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No. 4.—Proportion oF Casu To Deposits. 


N continuing our chronicle of the course which the 
Banking business of the’ country has pursued 
during the year 1905, we have, as a matter of 
necessity, continued the same general arrange- 

ment which we have followed since we commenced this 
investigation. Some of the larger points in the Statements 
of the Banks have been dealt with in the earlier numbers 
of the Magazine for the present year.* We have now to 
proceed with a closer examination into the details. 

The point which forms the subject of our investigation 
on the present occasion is the very important one of the 
proportion of the Casn held to the Deposits. With the 
Deposits the amount of the notes in the hands of the public 
are included, where the Bank has a note issue, and with 
the cash, the money at call, and the balance at the Bank 
of England where such a holding exists, is included. 








* Bankers’ Magazine, January, February, April, 1906. 
VOL. LXXXI. 5! 
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These items, though they are of necessity brought into the 
statement, yet actually represent absolutely different things. 
Cash in the safe of a Bank, or at the Bank of England, 
is available at any minute. Cash at call represents, as a 
rule, a loan to a Bill broker or on the Stock Exchange. 
It means an amount which the debtor has practically to 
borrow from someone else to enable him to pay off his 
original creditor. Though this is the case, a Bank is 
entirely in order in employing some part of its resources 
in this manner. The return in the way of interest may 
frequently be small, but in the aggregate these sums tell up 
to large amounts. We give the statements in as much detail 
as the published accounts of the Banks enable us to supply, 
and we always welcome the fullest details, as it is only through 
the aggregation of these details that information on this 
subject, which is a very important one to Banks, can be 
obtained. 

The amount of the deposits is the first thing to be con- 
sidered. Taking the United Kingdom collectively there was 
an increase of 424,700,000 in the Deposits and of about 
412,500,000 in the Cash. This compares with an increase 
of about £15,750,000 in the deposits and 410,700,000 in 
the cash in 1904. The increase in 1905 was in the holdings 
of the Banks in England, Wales and Ireland, for in Scotland 
there was a decrease. The same thing had occurred in 
1904. This increase is encouraging, but it is scarcely so 
large as one would be glad to see. The power of adding 
to banking deposits does not, however, produce an abso- 
lutely fixed amount from year to year. Some investments, as, 
for instance, in a Japanese Loan, remove capital from this 
country which may need some considerable time to replace. 


The point, however, immediately before us is the pro- 
portion between the liabilities of the banks, in the form of 
deposits, and the amount held against these liabilities, 
whether in the form of “cash” in hand, at call and at short 
notice, The comparison is, in round figures, as follows for 
the last three years :— 
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1905. 1904. 1903. 
Deposits ° - £925,410,762 . £900,791,651 . £885,000,000 
Cash, etc. ‘ - £253147,748 . £240,706,835 . £230,000,000 
Proportion of Cash, 
etc., to Deposits . 27 % 27 %, 26 % 


The general average of the proportion of “cash,” taking 
the word “cash” in its broadest sense, to deposits has 
gradually increased during the years 1897 to 1905. The 
estimate cannot be carried further back. 

PROPORTION OF “CASH,” ETC., TO DEPOSITS IN THE UNITED 

KINGDOM FOR THE YEARS 1897-1905. 


Per Per 
Cent. Cent. 
1897. ; ‘ . 24 1902 ‘ ° ‘ - 28 
1898 . ‘ - - 24 1903 ‘ ; ‘ - 26 
1899 _ . F . . 24 1904 ‘ , , . a 
Ig00._. , , . 23 1905 ‘ , ; « 
Igor. ° ‘ « & 





It is much to be desired that the increase shown during 
the last five years may be maintained. At the same time, 
it has to be remembered that we have not sufficient infor- 
mation to enable us to understand exactly what this increase 
in the ‘Cash in hand” means. It may be an increase in 
specie, or in the balances at the Bank of England, or it 
may be an increase in the money at call. 

The proportion in 1905 and 1904 was 27 per cent., as 
it had been in 1901. It was slightly smaller in 1903, when 
it was only 26 per cent, In that year the “cash” held 
diminished by about £20,000,000. The deposits had shrunk 
by nearly a similar sum, 419,000,000. It is clear that the 
banks had met the whole, or rather more than the whole, 
of the decrease in the deposits by a _ reduction of the 
“cash.” This policy was perhaps a natural one to follow, 
as it left the lending power of the banks undisturbed by 
the shrinkage in their resources, but it cannot be recom- 
mended as an example. It is more satisfactory to observe 
that the increase in the deposits during the year 1904 was 
accompanied by an increase in the cash which brought it back 
to the former level, and that the same policy was maintained 
in 1905. The proportion of cash to deposits might, however, 
be higher with advantage. 

51* 
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It may interest our readers at this point, before going 
further, to compare some figures as to the holdings of specie 
and the proportions of capital to deposits of the National 
Banks and some of the other banks of the United States 
derived from the Reports of the Collector of the Currency. 

The following information as to the position of the Banks 
which make reports shows that the capitals of the 16,410 
Banks whose figures were tabulated in 1905 had increased 
since 1902 on a level with their Deposits. The Coin held 
had not increased quite so much in proportion. 

TABLE SHOWING CAPITAL, INDIVIDUAL DEPOSITS AND COIN HELD BY NATIONAL 
BANKS AND OTHER REPORTING BANKS OF THE UNITED STATES FOR 
THE YEARS 1902-1905. 
(The dollar converted as $5 = £1.) 





| 
2 | ‘Propor- 
Propor- tion of 
tion of Capital, 
each year Column 2, 
to 1902, } to 
1902 =100. | Deposits, 
| Column 3. 


Propor- 
tion of 
each year 
to 1902, 
1902 = 100. 


Capital. 





to 
100 13 


109 | 14 
278,499,000 14 
292,633,000 122 14 


264,385,000 


| 
| 
| 
| 


| 
240,322,000 





3 Propor- | 4 
tion of Propor- 
Individual Coin, tion of 
Deposits. Column 4, each year 
to to 1902, 
Deposits, 1902 = 100. 
Column 3. 


Coin and 
other Money. 





he & 
1902 1,820,945,000 100 9 169,600,000 100 


1903 1,910,7 39,000 105 9 171,400,000 101 
1904 2,000, 109,000 0 198,100,000 117 
1905 2,270,148,000 125 9 198,800,000 117 




















With the National Banks taken by themselves, the 
proportion both of capital and of specie to the Deposits 
was larger than in the case of the National taken with the 
other Banks. The proportion of Coin held to Deposits is 
larger than with us, as stated in their Banking Balance 
Sheets, in which we are able to make the comparison. We 
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have also to remember that it is Coin and legal tender 
money only which is included, and not “cash at call” or 
any other arrangement for employing money in a temporary 
way which may be available in case of any emergency. 
We will now return to the consideration of the position 
of the Banks in the United Kingdom. 
TABLE SHOWING CAPITAL, INDIVIDUAL DEPOSITS AND COIN HELD BY NATIONAL 
BANKS OF THE UNITED STATES FOR THE YEARS 1902-1905. 


(The dollar converted as $5 = £1.) 





| 
} 2 Propor- 
Propor- Propor- tion of 
No. of tion of tion of Capital, 


National each year Capital. each year Column 2, 
Banks. to 1902, to 1902, to 
1902 = 100. 1902 = 100. Deposits, 
Column 3. 
| 





4535 | 140,398,000 S 
4,939 | 148,701,000 23 
5331 | 153,476,000 23 
5,668 | | 158,313,000 2I 








3 Propor- 4 
tion of Propor- 
- Coin . tion of 
Individual > Coin and yl 
Deposits. one 4 other Money. poy ag 
Deposits, 1902 = 100, 
Column 3. 





he & 
1902 619,775,000 100 19 119,457,000 100 


1903 640,199,000 103 i8 116,300,000 97 
1904 662,488,000 107 2i 137,780,000 116 
1905 756,732,000 122 18 135,980,000 114 




















The statement which follows has, in the main, been 
arranged on the same lines as in former years. The tables 
in it are so numerous and intricate that a list is given of 


them here, as this will assist the reader in studying the 


details :— LIST OF TABLES. 


The tables which follow are subdivided in this article 
under the headings named :— 


Banks which state amount of cash in hand and at the Bank of England. 

Analysis of this table. 

Table showing proportion of cash to liabilities, etc., for years 1897 to 
1904. Particulars of the same for year 1904. 
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Tables showing the manner in which the banks named enter their cash 
in their balance-sheets, divided between— 


I.—England and Wales. 

(A) Metropolitan and suburban banks. Assets over £ 1,000,000. 
(Az) Metropolitan and suburban banks. Assets under £ 1,000,000. 
(B) Metropolitan and provincial banks. Assets over £ 1,000,000. 
(C) Provincial banks. Assets over £ 1,000,000. 
(Cr) Provincial banks. Assets under £ 1,000,000. 

II.—Isle of Man Banking Company. 

III:—Banks in Scotland. Assets under £ 1,000,000. 

III. (A).—Bank in Scotiand. 

IV.—Banks in Ireland. 


The tables at the end of this paper, which are numbered 
in the same manner as those enumerated above, give the 
details. They include the number of Offices and show the 
proportion of the cash in hand to the liabilities on deposits, 
current accounts and note circulation where it exists, col- 
lectively, in the case of each bank. 

In looking through these lists the great difference between 


what is thought necessary in one case and in another becomes 
very obvious. The proportion remains the same or nearly 
the same in consecutive years. Hence we may conclude that 
the amounts held are those which experience has shown the 
banks concerned to be the most advisable in their own cases. 

Additions have from time to time been made in the 
information given, The history has gradually become more 
complete than it was, or possibly could have been made in 
former years. More details are now given in some of the 
balance-sheets of the banks than formerly used to be supplied. 
These details form the basis of this article, hence the additions 
to them enable this article to be more complete. It is most 
advisable in the interest of the banks themselves that the 
fullest information should be given. The proportion of the 
cash held depends sometimes on the opinion—we might almost 
say the temperament—of those engaged in the management. 
Tradition has great weight in the preparation of all published 
statements connected with banks, and it requires great 
courage to make even an advantageous alteration. But, 
till the statements of the individual banks are more complete, 
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and more uniform in statement as to the details, we can hardly 
hope that any satisfactory arrangement can be made about 
the central reserve of all the banks of the country. A good 
plan regulating the amount of this reserve, and the arrange- 
ments as to its management, is the most pressing need of 
banking in the United Kingdom. 

With regard to the details, which are important, a few 
banks already state these in their balance-sheets in the desired 
manner. These banks show the amounts of the actual “ cash 
in hand” and of the balances which they keep at the Bank of 
England. The number of the banks that do this has never 
been large, and it has continued very nearly the same since 
we commenced to take a note of the subject in the year 1898. 
The banks which give the information stand so high in the 
banking world that no other bank can have any hesitation in 
doing as they have done. 

These banks are twenty in number, eighteen being in 
England and two in Ireland. They include their balances at 
the Bank of England with their “cash.” One bank, the 
Union of London and Smiths Bank, Limited, gives more 
complete information, and enters the “cash in hand” and the 
“cash in the Bank of England” separately. These twenty 
banks hold, either in their tills or with the Bank of England, 
nearly 473,000,000, their deposits being £466,000,000., 

The particulars as to these banks are as follows :— 


Cash in hand and at Deposits and Current 
Name of Bank. Bank of England. Accounts, etc. 


Child & Co. . ° ‘ - £436,735 . - 42,382,085 
Coutts & Co. , ‘ ‘ ‘ 649,608 . ‘ 8,204,579 
Glyn, Mills, Currie & Co. ° . 2,702,768 . » 15,457,874 
London & Westminster Bank, Ld.. 3,642,426 . - 25,976,282 
Robarts, Lubbock & Co. ‘ ‘ 805,199 . ‘ 395753939 
Capital & Counties Bank, Limited . 4,831,976 . - 30,466,973 
Lloyds Bank, Limited . : - 9,960,616 . - 57,609,598 
London & County Banking Co., Ld. 7,899,864 . - 43)713,046 
London & South Western Bank, Ld. 2,058,186 . -  145317,164 
London City & Midland Bank, Ld. 8,795,944 . -  §0,259,088 
London Joint Stock Bank, Limited. 2,597,866 . - 18,850,083 


Carried forward £44:381,188 £270,812,711 
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J Cash in hand and at Deposits and Current 
Name of Bank. Bank of England. Accounts, etc. 
Brought forward . £44,381,188 £270,812,711 
Manchester & Liverpool District ) 


Banking Company, Limited | 1,967,263 + SgREQSog 


Metropolitan Bank (of England and ) iota 
Wales), Limited ) 833,916 . ' 8.557753 


National Provincial Bank of Eng- ) 8 
land, Limited | 795154 + = + 5495931922 


Parr’s Bank, Limited. : - 5,590,564 . - 309,791,745 
Union of London & Smiths Bank, ) 

Limited } 
Williams Deacon’s Bank, Limited . 1,753,429 . - 41,531,776 


6,628,031 . . 36,609,884 


Bank of Liverpool, Limited . ; 820,371 . . 11,873,822 
Bank of Ireland . ; ‘ - 202087 . - 14)453,238 
National Bank, Limited . ‘ - 1,582,845 . » 12,909,243 


472,863,778 . £466,003,699 


This point being important, we have drawn up a table, in 
which the information is carried back to 1898—the earliest 
year to which we can well trace it. Columns of proportional 
figures (numbered 4, 6 and 7) have been added. These show 
that the proportion of the cash in hand and at the Bank of 
England to the liabilities has increased more than the 
liabilities themselves. During the eight years under con- 
sideration the cash held has increased 51 per cent., while 
the liabilities have increased 38 per cent. The proportion 
of the cash held to the liabilities was 14 per cent. in 
the years 1898 and 1899. For the last six years these 
banks have held collectively, either in their safes or at 
the Bank of England, an immediate reserve of about 16 per 
cent, of their liabilities. This is undoubtedly high, but not 
beyond what prudence prescribes. The “cash in hand” may 
perhaps include the uncleared cheques on other banks which 
were held when the day’s work was made up, and remittances 
and other items in transit. More complete accuracy as to 
the “amount of cash” would be attained if it were stated 
whether these items were included or not. 
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BANKS WHICH STATE THE AMOUNT OF CASH IN HAND AND AT THE BANK OF 
ENGLAND.—PROPORTION OF THESE AMOUNTS TO THEIR DEPOSITS. 


@) | (3) (4) ® |. © (7) 


Proportion Proportion Proportion of 


Number | Deposits, current of each year Cash in hand of each year cash in hand, 
oO! | accounts and note (in col. 3) and at Bank of | (in col. 5) etc. (col. 5), 
Banks. | circulation, to 1898. England. | 898. to deposits, etc. 

1898 100, 898 = ‘ (col. 4) 


4 & yA 
337,718,375 100 48,312,830 | 14 
1899 395,853,218 118 56,197,604 
1900 400,485,324 119 62,416,092 16 
1901 417,246,961 124 67,059,194 
1902 418,141,056 124 68,464,000 | 142 
1903 438,775,372 130 71,269,311 | 148 
1904 | 449,335,854 133 79,837,544 | 147 
1905 466,003,699 138 72,863,778 151 | 16 


| 

















It would be very useful to know the details of the heads 
under which the “ cash” is divided. Part of the 473,000,000 
doubtless consists of specie and Bank of England notes held 
by the banks themselves, the remainder is in the hands of 
the Bank of England. The respective amounts of these are 
not known, and no attempt at precise calculation is possible. 

The statements of the particulars of the “cash” holdings 
of the banks have been tabulated in two forms, for the 
convenience of the reader. In the one the names of the 
banks are arranged in alphabetical order. In the other the 
banks, while separated into the same divisions as in the first 
set of tables, are arranged in each division according to the 
proportion which the ‘‘cash,” as stated in the accounts of the 
bank, bears to the liabilities. This proportion is shown in a 
separate column. Another column shows the number of the 
offices of the bank. The object of this arrangement is to 
bring together, as far as possible, all the information needed 
for understanding the point to the elucidation of which this 
article is devoted, namely, the proportion which the “ cash” 
held by banks bears to their liabilities in the form of 
deposits. It is difficult to classify this information in any 
satisfactory manner, as it is given in so many different ways 
in the balance-sheets. Special reasons, no doubt, influence 
individual banks in the amounts of cash they hold. The 
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number of the branches and even their position—whether 
near to the head office or at a distance—the class of business 
done, the special requirements of their customers, all have 
weight. 

As previously, the subdivision has been made into (1) the 
metropolitan and suburban banks, (2) the provincial banks in 
England, (3) the bank in the Isle of Man, and (4) the banks 
in Scotland, by separating those banks whose total assets 
were less than £1,000,000 from the remainder. It is advisable 
to state the particulars of these smaller banks by them- 
selves, since the arrangements as to the proportion of cash 
and capital to liabilities which the other banks have adopted 
may not be applicable in their case. These subdivisions also 
render it more easy to refer to the different points mentioned. 
It is only through careful and continued study of the details 
that the information which these statements give as to the 
position of banking in the country becomes clear. 

It is advisable to note, for the information of those who 
may desire to compare the record of this year with that of 
previous years, that between 1902 and 1906 no fewer than 
seventeen banks which had not published their accounts 
amalgamated with banks that did so. Hence, to some 
extent, though to what extent it is impossible to be certain, 
the comparison between 1906 and the previous years referred 
to is altered. 

A few banks enter the amount of the “cash” they hold 
separately, and do not state the balances which they may 
have with the Bank of England. This heading appears in 
the accounts of four banks, whose names are given in the 
statement which follows. Two are in England and two in 
Ireland. In some cases these banks hold large amounts at 
call, or with other banks :— 

Neme of Bank. Cash on hand and at head 


office and branches. Deposits. 
Bradford Old Bank, Ld. ° - £75997 - - 42,586,500 
Lambton & Company . . : 254,230 . ° 4,051,487 
Hibernian Bank, Ld. . ? ; 192,370 . ‘ 39512,948 
Provincial Bank of Ireland, Ld. . 349,104 . ‘ 5,629,434 


£871,631 415,780,369 
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The following banks enter their available resources in 
their balance-sheets in the manner stated. In some cases a 
more clear sub-division in the entries would be desirable. A 
good form is either of “cash in hand” or of “ cash in hand 
and at the Bank of England.’ The Bank of England itself 
is not included in the statement as its position and standing 
rank it in a class apart. The amounts supplied by the Scotch 
and Irish banks are given, though the manner in which the 
particulars are entered renders it difficult to compare in some 
cases the details given with those which are stated by other 
banks. The desirability of uniformity in the arrangement of 
the balance-sheets is conspicuously shown by its absence in 
these statements. We have to repeat that it would be a 
great help towards this if the Scotch banks, which possess 
the power of collective action more distinctly than any other 
banks in the United Kingdom, would take the lead by making 
out their balance-sheets on a uniform basis :— 





TaBLeE I. (A4)—METROPOLITAN AND SUBURBAN BANKS. 











Child & Co.— 
Cash in Hand and at Bank of England. ‘ ‘ : £439,735 
Money at Call and Short Notice . ‘ : , , 450,000 
£886,735 
Coutts & Co.— 
Cash in Hand and at Bank of England. . . - £649,608 
Cash at Call and Short Notice ; ‘ F 1,600,000 
£25249,608 
Cox & Co.— 
Cash at Bankers andon Hand . ‘ ‘ , ‘ £492,277 
Cash at Call and at Short Notice . ‘ ‘ 5 ‘ 390,000 
£882,277 | 
Glyn, Mills, Currie & Co.— 
Cash in Hand and at Bank of England ‘ ' . $2,702,768 
Cash at Call and Short Notice. , . , : 6,052,527 | 
485755»295 
Charles Hoare & Co.— 
Cash in Hand and at Bankers ° ‘ ‘ ; ‘ £441,432 
Cash at Call and Short Notice . ‘ ‘ ‘ ‘ 500,000 


£941,432 
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London & Westminster Bank, Limited— 
Cash in Hand and at Bank of England . : ; . £.3,642,426 
Money at Call and Short Notice . , . . . 6,756,270 


£ 10,398,696 





Robarts, Lubbock & Co.— 


Cash in Hand and at Bank of England. ; , £805,199 
Cash at Call and at Short Notice . ; ; , 876,800 
41,681,999 


TaBLe I. (4 1). 


London Trading Bank, Limited— 
Cash in Hand and at the National Bank, Limited . : £9333 


TaBLeE I. (2)—METROPOLITAN AND PROVINCIAL BANKS. 


Barclay & Company, Limited— 
Cash in Hand, at Bank of England and other Banks . £6,406,561 
Cash at Call and Short Notice. ; ; ‘ : 4,592,000 
410,998,561 
Capital & Counties Bank, Limited— 





Cash in Hand and at Bank of England . : ,; . £ 4,831,976 

Cash at Call and Short Notice. : : ' 4,076,973 
£8,908,949 

Lloyds Bank, Limited— — 
Cash in Hand and with the Bank of England ‘ . £9,960,616 

Cash at Call and Short Notice. ; ‘ : 4,419,852 


£14,380,468 

London & County Banking Co., Limited— 
Cash in Hand and at Bank of England : ‘ . £7,899,864 
Loans at Call and at Notice, covered by securities ; 3,616,404 
£11,516,268 


London & Provincial Bank, Limited— 





Cash at Head Office, Branches and Agents . 41,857,755 
Cash at Call and Short Notice . ; . : ‘ 1,000,000 
£2:8575755 

London & South Western Bank, Limited— 
Cash in Hand and at Bank of England. . ‘ . 42,058,186 
Money at Call and Short Notice . . , , ‘ 1,288,630 


£35346,816 
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London City & Midland Bank, Limited— 
Cash in Hand and at Bank of England. 
Money at Call and Short Notice 





London Joint Stock Bank, Limited— 
Cash in Hand and at Bank of England. 
Money at Call and Short Notice . 


Manchester & Liverpool District Banking Co., Limited— 
Cash in Hand and in the Bank of England . 


Money with London Brokers and others, at Call snd 
Short Notice : . : ‘ = ‘ ; 


Martin’s Bank, Limited— 


Cash in Hand, at Bank of ——- and with other 
Bankers ‘ 
Loans at Call and Short Notice 


Metropolitan Bank (of England and Wales), Limited— 
Cash in Hand and at Bank of England 
Cash at Call and at Notice ‘ 


National Provincial Bank of England, Limited— 
Cash at Bank of England and at Head Office and Branches 
Cash at Call and Short Notice j 


Parr’s Bank, Limited — 
Cash on Hand and at Bank of England 
Money at Call and Short Notice 


Union of London & Smiths Bank, Limited— 
Cashin Hand . 
Cash in Bank of England 
Money at Call and at Short Notice 


Williams Deacon’s Bank, Limited— 
Cash on Hand and at Bank of England 
Money at Call and at Notice ° 
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438,795,944 
7,291,651 


£16,087,595 


2,597,866 
5,878,365 
48,476,231 


£1,967,263 


1,813,805 


4£3>781,068 





£7751540 
424,300 


PAS 199,840 





£833,916 
1,409,378 


425243,294 


48,205,154 
4,806,046 


413,011,200 


£51599, 564 
519921426 
£1 1,582,990 
£31359,054 
3:271,977 
7,496,379 


£14,124,410 


415753429 
I 17431467 


£34 96,896 












674 


TaBLe I. (C)—ProvinciaL Banks. 


Bank of Liverpool, Limited— 
Cash in Hand and at Bank of England. . . 
At Call or Short Notice with other Bankers and with Bill 
Brokers . : ; : : 


Becketts’ Banks— 
Cash in Hand, with the Bank of England, and at Call . 


Berwick, Lechmere & Co., Old Bank— 
Cash in Hand, at Agents, at Call and Short Notice 


Birmingham District & Counties Banking Company, Limited— 
Cash in Hand, at Bank of England and at Agents. 


Bradford Banking Company, Limited— 
Cash on Hand and with London and other Bankers 


Bradford Old Bank, Limited— 
Cash at Head Office and Branches ; 
Money at Call at London and other warenen and Cheques 
in course of transmission , 


Carlisle & Cumberland Banking Company, Limited— 
Cash at Head Office and Branches, Money at Call and 
Short Notice, and Cheques on other Banks in transit 


Craven Bank, Limited— 
Cash on Hand, at Bankers and at Short Notice 


Crompton & Evans Union Bank, Limited— 
Cash in Hand, at London Agents and at Short Notice 


Devon & Cornwall Banking Company, Limited— 
Balances at Bankers and Brokers, and Cash at Plymouth 
and other Branches . , , ‘ : 


The Halifax and Huddersfield Union ame Co., Limited— 
Cash on Hand and at Call ° ; 


Halifax Commercial Banking Co., Limited— 
Cash in hand, at Bank of England and other Bankers 


Halifax Joint Stock Banking Co., Limited— 


Cash on Hand, at Call and at Short Notice . 
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£820,371 


153779736 





£2,198,107 


£938,653 





£471,046 


£688,100 








£223,871 





475:927 
314,687 
£390,614 





£170,063 
£694,675 
£999,763 


45495762 


£224,118 


41921933 
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Lambton & Co.— 
Cash at Head Office and Branches : 
Cash with Bank of England, Messrs. Barclay & : Co, 
Limited, and other Banks 
In London at Call and Short Notice 


The Lancashire & Yorkshire Bank, Limited— 
Cash in Hand, and Money at Call and Short Notice 


Lancaster Banking Co., Limited— 
Cash on Hand and with Bankers . 
Money at Short Notice ‘ 


Lincoln & Lindsey Banking Company, Limited-— 
Cash on hand and at Bankers 


Manchester & County Bank, Limited— 
Cash on hand, at Call and at Short Notice 


North & South Wales Bank, Limited— 
Cash in Hand, at Call on three days’ notice . 


North-Eastern Banking Co., Limited— 
Cash on Hand, at the Bank of — and with other 
Bankers . ° ‘ 


Northamptonshire Union Bank, Limited— 
Cash in Hand and at London Agents 


Nottingham & Nottinghamshire Banking Co., Limited— 
Cash at Head Office and Branches, and with London 
Agents, Brokers and other Bankers . ° ; 


Sheffield Banking Co., I.imited— 
Cash on Hand, and balances with other Banks at Call or 
Short Notice . ‘ ‘ ‘ ‘ 


Sheffield and Hallamshire Bank, Limited— 
Cash in the Bank, and in eae ee at Call and 
Short Notice . ‘ 


Sheffield & Rotherham Joint Stock Banking Co., Limited— 
Cash in Hand, and at the Bank of England, and at 
London, and other Agents, at Call and Short Notice 


Stamford, Spalding and Boston Banking Co., Limited— 
Cash on Hand and at London Bankers. ; 
Cash at Call and Short Notice 
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£254,230 


267,450 
101,376 


£623,056 








4% 247,492 








£597,062 
450,000 


41,047,062 





4172450 





42,600,646 


42,182,293 





£291,360 





$235,096 
£23329 
£878,050 


£340,244 





£605,484 





4323418 
134,629 


£458,047 
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Stuckey’s Banking Co., Limited— 
Cash at Bank of England, Bankers, Head Office and 
Branches ‘ ‘ : ; ; ‘ 
Loans to Bill Brokers at Call and Short Notice 


Union Bank of Manchester, Limited— 
Cash on Hand, at Call and at Short Notice . 


Wakefield & Barnsley Union Bank, Limited— 
Cash on Hand, at Bankers and at Short Notice 





Wilts and Dorset Banking Company, Limited 
Cash .on Hand, at the Bank of England, and in the 
hands of London Agents and Brokers ‘ . 


York City and County Banking Co., -Limited— 
Cash in Hand, at Bankers, at Short Notice, and secured 
advances to Brokers 


Tasce I. (C 1). 


Bank of Whitehaven, Limited— 
Cash in Bank, at Head Office and Branches and at Call 


Thomas Barnard & Co.— 
Cash in Hand, with London Agents, at Call and Short 
Notice . . : . . > : 


City of Liverpool Banking Co., Limited— 
Cash in Hand and at Bank . 


Eyton, Burton, Lloyd & Co.— 
Cash in Hand and at Agents 
Ditto at Short Notice 


Liverpool & County Banking Co., Limited— 
Cash on Hand, at Call and in Transit 


Palatine Bank, Limited— 
Cash in Hand and with Bankers . 


J. & C. Simonds & Co.— 
Cash in Hand, at Call, with London Agents and other 
Banks . 
Cash at three days’ notice 


Whitehaven Joint Stock: Banking Co., Limited— 
Cash in Hand and with Bankers 
Short Loans on Stocks . 
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£424,059 
752,151 


£1,176,210 





£345,596 





£139,114 
£,'5749,039 


£,2,483,090 





£33759 


479391 


41,895 





£61,705 


20,000 


£81,705 











£127,928 
90,000 


£217,928 
£62,762 
64,000 


£126,762 
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Taste II, 
Isle of Man Banking Co., Limited— 
Cash on Hand and with Bankers . 


BANKS IN SCOTLAND.—TAaBteE III. 
Bank of Scotland— 

Gold and Silver Coin, Notes of other Banks, Cash 
Balance with the Bank of England and rae in 
course of transmission 

British Government Securities and Money i in " London at 
Call or payable within twenty days . 


British Linen Company Bank— 

Gold and Silver Coin, Notes of other Banks, Cash 
Balances with London Bankers and Money at Call 
or Short Notice in London 

*Loans for Short Terms on Stocks and other Securities 


Caledonian Banking Company, Limited— 
Gold and Silver Coin and Notes of other Banks P 
Cash Vouchers in transit and Short Bills in the hands of 
London Correspondents . 
Balances due by Banking Correspondents 


Clydesdale Bank, Limited— 
Gold and Silver Coin, Notes of other Banks, Cheques, 
etc., 7” ¢ransitu, and Cash Balances with London and 
Country Bankers ; 
*Investments in Consols and other ‘Securities, Temporary 
Loans, Money at Call and at Short Notice ‘ 


Commercial Bank of Scotland, Limited— 

Specie at the Head Office and Branches, and Cash 
Balances with the Bank of England and other Banks 

Notes of other Banks and Cash Documents in hand and 
in course of transmission 

Money in London at Call and fixed ‘for periods not 
exceeding fourteen days . ; ; 

*Short Loans on Securities 


National Bank of Scotland, Limited— 
Gold and Silver Coin, Notes of other Banks and Cash 
with the Bank of England and other London Bankers 
Loans at Call and Short Notice in London and cheques 
on other banks on hand or im ¢ransitu 
*Loans on Railway Stocks and other Securities for short 
periods . , ° 
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£124,819 


41,562,825 


4,138,339 
£51701,164 








41,873,179 
3:768,490 


45,641,669 


£124,681 


40,015 
7,108 


£1718 804 








41,783,731 
5,222, 018 


47,205,749 








41,025,260 


809,318 


2,705,936 
2,659,515 


£75200,029 


41,396,167 


2,270,402 


__ 3,048,245 
£6,714,814 








* Not included in the figures given in Table III. 
VOL. LXXXI, 
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North of Scotland Bank, Limited— 
Gold and Silver Coin at Head Office and Branches, and 
Cash at Call with London Bankers (Barclay & Co., 
Limited, and the Union of London & Smiths Bank, 
Limited). 
Cash with other Banking Correspondents, Exchangeable 
Notes and Cheques on other Banks . . 
*Loans to London Brokers at Call and Short Notice 
*Temporary Loans on Stocks and other Marketable 
Securities 


Royal Bank of Scotland— 
Gold and Silver Coin, Notes of other Banks, and Cash 
with Bank of England and other London Bankers 
Money in London at Call and Short Notice, and Cheques, 
etc., payable on demand, in hand, and én ¢ransitu 
*Loans on Stocks and Securities for short periods 


Town and County Bank, Limited— 
Gold, Silver, and Bronze Coin, and Notes of other Banks 
Balances due by London, a and other Banking 
Correspondents 
Bankers’ Drafts, Cheques, etc. .» in course > of transmission 


Union Bank of Scotland, Limited— 
Gold and Silver Coin, Notes of other Banks, and 
Balances at Bank of England . 
Cash Balances due by Banking Correspondents and Cash 
Vouchers im fransitu . , 
Money at Call and Short Notice 


TaBLe III. (A). 


Mercantile Bank of Scotland, Limited— 


Cash in Bank on Current Account : 
In hand at Head Office and Branches . 


BANKS IN IRELAND.—TABLE IV. 
Bank of Ireland— 
Cash on Hand at Head Office, Branches and Bank of 
England . , 
Cash at Call and Short Notice 





* Not included in the figures given in Table III. 
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£479,772 


163,105 
285,000 


366,611 
41,285,488 
415392233 


2,596,935 
1,555»5°7 


4515425675 








£318,236 


171,790 
21,119 


#5115145 





445129,443 


340,789 
3,011,568 


£ 4,481,800 








£17,719 
313! 


£20, 850 








£1,101,017 
684,766 


£1785783 
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Belfast Banking Company, Limited— 
Gold and Silver Coin, Notes of other Banks, and Balances 
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with London and other Bankers £832,703 
Hibernian Bank, Limited— 
Cash on Hand £192,370 
Munster & Leinster Bank, Limited— . 
Cash on Hand and with Bankers . £336,148 
Money at Call and Short Notice 464,965 
£351,113 
National Bank, Limited— 
Cash on Hand at Head Office, Branches and Bank of 
England . : ; 41,582,845 
Money at Call and Short Notice 2,004,373 
£.35587,218 
Northern Banking Company, Limited— ———— 
Gold and Silver Coin, Notes of other Banks, and 
Balances in London and with other Banks £346,784 
Provincial Bank of Ireland, Limited— 
Cash at Head Office, Branches, and in London £349,104 
* Advances on Security at Call and Short Notice 525)000 
e £874,104 
Royal Bank of Ireland, Limited— —_— 
Bankers’ Balances at Call, and Cash at Head Office and 
Branches : ° 4149238 
Ulster Bank, Limited— _ 
Cash on Hand and Balances with London Bankers £15276,439 


The notes of other banks ; 
apparently not in all cases agents ; 

or, “ money with London brokers and others” ; 
call and at short notice”; cheques on 


“other banks” ; 


The very different manner in which the statements are 
made up by the banks concerned should again be noticed. 
money placed with other banks, 
money with “ brokers,” 
“ money at 








“‘cheques in course of transmission.” ‘Investments in 
Consols, debentures, etc.,” are sometimes included. It 
appears to be a general practice for banks to include in their 
cash the cheques on other banks which they hold at the time 
of making up the “ day’s work,” regarding them as “ cash.” 
In a sense, no doubt, cheques are “cash” ; there is reason- 
able ground for believing that they will be “cashed” the 
next day, but they are not by any means “ cash” in the same 


* Not included in the figures given in Table IV. 
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way as specie or Bank of England notes are. Nothing, 
except specie and Bank of England notes actually in the tills, 
can be regarded as really “ money,” and in making the 
entries in the balance-sheet no other items whatever but 
these should be included as “cash.” Banks very rightly keep 


e 


large resources readily available in the form of deposits “at 
call” and “at short notice” close by them, to meet any 
sudden demand. They are willing to deprive themselves of 
considerable profit in order to effect this, as the return from 
what is placed thus is necessarily small ; but these resources, 
though most important, yet are not actually “money.” The 
brokers and others with whom the money is placed could not, 
as a rule, repay it without obtaining an advance elsewhere— 
that is, without borrowing the money for the purpose. Hence 
these items cannot be regarded as actually “ money,” though 
the holding considerable resources in this form is essential to 
the well-being of the bank. 

The examination into this question reminds us that an 
increase in the specie reserve of the country is necessary. 
Yet while the specie reserves of individual banks have 
recently, in some cases, been increased, there has been 
scarcely a corresponding increase in the reserve of the 
Bank of England. It is true that as compared with the 
amount held twenty-five or thirty years since there has been 
a considerable increase. The liabilities of the Bank, how- 
ever, have increased more largely than the reserve, and the 
proportion of the reserve itself to the liabilities of banks 
generally is distinctly smaller on average* than it used 
to be. It is necessary to keep this subject continually under 
notice. There are many difficulties in the way of arriving at 
a practical result. The Bank of England derives many 
advantages from the balances of the clearing banks which are 
kept with it, which probably usually equal, if they do not even 
exceed, the amount of its own reserve, The Bank is dis- 
inclined, however, to keep more of its resources unemployed. 
The interests of its shareholders have to be considered, and 





*See Bank Rate and the Money Market in England, France, Germany, Holland 
and Belgium, by R. H. Inglis Palgrave.—John Murray. 
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up to the present time none of the suggestions made for 
meeting the difficulty have been found practicable, though 
the risks to our business supremacy which an inadequate 
specie reserve implies increase—and meanwhile the constant 
variations in the Bank rate, which are closely connected with 
the narrow limits of the reserve, are the source of continual 
injury to business. 

As it may be interesting to our readers to trace whether 
banks in different parts of the country, or with many branches, 
keep different amounts in reserve in proportion to their 
liabilities, a column, showing the number of offices which each 
bank possesses, has been added to the tables in which the 
statement for each individual bank is given, ‘These tables 
give the information desired. To assist the reader we add 
a summary which shows the proportion of the cash to the 
liabilities for each of the divisions into which the banks of the 
country are separated in this statement, as far back as we can 
carry it, that is, from the year 1897 to the year 1905.* 

Two things will be seen from these tables—the first, that 
the proportion per cent. of “cash” to the liabilities, as stated 
in the balance-sheets, remains fairly constant in most of the 
different classes ; the second, that in 1905 as in 1904 the 
proportion has increased, speaking generally—at all events 
among the more important groups of Banks, while in the year 
1903 it had declined. The highest proportion continues to be 
that maintained by Section A of Table I., the Metropolitan 
and Suburban Banks, with total assets over £ 1,000,000, but 
the banks in Section B of the same table, the Metropolitan 
and Provincial Banks, are collectively maintaining fairly the 
proportion kept by the banks just mentioned. 

It is not certain whether the amount of gold coin in 
circulation increases or otherwise, but there are reasons for 
believing that it does not increase. The use of coin is 
economised, through the increase in the number of branch 
offices of banks, and by the substitution of cheques for coin 
in the payment of small sums. The increase of postal orders 
has also an influence in this direction. 





*See Bankers’ Magazine, numbers for May and June, 1898 to 1905. 
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BANKS IN THE UNITED KINGDOM. 


Proportion per cent. of the Cash to the Liabilities, Deposits, Current Accounts, etc., 
for the years 1897-1905. 











Description of Banks. 1897.| 1898.| 1899.| 1900.) I90I.| 1902. | 1903.| 1904. 











1905. 





vA vA % h vA % he h 
TABLE I. 
ENGLAND AND WALES— 

(A) Metropolitan and Suburban 
Banks, with Total Assets over 
#1,000,000 . . 31 35 | 34 | 3! 33 34 31 33 

(A 1) Metropolitan and elites 
Banks, with Total Assets under 


41,000,000 ° ° 15 16 12 16 18 15 13 12 
(8) Metropolitan and Provincial 

Banks. , ° . -| 28 29 27 28 30 31 29 30 
(C) Provincial Banks, with Total 

Assets over £1,000,000 . «| 18 17 17 18 18 18 17 19 
(C 1) Provincial Banks, with 

Total Assets under £1,000,000| 20 19 19 16 16 21 21 19 

TABLE II. 


BANK IN ISLE OF MAN— 
With Total Assets over | 
41,000,000... : 1 ae 12 13 15 15 14 18 16 


TABLE III. 
BANKS IN SCOTLAND— 


With Total Assets over 

£1,000,000 . , ‘ ‘| 2 17 19 19 27 26 25 25 
TABLE III. (4) 

Bank with Total Assets under 


£1,000,000 . . -| I9 16 20 II 16 13 15 15 
TABLE IV. 
BANKS IN IRELAND ° . | &3 13 13 19 18 19 17 16 





























36 


12 
30 


20 


25 


21 





The amount of silver coin in circulation does not increase 
at the present time, since the Mint has controlled the coinage 
of new silver. Still some banks suffer serious inconvenience 
through the accumulation of surplus silver in their safes, while 
other banks experience the opposite inconvenience of a 
deficiency. On the whole, the excess still exceeds the 
deficiency, and some banks hold a larger amount than they 
require for ordinary use. 

The bronze coin in circulation increases in amount. It is 
estimated as being about five times the value of the old 
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copper coinage which it superseded. A ton weight in pence 
is worth about £450, and in half-pence about 4375. The 
weight of the ordinary circulation is very considerable. A 
recent Mint report estimates that the circulation in the United 
Kingdom is, per head of the population :— 





a. 
Pence . . , ° . II‘5I 
Half-pence . . , ‘ 4°13 
Farthings , ° ‘ , 0°87 
16°51 


The circulation in a city with a population of 100,000 will 
show what this may mean to bankers. In this population 
there would, in an ordinary way, be more than 10 tons weight 
in pence circulating, and about 8 tons in half-pence. A 
slight addition to the payments for gas consumed through 
penny-in-the-slot meters, or an increase in penny fares for 
tram cars, would readily bring several tons weight of bronze 
to the bankers of the city, who might have to hold it for 
months, to their great inconvenience. The bronze circulation 
fluctuates considerably from one period of the year to another. 
This is one of the incidents of banking at the present time 
which few people out of the business ever think of. We 
have to repeat that the Government might assist the banks 
in meeting the inconvenience which they are put to, through 
these circumstances, by paying in the case of silver the cost 
of carriage, and by enabling the Bank of England to receive 
the silver held in excess without charging a commission to 
the banks, and to facilitate the carriage of the bronze coin. 
In view of the large profit now made by the Government on 
the coinage of silver and bronze, and the facilities which 
banks give to the circulation of the coin, such a concession 
appears reasonable. 

We give, as previously, a summary supplying the 
aggregate figures of each division into which the tables of 
the banks are separated. In this summary the corresponding 
proportion of cash in hand, etc., to deposits in the year 1903 
is stated for facility of reference. 
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Liabilities, Deposits, Current Accounts, etc., Cash, etc.,and Proportion of the Cash to the Liabilities 


jor year 1905. 
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Cor. I. 


Description of Banks. 


Co, II. 


Deposits, Cur- 
rent Accounts 
and Note 
Circulation 


(where it exists). 


Cot, III. 


at Call and 
Short Notice. 


| 


Cot. IV. 


Cash in Hand, | Number 


of 


Cot. V. 
yy rtion 

ash in 
Hende etc. 


(Col. 111.), to 
Offices. |Deposits, etc. 


(Col. I1.), 
in 1905. 


Cot. VI. 
Correspond- 
ing Propor- 
tion of Cash 
in Hand, etc. 
to Deposits, 

etc., 
in 1904. 





TABLE I.—ENGLAND AND WALES— 
(4) Metropolitan and Suburban Banks, 
with Total Assets over £1,000,000 


(A 1) Metropolitan and Suburban Banks, 
with Total Assets under £1,000,000 


(8) Metropolitan and Provincial Banks . 


(C) Provincial Banks, with Total Assets 
over £1,000,000 . . 


(C1) Provincial Banks, with Total Assets 
under £ 1,000,000 ‘ 
TABLE II.—BANKs IN THE ISLE OF MAN— 

With Total Assets over £1,000,000 
TaBLE III.—BANnkKs IN SCOTLAND—_ 


With Total Assets over £ 1,000,000 


TABLE III. (4)—With Total Assets under 
£1,000,000 . ‘ 


TABLE IV.—BANKs IN IRELAND 


& 


745,772,693 


784,643 
528,101,285 


148,314,404 


3»148,709 


857,432 


109,421,949 


107,001 


59,902,646 


& 


27,249,471 


90,839 
158,030,593 


29,799,944 


607,483 


124,818 


27,359,955 


22,892 





9,870,753 





13 


794 





ho 


36 


12 


25 
21 


16 


vi 

















The basis of this article and the dates of the balance- 
sheets are the same as those in the article on the Progress of 
Banking in the April magazine. 

The tables in it have been prepared with every attention 
to accuracy, but we must repeat that any inference drawn 
from them must be made with constant remembrance that 
the heading “Cash in hand” means a very different thing 
according to the interpretation put on this heading by the 
individual bank. It may mean actual hard cash, or short 
loans, or money placed with brokers, or even readily convert- 
ible securities. It is very proper that banks should hold 
these, but they do not all mean the same thing. A uniform 
method of making up in the balance-sheets of banks is most 
advisable, and there does not appear to be any good reason 
why this is not done. 
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Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 


Liabilities. 


TABLE I, (4)—METROPOLITAN AND SUBURBAN BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN 41,000,000. 





Con. I. 


Name of Bank. 





Glyn, Mills, Currie & Co. 

Robarts, Lubbock & Co. 

Cocks, Biddulph & Co. 

London & Westminster Bank, Limited 
Child & Co. 

Hoare & Co. 

Coutts & Co. 

Cox & Co. . ‘ 

B. W. Blydenstein & Co. . 
Merchant Banking Company, Limited 
Alexanders & Co., Limited . 


Totals 











Cot. II. Cot. III. Cot. 1V. | Cor. V. 
Proportion 
Deposits | Cashin Hand | Number | Hand ec 
Current Accounts,| Short Notice. Offices. wh ma Bg 

(Col. II.) 
& te 
15,457;874 8,755,296 1 57 
31575:939 1,681,999 I 47 
987,424 431,396 I 44 
25,976,282 10,398,696 36 40 
2,382,085 886,735 I 37 
2,618,050 941,432 I 36 
8,204,579 2,249,608 I 27 
3,339,872 882,277 I 27 
2,932,793 606,392 I 21 
1,048,018 137,327 I 13 
8,249,777 * 278,313 I 3 
74,772,693 27,249,471 46 36 














* Includes short bills. 


BANKS IN 


ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 


Liabilities. 


TABLE I. (4 1). 


BANKS WITH TOTAL ASSETS OF LESS THAN £ 1,000,000. 





Cot. I. 
Name of Bank. 


Mercantile Bank of London, Limited . 
Civil Service Bank, Limited 

London Banking Corporation, Limited 
London Trading Bank, Limited . 
British Mutual Banking Company, Ld. 


Totals 








Con. II. 


Deposits 
and 
Current Accounts. 


Cot. III. 


Cash in Hand, 
at Call and 
Short Notice. 


Cot. IV. 

Number 
of 

Offices, 








& 
3238 
44,214 
23,729 
73,902 
639,560 


784,643 








& 
1,254 


Col. V. 
Proportion 
of Cash in 
Hand, etc. 
(Col. I11.), to 
posits, etc. 
(Col. II.) 





% 


39 
21 
14 
13 
ll 








12 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 
Liabilities. 


TaBLE I. (B)—METROPOLITAN AND PROVINCIAL BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 





Cox. I. Cot. Il. Cox. IIL. Cox. IV. Cot. V. 
. Proportion 
Deposits, Current Cosh ta Bland. | Member of Cash in 


Accounts and Hand, etc. 
Name of Bank. Note Circulation at Call and | (Col. til. ), to 


(Bank of England). Short Notice. Offices. Sits, etc, 
& (Col. IL.) 





& & he 
London Joint Stock Bank, Limited .| 18,850,083 8,476,232 45 
Martin’s Bank, Limited . , 2,982,318 1,199,840 40 
Union of London & Smiths Bank, Ltd. | 36,609,884 14,124,410 39 
Parr’s Bank, Limited . . ‘ +] 30,791,745 11,582,990 37 
Bank of England ° . 81,488,478 28,530,251 35 


London City and Midland Bank, 
Limited . , 50,259,088 16,087,595 32 


Williams Deacon’s ait Limited .| 11,531,776 3,496,897 30 
Capital and Counties Bank, Limited .| 30,466,973 8,908,949 29 
London and County Banking Co., Ltd.| 43,713,046 11,516,268 26 





Metropolitan Bank (of apt and 
Wales), Limited . 8,557,753 2,243,294 26 


Barclay & Company, Limited . -| 43,345,592 10,998,561 25 
Lloyds Bank, Limited . , -| 57,609,598 14,380,468 25 


National Provincial Bank of mapean, 
Limited . ; . -| 52,593,922 13,011,200 25 


Manchester and —_— District 
Banking Company, Limited . -| 15,869,605 3,781,068 24 


Baring Bros. & Co., Limited . -| 15,322,915 3,487,999 23 


London and Provincial Bank, Limited | 13,791,345 2,857,754 21 


London and South Western Bank, Ltd. | 14,317,164 3,346,817 20 





528,101,285 [158,030,593 | 3, 30 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc.,and Proportion of the Cash to the 
Liabilities. 


TABLE I. (C)—PROVINCIAL BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 








Cot. I. 


Name of Bank. 


Berwick, Lechmere & Co. . 
Manchester and County Bank, Limited 
Bank of Liverpool, Limited 


Sheffield and Rotherham Joint Stock 
Banking Company, Limited 


Sheffield Banking Company, Limited . 
Lancashire and Yorkshire Bank, Ltd. 


Halifax Joint Stock are mea 
Limited -. ° 


Sheffield and Hallamshire Bank, Ltd. 


York City and any mung Co., 
Limited . 


Crompton and Evans’ 


Union Bank, 
Limited . . 


Lancaster Banking Company, Limited 
North and South Wales Bank, Limited 
Beckett’s Banks . 


Craven Bank, Limited 
Union Bank of Manchester, Limited . 


Carlisle and Cumberland rae Co., 
Limited 


Halifax Commercial Banking Company, 
Limited . , 


Stuckey’s Banking Company, Limited 


Wakefield and manny Union Bank, 
Limited . ° 


Co-operative Wholesale Society, Ltd. 
Wilts and Dorset Banking Co., Ltd. 
Bradford Old Bank, Limited 


Halifax and Huddersfield 
Banking Company, Limited 


Union 


Carried forward 


Cot. Il. 


Deposits, Current 
Accounts and 
Note Circulation 
(where it exists). 


Cot. III. 


Cash in Hand, 
at Call and 
Short Notice. 





£ 
1,363,945 
9,379,480 
11,873,822 


2,356,998 
3»472,552 
9,141,154 


3:2535155 
1,567,464 


11,157,824 


4,694,002 
4,980,661 
10,666,268 
4:783,877 
31419,654 
4,3 T 7) I 92 


980,138 


1,579,810 
6,978,590 


$17,669 
2,709,363 
10,883,533 
2,586,500 


1,491,490 


471,047 
2,600,645 
3,07 5,480 


605,484 
878,050 
2,247,492 


702,933 
340,244 


2,483,090 


999,763 
1,047,062 
2,182,293 

938,654 

694,675 

845,596 


170,063 


267,492 
1,176,209 


139,114 
439,466 
1,740,039 
390,614 


224,118 








114,455,141 





24,659,623 
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BANKS IN ENGLAND AND WALES. 
TABLE I. (C)—PROVINCIAL BANKS—continued. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


Con. IL. Cou. HI. | Con. IV. | ot ¥, 
roportion 
Deposits, Current ; | of Cash in 
Name of Bank. Accounts and sary pm Sauper | Hand, etc. 
| Note Circulation Stee Matles, | Gllen. _ il. ), to 
| (where it exists). Jeposits, etc. 
(Col. II.) 








| 
| 


& & 
Brought forward . + 114,455,141 24,659,623 | 1,169 
Lambton & Co. 4,051,487 623,056 32 
Stamford, Spalding and Boston Banking 
Company, Limited . 3,290,693 458,046 41 | 
Devon and Cornwall Banking Co., 
Limited . 4,258,103 549,762 92 
Bradford Banking Company, Limited 1,830,776 | 223,871 I 
Lincoln and Lindsey Banking Co., Ltd. 1,572,032 172,451 25 
Birmingham District and Counties 
Banking Company, Limited . 6,737,150 688,100 
North Eastern Banking Company, Ltd. | 3,036,805 291,360 
Northamptonshire Union Bank, Ltd. 2,683,151 | 235,005 
Nottingham and Notts s Banking Co., 
Limited . : | 3,191,083 | 233299 
‘| 
145,106,421 | 28,134,663 | 1,647 
3,207,983 ew 6 
| 


% 








Bradford District Bank, Limited . 





Totals . ; . «| 148,314,404 29,799,944 | 1,653 


| 





* Includes investments. 


BANKS IN ENGLAND AND WALES. 
Liabilities, Deposits, Current Accounts, etc., Cash, etc.,and Proportion of the Cash to the 
Liabilities. 
TasBe I. (C 1). 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 


Con. I. Cot. II, Cou. HI. Cor. IV.| Con V. 
Proportion 
Name of Bank. oa ay & sand, re | Hand, 3 
Note Circulation Shore Notice Offices —_ 111. ), to 
(where it exists). . 4 ; oe etc. 


Lah) 





Palatine Bank, Limited . ; : _- 
Thomas Barnard & Co. ; ° : 306,552 
J. & C. Simonds & Co. : . 843,152 
Liverpool & County Banking Co., Ltd. 17,645 
Whitehaven Joint Stock Banking 

pp Limited . . 682,893 
City of Liverpool Banking Co., Ltd. 10,427 
Eyton, Burton & Co. . ° : 636,616 
Bank of Whitehaven, Limited ° » 513,418 








Totals . ° ‘ 3,148,709 

















AND IRELAND DURING 1905. 


BANK IN ISLE OF MAN. 
Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 
Liabilities. 
TaBLe II. 


BANK WITH TOTAL ASSETS OF MORE THAN £ 1,000,000. 


| Proportion 


Deposits, Current | Cash in Hand, | Number = 


Accounts and at Call and of 
| Note Circulation. | Short Notice. | Offices, (Col. I1I.), to 


| 
Cot. 1. Con. I. Cot. I. Cot. IV.| Cor. V. 
| 


Name of Bank. 


| Deposits, etc. 
| koa 
Rm = % 
Isle of Man Banking Company, Ltd. . 857.432 | 124,518 4 





BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 
Liabilities. 


Taste III, 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


Cou. I. Cot. I. Cou. 1. Con. IV, Con. V. 
Proportion 
of Cash in 
of ane . 
(Col. Lil.) to 
Offices. Deposits, etc. 
(Col. 11.) 


Deposits, Current | Cash in Hand,| Number 
Name of Bank. Accounts and at Call and 
Note Circulation. | Short Notice 


Bank of Scotland . . . . nabien 3 | $701,164 35 
Union Bank of Scotland, Limited : 13,494,522 | 4,481,801 | 33 
Commercial Bank of Scotland, Limited | 15,357,951 4,540,515 30 
Royal Bank of Scotland . . .| 15,069,700 | 3,987,169 : 
National Bank of Scotland, Limited . 15,092 ,814 3,066, 569 

Town and County Bank, Limited ; 3,122,852 §11,145 

British Linen Company Bank . ° 12,960, 300 1,873,179 

Clydesdale Bank, Limited . , , 11,932,354 1,783,731 

North of Scotland Bank, Limited , 4,552,798 633,878 77 
Caledonian Banking Company, Limited 1,368,445 171,804 33 





Totals ‘ ‘ -| 109,421,949 | 27,350,955 | 1148 
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BANKS 


TaBe III. (A). 





Liabilities. 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 


IN SCOTLAND. 





Con. I. 


Name of Bank. 


Cox. II. 


Deposits, Curren 
Accounts and 
Note Circulation 


THE PROGRESS OF BANKING IN GREAT BRITAIN, ETC, 


Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 















































Mercantile Bank of Scotland, Limited 
Provident Bank of Scotland, Limited 


Totals 


£ 
95,301 
11,700 














107,001 





Cot. II, Cot. IV. Cou. V. 
Pro ys 
. f Cash in 
t| Cash in Hand,| Number | 2 
at Call and of it itis to 
.| Short Notice. | Offices. De ° sits, ete. 
(Col. Il.) 
| 
20,850 2 | 22 
2,042 1 | 17 
— i 
22,892 13 | 2 























Cox. I. 


Name of Bank. 


National Bank, Limited 


Munster and Leinster Bank, Limited . | 


Northern Banking Company, Limited . | 


Belfast Banking Company, Limited 
Ulster Bank, Limited . 

Bank of Ireland . 

Royal Bank of Ireland, Limited . 
Hibernian Bank, Limited 


Provincial Bank of Ireland, Limited 


Totals 


BANKS IN 





Liabilities. 


TABLE IV. 


IRELAND. 


























Liabilities, Deposits, Current Accounts, etc., Cash, etc., and Proportion of the Cash to the 




































Cot. Il. Cot. Il Cot. IV. Cot. V. 
Proportion 
Deposits, Current | Cash in Hand, | Number rf ” ong 
Accounts and at Call and of IC ii in 
Note Circulation.| Short Notice. | Offices. Der » BEE.) tO 
eposits, etc, 
(Col. 11.) 
£ £ % 
12,909,243 | 3,587,218 129 28 
4,402,842 851,113 66 19 
4,569,406 846,784 99 19 
4,774,683 832,703 76 17 
7:7435365 1,276,439 159 16 
14,453,238 1,785,784 go 12 
1,907,487 149,238 | I! 8 
3,512,948 192,370 | 76 6 
5,629,434 349,104 | 88 6 
59,902,646 | 9,870,753 | 794 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Bank of Scotland; British Bank of South America; Chartered Bank of 
India, Australia and China; Hongkong and Shanghai Banking 
Corporation ; and London Bank of Mexico and South America. 


BANK OF SCOTLAND. 


THE report of this bank for the year ended February 28 marks 
a further distinct improvement, following upon a succession of 
excellent statements. Comparison with recent years is set forth in 
the following table :— 





Bills 


Year | Deposit and 
ended Gussent 
Feb. 28.| Accounts. 


Note 


| Circulation, | 


Cash. 


Investments 
and Money 
at Call. 


Discounted 
a” 
Advances. 


Net 
Profit, 





& 
1901 | 15,887,972 
1902 | 16,057,383 
1903 115,441,406 
1904 


15.237,356 
1905 





£ 
1,07 3,920 
1,092,388 
1,103,648 


| 


1,011,531 | 
1,095,840 | 


& 
1,610,824 
1,598,687 
1,626,736 


1,357,869 
1,562,824 


& 
7,877,159 
7,344,657 
7:314,624 
7:259,756 
75135,230 
7,191,180 


£ 
9,167,175 
9,508,493 
95555703 | 
9,464,060 
9,453,181 


& 
202,420 
211,707 
223,495 
202,054 
223,813 
232,099 


£ 
55,000 
55,000 
55,000 
25,000 
§0,000 
§0,000 








| 15,198,059 
1906 


15,097,363 | 1,067,088 | 


| | 15351556 


9,599,374 | 








Deposit and current accounts at 415,097,000 are only a trifle 
below the total shown a year ago, whilst the note circulation is 
practically the same at £1,067,000. Cash stands at the high figure 
of £1,535,000, and investments and money at call represent the large 
sum of £7,191,000. The greater activity of business was reflected in 
an increase of £146,000 in the bills discounted and advances, which 
now stand at the total of 49,599,000, or the highest shown in the 


period under review. Evidently business with the bank has been 
good all round, and the net profit of £232,099 is the largest shown 
in our table, and in all probability is the best ever reported by the 
bank. The directors declare a final dividend at the rate of 15 per 
cent. per annum, making 144 per cent. for the year, and this dis- 
tribution is, so far as we can gather, the highest ever paid by the 
bank. At the same time the sum of £50,000 is added to the reserve, 
whilst the balance forward is increased slightly to a total of £13,034. 
By the sum just added the reserve fund will now stand at a million 
as compared with a paid-up capital of 41,250,000, and this fund has 
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never stood at such a high level before. In order to commemorate 
the good results obtained in the past year, and the steady progress 
shown in previous years, the directors, before striking the net profit, 
voted a special bonus of 10 per cent. on their salaries to all the 
officers in their service. This is a very pleasing recognition of the 
part played by the staff in producing the excellent results set forth. 


BRITISH BANK OF SOUTH AMERICA, 


The great improvement in South American affairs, especially in 
those of Brazil, has had a marked effect upon the fortunes of this 
bank, and, as will be seen in the following table, its figures for the past 
year are far better than those shown in any other period for a long 
time past :— 





Bills Cash at | 


Current 
and Deposit 
Accounts, 


| Placed to 
gis, | pts, |ow.| se 
, etc. 


Payable Bankers, in Bills 
and other | Hand and in| Receivable. | 
Liabilities. Transit. 





2,098,251 | 3,455,889 | 915,908 | 3,180,678 | 2,211,840 _ 
2,349,469 | 3,687,209 | 1,092,404 | 3,523,151 | 21142,302 *15,000 
2,168,421 | 2,500,678 808,786 | 2,602,351 | 1,980,033 _— 
2,500,821 | 2,826,963 732,088 | 2,644,382 | 2,696,977 | 53,373 _ 
2,918,880 | 2,729,640 | 984,153 | 2,660,214 | 2,774,191 | 63,635 25,000 
3,995,601 | 3,438,584 | 1,199,980.) 3,333,075 | 31725,271 | 97,787 | 35,000 


| 
| 

£ £ £ cae £ 
| 























* Taken from reserve for dividend, 


Current and deposit accounts at £3,995,601 record an increase of 
over a million, and are more than double what they stood at in 1899. 
Bills payable and other liabilities show the substantial increase of over 
£700,000, and the growth in this item probably reflects the great 
activity in business, Cash in hand and in transit is higher, whilst 
bills receivable have increased by £673,000. The greatest expansion, 
however, is in the other assets, including loans and advances, which 
are nearly a million higher at 43,725,271. The greater activity in 
business reflected by these figures has had its effect upon the profit 
and loss account, the net profit being no less than £34,000 higher at 
a total of £97,787. This enables the directors to increase the 
distribution from 8 per cent. to 9 per cent., and at the same time put 
£35,000 to reserve, raising its total to £375,000, as compared with 
4500,000 paid-up capital. Furthermore, they have set apart the sum 
of £4,000 to the payment of a bonus to the staff, and added £5,000 
to the pension fund, whilst the balance forward is increased by about 
49,000 to the substantial total of £28,220. 
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CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


The report of this bank is the culmination of a series of most 
favourable statements. Every item of importance exhibits expan- 
sion, as will be seen by the table given below :— 





| | 
Current _ Sits of | Finced to 

an ills ills . eserve 
Deposit Payable Cash. Exchange. and Div. and other 
Accounts. Loans. Funds. 




















k £ a? 2 k £ k 
9,175,272 | 1,945,040 | 2,726,023 | 4,424,101 | 4,518,358 | 148,247 60,000 
9,596,534 | 2,007,240 | 2,523,973 | 4,367,635 | 4,785,336 | 208,572 95,000 
9,958,344 | 2,156,633 | 2,070,231 5,967,978 | 4,542,579 | 197,689 95,000 
10,240,354 | 1,954,014 | 2,562,176 | 5,913,622 | 4,701,653 | 170,691 75,000 
10,974,738 | 2,301,163 | 2,853,059 | 5,808,731 | 5,817,322 | 239,594 115,000 
11,585,961 | 2,845,239 | 2,825,719 | 5,549,071 | 6,841,752 | 262,032 135,000 





























Deposit and current accounts show an increase of over £600,000 to 
the record total of £11,585,000, and bills payable are much higher at 
42,845,000. Cash is good at 42,825,000, whilst bills of exchange are 
slightly lower at 45,549,000. The great increase is in bills discounted 
and loans, which are up just over £1,000,000. The activity in business 
represented by these figures has produced a record net profit, which, 
for the year, stands at £262,032. The directors declare a final 
dividend at the rate of 14 per cent. per annum, making 13 per cent. 
for the year, after which they place £100,000 to reserve, add £10,000 
to superannuation fund, and write 425,000 off premises, leaving the 
balance forward about £6,000 higher at £86,111. The reserve fund 
now amounts to £975,000, as compared with a paid-up capital of 
800,000, and bank premises and furniture are reduced to the com- 
paratively insignificant total of £177,000. It is not surprising, after 
the record of this bank during the last few years, that the proposal is 
made to increase the fees of the directors from £4,000 per annum to 
%6,000. The lower figure has been in force since 1864, and it was 
surely time for some recognition of the excellent results produced. 
The staff have also received consideration, and, as in recent years, 
they have received a bonus of 10 per cent. on their salaries. 


HONGKONG AND SHANGHAI BANKING CORPORATION. 
Profits have hardly been maintained at the high level of the 
second half of 1904, but the figures shown in the last report compare 
very favourably on the whole with previous statements. 
VOL. LXXXI. 53 
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an Deposit Bills Diseustea,| Bills i oe — 

ended gy Payable. Cash. Loans and’ | Receivable. | Profits. Dividend. Reserve, 
Dec, 31. Advances. etc. 

$ + $ $ $ $ Per Share, $ 

1900 |150,742,504] 21,990,536 | 49,323,191 | 71,240,987 | 68,549,588)2,243,729) £2 |1,000,000 
1901 |189,772,031/ 18,175,305 | $4,208,645 | 74,711,466 | 95,780,452/2,393,374 42 700,000 
1902 |220,692,315] 14,397,269 | 45,427,761 | 98,812,207 |107,638,128)2,783,784, £2 750,000 
1903 |200,627,714] 20,882,914 | 38,366,269 | 89,900,177 |101,142,859|2,336,203, £2 500,000 
1904 |213,949,548] 12,426,024 | 37,472,737 | 85,601,394 |115,009,136]3,252,989] £2. 10s. |1,200,000 
1905 221,965,139) 16,180,101 | 47,297,668 | 91,144,181 |F¥ 357 10,590) 3,161,667 £2. 15/5 |1,000,000 








Deposit and current accounts, it will be noted, stand at the huge 
total of $221,965,139, exceeding even those shown in 1902. Bills 
payable at $16,180,101 are high, but larger figures have been seen, 
this item being, of course, one subject to considerable fluctuations. 
The cash item is good at $47,297,668, whilst bills discounted, loans 
and advances stand at the high figure of $91,144,181. Only once 
before has this total been exceeded, and it shows the activity in the 
East despite the depressing influence of the after-effects of the Russo- 
Japanese war. Bills receivable at $13,710,590 record a small decrease, 
but that total is well above the average of recent years. The net 
profit of $3,161,667 is a trifle below that of 1904, but is much above 
the average of preceding years. The directors accordingly increase 
the distribution to £2. 15s. per share, and place $1,000,000 to the 
silver reserve. This fund will then amount to $9,500,000, and, in 
addition, there is a sterling reserve of $10,000,000, whilst the paid-up 
capital is only $10,000,000, so that this bank is in the unique position 
of having visible reserves equal to nearly double the amount of the 
paid-up capital. No doubt profits and the business generally have 
been assisted by the remarkable series of loans which have been 
floated by the institution, but, judging from the experience of 
previous years, we should imagine the profits on the actual loan issues 
have not been brought wholly into the profit and loss account, so that 
no doubt further advantages will accrue from this business in the 
future. 

LONDON BANK OF MEXICO AND SOUTH AMERICA, 


This peculiarly constituted bank would seem to have done 
exceptionally well, and, at the same time, is widening its interests. As 
will be seen from the table below, the accounts show considerable 
expansion. 

Current accounts and bills payable show a distinct increase at 
£603,353, but it is possible that some part of this is due to a differ- 
ence in methods of book-keeping. The cash item is unusually large 
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at £223,570, but probably a good deal of this is lent out at short notice, 
as money in London commands a fair rate of interest. No doubt 
this large amount is also due to the fact that the bank has secured a 
considerable profit of an exceptional character, which will be dealt 
with later on in a special manner. The bills receivable item probably 
reflects the growth in the actual banking business of the institution, 
and it will be noted that it stands considerably higher than any 
amount shown in the last few years. Loans and advances are slightly 
lower, but this may be due to the fact that in this item is contained 
credits used by banks working in connection with it. Supposing 
business in the countries in which these banks work is prosperous, 
it is possible that at times they have credits in their favour on this 
side instead of debit balances, and so this item may easily fluctuate 
in an exceptional manner. The net profit is slightly lower at 
£41,338, but this is probably due to the fact that the bank has 
recently realised some of its holdings in other banks, and so its 
revenue from these sources will be diminished. The sum obtained, 
however, is sufficient to enable the distribution of the usual dividend 
of 10 per cent., and a small increase in the balance forward to 
£17,477. 





























| 

‘urren ash an . Loans | ss Pl 
sms | Asuna S| rece, | gait, | Poke. | Qed, | Reser, 

£ ei ¢ £ é|%| & 
1900 464,051 25,268 | 226,873 318,296 51,615 10 12,165 
1901 418,965 23,003 | 118,573 368,791 45,653 10 — 
1902 503,762 47,281 | 295,422 195,406 40,658 10 — 
1903} 460,760 | 53.864 | 200,963 | 325,785 | 44,447 | 10 | 11,000 
1904 | 468,435 | 38,813 | 223,815 | 337,533 | 43787 | 10 | 31,000 
1905 | 603,353 | 223,570 | 347,983 | 317,495 | 41,338 | 10 |* — 











* See letterpress. 


The most interesting part, perhaps, of the report is the announce- 
ment that a further portion of the bank’s capital invested abroad has 
been disposed of at prices leaving a satisfactory surplus, and this has 
enabled the directors to transfer to the reserve fund £80,000, thereby 
raising it to £320,000, and to place to the credit of bonus suspense 
account an equal sum of £80,000. The bonus suspense account will 
be applied to writing up £1 per share on the 80,000 shares issued, so 
that these will rank as being £46 paid out of the £10 nominal they 
represent. This arrangement will, of course, destroy the good 
proportion of the reserve to the paid-up capital, as the paid-up 


53° 
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capital in future will stand at £480,000, while the reserve fund is only 
£320,000. Of course the board in a case like this may do as they 
like with the profit obtained in this manner, but it seems a pity that 
they did not add it all to reserve, so as to make it equal to the paid- 
up capital. As it is, the bank stands in the happy position of having 
large sums at its disposal, and accordingly has taken a considerable 
interest in the Banco Mobiliaro, of Chile, an institution with which it 
has long had relation, thus spreading its influence over four of the 
prominent countries on the American Continent, the other three 
being Mexico, Argentina and Peru. The balance-sheet shows so 
much liquid assets—for, in addition to the £223,000 of cash, there are 
investments in London to the tune of £264,000—that we should not 
be surprised if the directors were to extend their policy of spreading 
their interests abroad, and they have done so well in the past by this 
policy that we can quite imagine that any further step in this direction 
will lead to increased profits. 


& 
> 





THE BANK OF ENGLAND AND THE MONEY MARKET. 


THE third article on this subject will appear in the next number 


of the Bankers’ Magazine. 


ee 


ARGENTINA.—Writing upon the general commercial condition in March, 
the Buenos Ayres correspondent of the 7%mes remarks that prices of land 
still rule very high and are likely to continue to do so for some time yet, 
though there has been a falling off in the number of sales reported lately. 
Heavy supplies of bullion continue to come forward, the gold in the 
Conversion Office has almost reached $100,000,000, and the total amount of 
paper money, copper, and nickel in circulation is $511,812,255. Exchange 
has improved, and it is to be hoped that it will remain firm, as, when trade 
settles down to its normal condition, there will be heavy shipments of wool 
and grain going forward. ‘The prospects for the year, in fact, continue bright 
all round, and the trade returns for 1906 will probably surpass those of last 
year’s working. The continued drought, however, is making farmers anxious 
for their maize crop, and reports are coming in of considerable damage to the 
late-sown corn. Rain has now fallen in some districts, however, and the 
amount of the damage cannot have much effect on our total export surplus. 
The wheat and linseed crops are safe, at any rate, and are coming forward 
satisfactorily. The Rosario Grain Committee have struck an average of 
samples received from all the colonies and fix the average natural weight of 
this year’s Rosario-Santa Fé wheat at 78 kilos per hectolitre, as against 77 
kilos for the past two seasons. 
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A BANKING AMALGAMATION. 


f}UCH interest was aroused towards the end of March by 
the announcement that the Bank of Liverpool had 
arranged to absorb the Craven Bank. It is some 
years past since such an important amalgamation 
amongst provincial banks was announced, and the 
terms of the amalgamation are set forth in the following circular :— 

I have the pleasure to inform you that a provisional agreement has been unanimously 
entered into between the boards of the Bank of Liverpool, Limited, and of the Craven 
Bank, Limited, for the transfer to the Bank of Liverpool of the entire business, property, 
goodwill and other assets of the Craven Bank, thus amalgamating the two concerns. 
The result, it is believed, will be advantageous to the shareholders of both banks. 

The Craven Bank is an institution of high standing. It was established in 1880, to 
take over the private banking business of Messrs. Birkbeck, Robinson & Co., which dated 
from 1791. With its head office at Skipton, 14 branches and 25 sub-branches, situated 
in Lancashire and the West Riding of Yorkshire, it presents a natural and contiguous 
extension of this bank’s sphere of operations. Your directors have satisfied themselves 
that the business is on a sound and paying basis, and its acquisition, by opening up a fresh 
area for the collection of deposits, will materially add to the bank’s resources. 

The paid-up capital of the Craven Bank is £210,000, consisting of 30,000 shares of 
430 each, on which £7 has been paid. It has a reserved fund of £90,000. 

Under the provisional agreement above referred to, the value of each Craven Bank 
share is taken at £23. 10s. and of each Bank of Liverpool share at £38, these being the 
respective market values on the day when negotiations between the two banks were 
opened. The consideration for each Craven Bank share is fixed at £23. 175., being £23. 10s. 
the market value of the share and 7s. by way of cash bonus, and all shareholders who 
prefer to take cash in exchange for their shares will receive payment at this rate. 

It is expected, however, that the majority of Craven Bank shareholders will avail them- 
selves of the option which will be given to them to exchange their shares for shares in 
the Bank of Liverpool. For this purpose, and for the purpose of increasing the resources 
of the combined bank, it is proposed to create 25,000 new shares of the Bank of Liver- 
pool, of which 18,000 will be available for such exchange. All Bank of Liverpool shares 
taken in exchange will be credited with £12. 10s. paid, and issued on the basis of £38 
per share to Craven Bank shareholders who elect to take the Bank of Liverpool shares. 

For the purpose of exchange, five Craven Bank shares will be equivalent to three Bank 
of Liverpool shares, plus a cash payment of £2 for each Craven Bank share exchanged. 

The transfer of the business will be made as soon as the necessary legal formalities can 
be carried out. The profits of the Craven Bank, as from January 1 last, will be transferred to 
the Bank of Liverpool, and the new shares issued to the Craven Bank shareholders in 
exchange will rank for dividend and bonus as from that date. The remainder of the new 
shares not required for purposes of exchange will be offered for subscription to the share- 
holders of both banks, or will be reserved for issue at such times and upon such terms as the 
directors may determine. 

After careful investigation, my directors have every reason to believe that the earning 
power of the combined business will enable the bank to fully maintain its present rate of 
distribution of profits. 

Three of the directors of the Craven Bank will join the board of the Bank of Liverpool, 
and the business of the Craven Bank will be continued under its present general manager 
and staff. 
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In connection with pension arrangements and certain compensation allowances to the 
directors and the general manager of the Craven Bank, the Bank of Liverpool has agreed to 
pay £21,666. 13s. 4d., subject to terms and conditions embodied in separate agreements 
between the bank and the several parties concerned. 

Sundry alterations in the bank’s deed of settlement will be required in order to carry out 
the foregoing scheme, and a special general meeting of the Bank of Liverpool’s proprietors 
will be held on the 9th prox., for the purpose of authorising these alterations and of creating 


the new shares.—By order of the directors. 
James H. Simpson, General Manager. 


The present amalgamation is the fourth operation of this kind 
carried through by the Bank of Liverpool. At the close of 1882 
negotiations were completed for the transfer of the old-established 
business of Arthur Heywood, Sons & Co., and that department of the 
business is still carried on in the branch at Brunswick Street, 
Liverpool. The second amalgamation was carried through in 1888, 
when the business of the Liverpool Commercial Banking Company 
was taken over, and the third operation took place in July, 1893, when 
the private banking business of Messrs. Wakefield, Crewdson & Co., 
in Kendal and district, was purchased. The acquisition of the Craven 
Bank is to a certain extent a natural corollary of the last-named 
purchase, as it presents a contiguous extension of the sphere of 
operations of the Bank of Liverpool in the North. The head office 
of the Craven Bank is at Skipton, and it has 43 branches and sub- 
branches situated in Kendal, Lancaster, Ulverston and the surround- 
ing district. 

The absorption will bring up the offices of the Bank of Liverpool 
to over 80, and as the deposit and current accounts of the Craven 
Bank according to the last report stood at 43,500,000, the total 
deposit and current accounts of the combined institutions should 
exceed £16,000,000, which is, we believe, the largest amount held by 
any bank in England outside those with their head offices in London. 
The business of the Craven Bank has always been of a satisfactory 
character, the dividend having been 15 per cent. for the last 17 years. 
Accordingly the price paid is really a very satisfactory one, for the 
shareholders in having the option of receiving £23. 17s. per share in 
cash, or shares of the Bank of Liverpool with 42 in cash to an 
equivalent amount, are in reality receiving £715,500 for a business 
of which the actual paid-up capital was only £210,000. At the same 
time the Bank of Liverpool will acquire an institution of an excep- 
tionally solid nature, and, with the economies that usually follow an 
amalgamation, should make a very good bargain out of the trans- 
action. It also adds to the area in which the bank works, thus 
placing it in a better position to meet the competition of outsiders. 
At the meetings of the two banks the agreement was unanimously 
adopted. 
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THE appointment of Mr. Felix Schuster as a 
ae Member of the Council of India in succession to Mr. 
iwoia councn. F.C. Le Marchant is no doubt a recognition of the 

claims of the London Money Market for representa- 
tion on that important body. Of late years the operations of the 
India Council in regard to the importation of gold and the drawing 
of cable transfers has played no mean a part in the influences 
affecting the value of money in London. Consequently the India 
Council could not do better than appoint a London banker of the 
known ability of Mr. Schuster to watch over the interests of the 
London Money Market in any measure that may be undertaken by 
the Council. 

DURING March the imports of gold amounted to 
45,332,000, and were again swelled by the Australian 
shipments, so that the total was £1,412,000 higher 
than in March, 1905. The South African arrival was only £120,000 
larger, at £2,366,000, but Australia sent £607,000 more, at 41,106,000, 
and the sum ostensibly sent from Germany was £672,000 higher, at 
41,053,452, but almost all of this was originally despatched from 
Russia. The exports came to £2,077,000, and were £730,000 larger 
than the corresponding month last year, when the shipments were 
light. France accounted for £508,000, South America for £785,000, 
India for £452,000, and the United States for £296,000. For the 
three months to date the imports came to 413,309,000, and the 
exports to £6,956,000, so that the net inflow was £6,35 3,000, of which 
only £1,000,000 was “ earmarked ” by the Indian Government, and 
the balance went to swell the coin and bullion at the Bank of 
England. Imports of silver in March came to 41,835,757, chiefly 
from the United States, and the exports amounted to £2,067,000, of 
which no less than 41,784,890 went to India. In the three months 
to date this year, the shipments to that country have amounted to 
£5,269,000, so that the “unearmarking” of more gold by the 
Government of that country seems probable. 


MOVEMENTS OF 
BULLION IN MARCH. 


| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 




















700 NOTES AND COMMENTS. 
THE Chairman, Mr. H. H. Dobree, at the half- 
COLONIAL BANK, yearly meeting of this bank stated that its business 
was fairly well maintained, but it was disappointing 
to find that the expected great improvement in West Indian affairs, 
consequent upon the ratification of the Brussels Convention, had not 
been realised. At the same time he did not think it was a case for 
despondency. As far as cane sugar was concerned, he thought it had 
been conclusively proved that a vast improvement had been made in 
the canes, and also in the better adaptation of certain canes to certain 
soils and the better extraction of sugar from the cane. The con- 
sequence was that sugar from the cane could now be produced at a 
less cost per ton than sugar from the beetroot, and all the Colonies 
asked was a fair field and no favour. In Jamaica factories were 
being established, which was quite a new departure. Mr. Dobree, 
however, did not give a good account of cotton growing prospects, as 
he stated that the cost of production was much greater than in the 
States, whilst the crop was very uncertain. 


INDIAN banks, as a rule, have not done much 
in the way of amalgamation, but an interesting 
absorption was announced last month. It was 
mutually arranged that the Mercantile Bank of India should take 
over the business of the Bank of Calcutta, and accordingly this was 
done as from March 31 last. The Bank of Calcutta is an institution 
not known very well on this side, but its record has been one of 
considerable promise. Formed out of the business of Messrs. Geo. 
Yule & Co., in 1898, it has steadily paid dividends of 5 per cent., 
whilst it has accumulated a reserve considerably larger than its capital, 
for whilst the paid-up capital was 1,000,000 rupees, the reserve fund 
stood at 1,879,000 rupees. We believe the ordinary shares of the 
institution had remained in the hands of a very few people, who were 
evidently determined to bring up the reserve to a high figure before 
increasing the dividend. No doubt the purchase price, which is not 
likely to transpire, however, will be a good one, although the deposit 
and current accounts, as banks go nowadays, were small, the total 
amounting to a little more than a million sterling. The addition of 
this business to that of the Mercantile Bank of India, however, ought 
to give a great impetus to the progress of that institution, which of 
late years has been doing exceedingly well, its deposit and current 
accounts, which stood at £1,902,000 in 1903, having risen in the last 
report to £2,655,000, and at the same time its number of offices has 
increased considerably of late, and it is altogether doing a larger 
business than was the case some time back. 


AN INDIAN 
AMALGAMATION. 
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THIs bank in the past year- showed a consider- 
able increase in its transactions. Deposit and current 
accounts increased by about £320,000 to a total 
of £2,655,000, and although the net profit of £59,460 was slightly 
below that of 1904, it was much in advance of any other recent year. 
As a consequence, after paying the usual dividend of 5 per cent. on 
both the “A” and “B” shares, the directors were able to place 
£25,000 to reserve and increase the carry forward by about £4,000 to 
a total of £19,437. The reserve fund now stands at £135,000 as 
compared with a paid-up capital of £562,500. 


MERCANTILE BANK 
OF INDIA. 


THE annual report of this bank showed a very 
satisfactory position. Net profits in the past twelve 
months amounted to £162,266, being about £5,500 
in excess of 1904. The directors declared dividends and a bonus 
amounting to 12 per cent. for the year, added £50,000 to the reserve, 
wrote £10,000 off premises, and transferred £5,000 to pensions fund, 
after which the balance forward was increased £25,000 to a total of 
£69,064. As the dividend and bonus only required £72,000, it is 
evident that the bank is maintaining its policy of adding more to 
accumulations than it distributes to its shareholders. By the present 
allocation the reserve fund will be increased to £550,000, which is 
only £50,000 short of the amount of the paid-up capital. It may be 
remembered that a year ago the directors capitalised profits to the 
extent of £100,000 by issuing bonus shares to the shareholders to 
that amount, and in doing so raised the paid-up capital to £600,000. 
If the amount placed to reserve out of the profits of the past year is 
repeated a year hence, the reserve and paid-up capital will once more 
be level again. —_ 


NATIONAL BANK 
OF INDIA. 


THE liquidators of the Bradford Commercial 
Joint Stock Bank have issued a report in which it is 
stated that the assets taken over by the Bradford 
District Bank amounted to 41,328,543, being £32,008 less than 
liabilities. During the year the liquidators have paid off £24,000, 
leaving £8,082 due to the Bradford District Bank, as against 
£13,906 due from the latter in respect of goodwill and interest 
thereon. This latter item, however, is contingent on profits to be 
earned up to June 13, 1906, according to agreement. The advances 
on current account rejected by the Bradford District Bank stood in 
the statement of affairs at the end of 1904 at £28,008. Of this sum 
there has been received during the year £12,080, transferred to 
District Bank £888, estimated still to be received £16,531, or a gain 


A BRADFORD 
LIQUIDATION. 
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on last year’s estimate of £1,492. The amount it is expected 
ultimately to realise in respect of properties and securities, valued 
at £366,500, is now estimated at £315,002, resulting in a further 
deficiency during the year of £51,497, making an estimated deficiency 
of £43,958. It is proposed that the further liquidation of the estate 
be handed over to a company formed for the purpose. 


AT the annual meeting of the National Bank of 
sourh arnica, S0Uth Africa the Chairman, Mr. Hugh Crawford, 
stated that the reports received from country man- 
agers showed everywhere a very marked increase in the number of 
sheep and live stock generally in the Transvaal, and the quantity of 
wool exported this year will in all probability considerably exceed 
that of 1905. Loans connected with South Africa issued on the 
London market during 1905 figured at 47,440,000, as compared with 
44,801,000 in 1904, and he was pleased to state that their institution 
was successful last year in securing the flotation of over six millions 
of that amount. In the Cape of Good Hope, Natal, and the Orange 
River Colony the branches reported that the backward movement of 
trade appeared to have stopped, the depression was passing away, 
and an improvement in general trade is looked for. From Lourengo 
Marques it is reported that the harbour at that point is being improved 
and public works of some magnitude are projected, so that the 
capacity of the port is steadily improving. This is a better account 
of South African trade to what we have had lately, and it is to be 
hoped that the turn for the better has really come. 


IF the questions put to the judge by the jury 
a On after the summing up in the case of Frost v. London 
NEGLIGENCE. ' 

Joint Stock Bank (the Zimes, March 29) indicate, 
as we imagine they do, a feeling of uncertainty on their part as to the 
propriety of finding the defendant bank guilty of libel, we can 
sympathise with their frame of mind. The circumstances were quite 
simple. The defendants received from a customer for collection a 
cheque of the plaintiff on another bank. After the lapse of the usual 
time the cheque was returned unpaid to the customer with the state- 
ment that the reason for non-payment was not assigned. This | 
damaged the plaintiff's credit, he having ample funds at his bankers, 
and he therefore brought this action for libel. There was proof 
that the cheque was not duly presented, though the books of the 
defendants did not show this. On these facts the jury found, but, 
as we have already said, in some dubiety, a verdict for the plaintiff, 
awarding him damages. 
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IT is difficult to see how the statement complained of can be 
deemed libellous. Bankers know, if a jury does not, what multifarious 
reasons there are for returning cheques, many of which could by no 
possibility damage a customer’s credit. To infer from a statement 
that no reason is assigned, that one reason in particular is indicated, 
viz., lack of funds, seems to us to be extremely illogical, and this 
apparently was felt by some of the jury. It is difficult also to 
understand how the plaintiff could suffer any serious loss in 
consequence of the bank’s error, for we may be pretty certain that 
the matter was quickly cleared up. But presumably the jury thought 
the bank should pay for their mistake, and the point to be noted is 
that the plan of awarding damages for libel affords a means whereby 
to get over the difficulty caused by the legal doctrine that, where 
there is no duty, there can be no negligence. 


THIS bank has produced a report showing a 
great improvement in profits as compared with the 
preceding year, which in itself showed figures much 
more favourable than earlier years. Net profits amounted to 
$183,075, as against £135,537 in 1904, and the directors accordingly 
increase the distribution to 15 per cent., as compared with 12} per 
cent. for 1904 and 10 per cent. for the four preceding years. In 
addition, £50,000 was transferred to reserve, £15,000 was written off 
premises, and £6,000 was added to Pension Fund, the sum of 
4#100,127 being carried forward, or much the same as brought in. 
Last year £50,000 was added to reserve, but no other allocations 
were made. The prosperity of the bank is no doubt largely due to 
the improvement of business in Brazil, but the management is 
energetic, and several loans for Brazilian provinces were issued by it 
last year. The old manager, Mr. John Gordon, has received the 
courtesy of being appointed a Director of the bank. 


ACCORDING to the African Insurance, Banking 


LONDON AND 
BRAZILIAN BANK. 


pannenengenngs and Commercial Gazette, recent legislation in the 
DEPOSITS IN THE - 
enemenes. Transvaal enacts that “every banking and other 


company, partnership, firm or person trading in the 
Transvaal shall, in the month of January of each year, publish in the 
Gazette a detailed statement of all unclaimed balances in their hands 
on December 31 last past, upon which no valid lien existed, and 
which moneys shall at date of publication have remained unclaimed 
for a period of five years or more.” Three months thereafter any 
funds still remaining unclaimed are to be deposited in the Guardians’ 
Fund. The penalty for not complying with these provisions is a fine 
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not exceeding £500, or 12 months’ imprisonment. The above- 
mentioned Act is important not only to banks, but to all merchants 
and others who have businesses or branches in the Transvaal. 


AT the Johannesburg Criminal Sessions, a short 
time back, two men were found guilty on no less 
than 23 counts of forgery and uttering, and they 
received heavy sentences. The method adopted by these expert 
forgers was to go from town to town, “ borrowing ” cheque forms wher- 
ever they could, and filling them in for amounts varying from £20 to 
430, and afterwards presenting them, with forged signatures, to 
storekeepers, usually receiving change as well as goods. The 
prisoners had previously received sentences for similar crimes in the 
Cape Colony, Natal and the Orange River Colony. Notwithstanding 
the warnings customers of the various banks receive as to the danger 
of giving blank cheque forms to strangers, the practice still continues, 
otherwise such wholesale cheque forgeries would be practically 
impossible. — 

_ THIS committee of members representing bank- 
Paruiamentary ing interests was reconstituted recently, and amongst 

BANKERS’ those present at the meeting were Sir F. Dixon- 

— Hartland, Sir J. Woodhouse and Mr. Holden 
(London City and Midland Bank), Sir C. Furness (North-Eastern Bank- 
ing Co.), Colonel Williams (Williams, Deacon & Co.), Mr. S, Roberts 
(Sheffield Banking Co.) and the Hon. A. Stanley (Parr’s Bank). 
Sir F. Dixon-Hartland was elected Chairman, and it was decided to 
ask peers interested in banking whether they cared to operate in the 
establishment of a joint committee of the Lords and Commons to 
arrange for concerted action when thought desirable. The matters 
immediately before the Committee were the Public Trustee Bill, the 
Corrupt Practices Bill, and the promised Bill amending: the Bills of 
Exchange Act. ~—ae 

SIR MONTAGU CORNISH TURNER, in his speech 
at the meeting of this bank, gave an excellent 
account of its affairs. After dealing with the 
matters of more immediate interest to the share- 
holders, he proceeded to survey the course of business in the East. 
India had had a period of reduced exports, chiefly of wheat and 
oilseeds, but future prospects in this respect were brighter. The 
growers of jute and cotton must have made handsome profits, and the 
Indian cotton mills were enjoying a period of real prosperity, after a 
cycle of lean years. In the Straits the most noticeable feature had 


FORGERIES IN 
SOUTH AFRICA. 


CHARTERED BANK 
OF INDIA, AUSTRALIA 
AND CHINA. 
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been the fluctuation in exchange, and the eventual fixing, as a 
temporary measure, of the value of the dollar at 2s. 4d. . The 
Siamese tical had also been temporarily fixed at Is. 3d., or 16 ticals 
to the £1 sterling. Even in China a serious attempt was being made 
by the Imperiai Government to carry out the promise of establishing 
a uniform silver currency. An Edict has been published sanctioning 
the immediate introduction of a silver coin equal in weight and value 
to the Kuping tael, with fractional smaller coins, while the weight of 
the copper coins was to be based on the Kuping tael. 


BANKERS will have watched with considerable 


THE LIMITED interest the progress through Parliament of 
PARTNERSHIPS ’ ° ° — 
BILL. Lord Avebury’s Bill to establish limited partner- 


ships, which, if it escapes the fate of some other 
bills in which bankers have taken an interest in the recent past, will 
introduce a feature new in some respects to our commercial system, 
though well known on the Continent in the form of “ commandite 
partnerships.” The Bill, which is intended to come into force 
on January 1, 1907, provides for the establishment of “ limited 
partners” in a firm, partners, that is to say, who at the time of 
entering such firm contribute, or undertake to contribute, thereto 
a sum or sums as capital or property valued at a stated amount 
and who shall not be liable for the debts or obligations of the 
firm beyond the amount so contributed. The firm’s name must 
not contain the name of any limited partner. An advance of 
money for a share of the profits is to constitute a limited partner- 
ship. Every limited partnership must be registered with the Regis- 
trar of Joint Stock Companies, giving, zmter alia, the description 
of every limited partner as such, and the sum contributed by him. 
The particulars thus furnished are to be available for inspection by 
any person at local county courts. A limited partner may inspect 
books, and advise with his fellow partners, but may not bind the 
firm. Subject to the provisions of the bill, the existing law as to 
partnerships is to apply to limited partnerships. Pending the fate 
of the bill, which it will be seen is a distinct advance upon the Act 
of 1865, we defer comment further than to say that it is a step in 
the right direction, and illustrates the tendency of modern commercial 
legislation to enforce play “with the cards on the table.” 


Most bankers have been brought up to believe 

BANKERS LIEN that they have no lien on boxes, etc., deposited with 
sare custopy, them for safe custody by their customers. Such 
was the opinion of Mr. Chalmers, expressed to the 

Institute of Bankers in 1882 (see their Questions on Banking Practice, 


5th Edition, Question No. 999), and, in addition to carrying the weight 
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of his name, it is based on great authority. In Lord Campbell’s 
judgment in Brandao v. Barnett, for instance, we find the following 
passage :—“ A special verdict might find that it is the custom of 
bankers, in the course of their trade as such, to receive such deposits 
from their customers, but I do not think that from that finding a 
general lien could be claimed on the plate chests.” Sixty years 
have, however, elapsed since this was laid down ; and another leading 
case (Leese v. Martin), supporting the same view, is upwards of 
30 years old. It may therefore, one imagines, be argued with 
considerable force that the practice of taking in boxes, etc., for 
safe custody having now become universal, and being now a well 
recognised duty on the part of a banker to his customer, he has a lien 
on such articles and their contents gua banker. Custom makes law, it 
is said, and it may be hoped that the maxim applies in the question 
under notice. One is encouraged in this hope by the remarks 
of Hall, V.C., in Leese v. Martin, mentioned above, from which it 
may quite fairly be inferred that, had such a custom then been proved 
to exist, his decision might have been different. “ The defendants,” 
he said, “relying as they do on the general law that a bailee has a 
lien on the securities of his customer, coming into his possession in 
the course of his business as banker, say that the boxes did come 
into their possession as bankers, because they and other—not all 
other—bankers in London do allow their customers to deposit boxes 
in their strong rooms. But this statement falls short of alleging a 
general custom applicable to all bankers, or even to all bankers in 
London, and I therefore apprehend that the defendants . . . must 
clearly prove a special custom. That, however, they have not done.” 
Another point to be remembered is that the universality of the 
custom of taking charge of boxes, etc., probably imposes on bankers 
the additional responsibility which lies upon a bailee for reward as 
compared with a gratuitous bailee—whatever that difference may 
amount to in the case of a bank ; and if the custom is to work to his 
detriment in this direction he should be allowed the advantage of it 
in the other. At all events it does seem that, in any case where it 
may be desirable to get the benefit of valuable articles left for safe 
custody, it should not be hastily assumed that no lien attaches ; legal 
advice should be obtained. The common sense of bankers would no 
doubt lead them to this decision without any special effort of 
reasoning. 
Se ee 


Union Bank oF Austra.ia, Limirep.—A branch has been opened at 
)alby, Queensland. 
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BANK OF MONTREAL. 


THe Premier BANK or CANADA. 


HE record of this great Canadian bank is one which 
practically covers the whole period in which banking 
was practised in Canada. Previous to 1817, when it 
was founded, there were spasmodic efforts to form 
banks in Canada, but whatever was done in this respect 

the institutions were not formed on the lines on which banking 
business is now-a-days conducted. Evidently, soon after the great 
war, Canadian colonists felt the need of banking institutions, together 
with the note circulation which is generally attached to them, and on 
June 23, 1817, a company of persons met at Montreal and signed 
articles of agreement by which an association was formed with a joint 
transferable stock, limited to £250,000. Late in August of that year, 
the new association opened an office as the Bank of Montreal, and 
this was the first bank of discount, deposit and issue to be established 
either in Lower Canada, Upper Canada, Nova Scotia or New 
Brunswick, which at that time constituted the provinces of Canada. 
From this time onwards, the Bank of Montreal has played a leading 
and almost a dominating influence in the history of Canadian banking. 
From the very earliest days the Government accounts of the provinces, 
and later on of the Dominion, were entrusted to it, and there never 
was a question as to the commanding position held by it in relation 
to the other banks of the country. 

No doubt those who had the guidance of this institution grafted 
upon Canada a system of banking prompted by their own ideas, and 
it is remarkable that, with the close attachment of Canada to the 
United States, which in those days was, perhaps, more intimate than 
it is now, the banking system adopted was entirely diverse from that 
pursued in the great country south. In a great measure this 
circumstance was probably due to the fact that Scotch interests were 
largely bound up in the formation of the Bank of Montreal, for it is 
stated that amongst 140 charter members of the Bank of Montreal 
there were at least ninety Scotch names. The Canadian banking 
system resembles the Scotch in three leading characteristics—freedom, 
competition, and the necessity promptly to perform banking contracts— 
but the Canadian system is free from some of the restrictions imposed 
upon the Scotch by the Act of 1845, and it is generally considered 
that it is a better system on the whole than even that prevailing in 
Scotland. So great was the desire for freedom that the Bank of 
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Montreal, important as is the part it has played in the history of 
Canada, has never in any sense possessed a monopoly. The only 
benefit it has derived from its commanding position is that of being 
the Government banker and fiscal agent, and whatever rights it 
obtained in regard to note circulation have been shared without 
distinction by other banks possessing charters. 

Another resemblance to the Scotch system is the early adoption 
and great development of the system of branch banking. Soon after 
the bank was founded it established an office of payment and deposit 
at Quebec, and employed one agent at Kingston and another for the 
negotiation of sterling exchange in the City of New York. The 
several banks then in existence were accustomed to receive in pay- 
ment the notes of their competitors and other demands upon 
them, exchange these against claims upon themselves and exact 
the payment of balances in specie as often as once a week. 
Thus was begun the practice of branch banking, one of the 
most useful features of the Canadian system to the public, no 
less than to the banks, and the conduct of exchanges between the 
banks. By the latter, Canadians have secured frequent and rigid 
tests of the solvency of the participants and an efficient safeguard 
against the expansion of the note issue in excess of the needs of 
trade. It is claimed that, thanks to the development of branch 
banking thus carried on, so perfectly is the distribution of capital 
made that as between the highest class borrower in Montreal or 
Toronto and the ordinary merchant in the North-West the difference 
in interest paid is not more than I to 2 per cent. On loans of equal 
security the interest charged will not vary I per cent. the country over, 
whether the debt is contracted in Nova Scotia, New Brunswick, 
Quebec, Ontario, the North-West or British Columbia, or even in 
far-off Newfoundland, which Colony is dependent upon Canadian 
Banks. The deposit rate also is almost invariably the same, viz., 
3 per cent., throughout the vast territory above-mentioned. This 
unqualified advantage may be summed up as a national equalisation 
of the rate of interest through economies in the cost of transferring 
capital and a highly effective system of arbitrage. The petroleum 
producers, the mining companies, the great wheat farmers of the 
North-West, the distillers in small Ontario towns, or the packing 
houses or lumber firms in littlke New Brunswick or Newfoundland 
villages have, at their doors, agents of the greatest banks in the 
Dominion ready and able to advance on the security of raw 
materials, unmarketed products, or goods in course of manufacture, 
to buy their sterling exchange or to discount paper arising from 
other transactions already concluded. 




















ALEXANDER LANG, J/anager, London 
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Before attaining this degree of efficiency it is easy to understand 
that Canada had to pass through many vicissitudes in its banking 
system, but, thanks to the control of those in command of its financial 
affairs, and, doubtless, largely owing to the guiding influence of 
the Bank of Montreal, the system was steadily evolved which has 
proved so successful. Some four years after the bank was established 
it was considered advisable that the banks of the country should be 
endowed with charters, and on March 17, 1821, the three first 
charters, incorporating the banks then in existence, were granted, 
foremost of which was, of course, that of the Bank of Montreal. 
Many details of management were covered in these charters, but the 
system of working was crystallised in the following manner :— 


The corporation thus created was empowered— 

To hold real estate to the value of £1,000 yearly and no more. 

To sue and be sued in the name of the President, Directors and Company of the Bank 
of Montreal. 

To issue promissory notes intended to circulate as money and payable on demand in gold 
and silver coin current by the laws of the province. 

To receive deposits, and to deal (a) in bills of exchange, (4) in discounting notes of hand 
and promissory notes, and to receive the discount at the time of negotiating, (¢) in gold and 
silver coin and bullion, and (@) in the sale of stock pledged for money lent and not 
redeemed. 

To take and hold mortgages and Ayfothégues on real property for debts contracted to it 
in the ordinary course of its dealings, but “on mo account to lend on land, mortgage or 
hypothéque, nor to purchase them on any pretext except as here permitted.” 


From this it will be seen that the lines laid down at that early 
date have been followed very closely in the working of the bank. 
Apart from the first condition, which, of course, is quite out of date, 
the conditions laid down are still carried on by the institution, and it 
is remarkable, when one considers the many incidents which following 
years brought upon Canadian banking, that the simple lines should 
have been so clearly laid down at the start. The charters of the 
banks have been renewed at intervals until the present time, the only 
break being that of a few years, when for some reason or other the 
Government of the day temporarily refused to renew the charters of 
the banks. 

The greatest work, we should imagine, however, of the Bank of 
Montreal, aside from its assistance to the development of the com- 
merce of the country, has been the manner in which it has contributed 
to the knitting together of the Dominion. When the bank was first 
formed Canada was a strangely-constituted country, with intense local 
jealousies, so that when the Bank of Montreal first issued notes in 
Quebec it was treated as an infringement of the rights of the banks 
there. The jealousies between Upper and Lower Canada and the 
Maritime provinces were also great, and one can hardly imagine the 
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state of things that prevailed when we look from the standpoint of 
present conditions. There is little question that had it not been for 
the Bank of Montreal the great welding link which bound together 
the provinces in the Dominion—the Canadian Pacific Railway— 
would not have been built for some years after it was actually carried 
out. Those connected with the bank took an active interest in that 
great railway, and its finances were greatly assisted by the banking 
institution. Added to this, the steadily growing system of branches 
of the bank tended to knit the country together. Almost all the 
other banks formed in Canada were, in the early days, purely local in 
character, but the Bank of Montreal, almost from the first, rose above 
such a standard, and now it is the most comprehensive of the Canadian 
banks. Its branches number just over 100, of which twenty-six are 
in Ontario, eighteen in Quebec, twelve in Nova Scotia, and twelve in 
British Columbia, whilst the rest of the Canadian offices are distributed 
through the other provinces; so that, apart from Prince Edward’s 
Island, not one of the provinces of the Dominion is unrepresented. 
In addition, it has two offices in Newfoundland, three in the United 
States, and an office in London, whilst the growing character of its 
international business is illustrated by the fact that a few weeks ago 
it decided to open a branch in the City of Mexico. Its record of 
growth may also be considered one of unbroken prosperity, and, 
although in the early days its dividends fluctuated considerably, the 
conservative policy adopted by its management has restrained the 
dividend since 1877 to the really moderate level of 10 per cent. With 
the exception of only two years, viz., 1827 and 1828, this Bank has 
paid dividends averaging 10 per cent. per annum since 1818. Its 
policy has been so fruitful of saving that, with a capital stock of 
£2,958,904, it possesses a “rest” of £2,054,794. It would be a 
useless task to pursue the financial history of the bank back to its 
early days, but in the following table we give a record of its progress 
in the past ten years :— 
LIABILITIES. 
October 31, 1896. October 31, 1901. October 31, 1905. 
Capital stock . ° ‘ : ° 2,465,753 , . : 2,958,904 
Rest . ‘ : . ‘ , . 1,232,870 ' 1,438,356 > 2,054,794 
Note circulation . . : . 1,095,225 : 1,707,193 , 2,670,448 
Deposits and current accounts . . 7,484,981 - 17,382,324 - 24,485,594 
ASSETS. 
Coin and Government Notes . : 893,340 : 1,396,021 ‘ 2,529,685 
Due by Branches, Agents, and on call 
and short loans ; : . 3,067,781 ‘ 7,934,517 ° 9,041,291 
Invesiments . : . , ‘ : 509,171 : 1,007,270 ‘ 1,701,667 
Loans and discounts . ° . : 7,623,368 » 12,333,630 + 18,203,795 
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To give some idea of recent development in this respect, it might be 
mentioned that the deposit and current accounts in the year 1829 
stood at £1,559,683, and between then and 1896 they rose to only 
47,484,981, whereas since 1896 they have actually sprung up to 
£24,485,5904. The poorly-developed Canada of the old days has 
indeed flourished amazingly in the last ten years, and the Bank of 
Montreal, amongst other institutions of its kind, is now benefitting 
from the efforts of those earlier years in which it laid the seed for the 
present generous harvest. 

Of the Presidents and General Managers of the Bank it is impos- 
sible here to write in detail, but their names may be said to form a part 
of the very life of Canada itself. Amongst the Presidents may be 
mentioned John Gray, Samuel Gerrard, Horatio Gates, the Hon. John 
Molson, the Hon, Peter McGill, T. B. Anderson, E. H. King, David 
Torrance, Lord Mount-Stephen, C. F. Smithers, Lord Strathcona 
and Sir George Drummond, the present eminent president. The 
bank has been no less fortunate in its general managers, of whom 
may be designated Mr. David Davidson, Mr. R. B. Angus, Mr. W. J. 
Buchanan and Mr. E. S. Clouston. The last-named holds the position 
at present, besides being vice-president, and he is readily recognised 
on all sides as the greatest of living bankers in Canada. 

The important work carried through by the Bank of Montreal has 
thrown a tremendous strain upon its head office, and last year 
the management completed an improvement of the building, which 
had long been in contemplation. A representation of the banking 
hall of this magnificent building is shown on the page preceding this 
article, and we only regret that the size of our pages does not allow of 
a more adequate idea being given of its vast and dignified proportions. 
The front of the building was left untouched, practically as it was 
when erected some seventy years ago, but the whole of the interior 
was taken out, and by acquisition of other properties more room was 
obtained for the present banking hall, which is now of palatial 
character. Indeed, the eminent architectural firm of Messrs. McKim, 
Meade & Co. state that, in their opinion, it forms the most magnificent 
counting-house in the world, even surpassing the best offices of the 
United States, which prides itself on the lavish adornment of banking 
offices. 

Ever since 1870 the Bank of Montreal has maintained an office in 
London, and accompanying this article will be found the portraits 
of Mr. Andrew Lang, the London manager, and Mr. Frederick W. 
Taylor, who is at present acting manager, in the unavoidable absence 
of Mr. Lang through ill-health, Mr. Lang represented the bank 
in London for eleven years, taking the post of manager in succession 
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to Mr. Caldwell Ashworth. He came to this Metropolis with an 
unrivalled record of service with the Bank of Montreal, for which 
he had for years been its representative at New York. Those 
well acquainted with Canadian business are fully aware of the 
important services rendered by Mr. Lang in London during his 
extended period of service here, and general regret was expressed 
when, twelve months ago, he had to ask for leave of absence owing 
to a breakdown. 

His place has been ably filled by Mr. Frederick W, Taylor, 
who joined the staff of the Bank of Montreal in 1878. He still 
retains the title of assistant inspector at head office, and prior to 
coming to London was acting manager of the important branch at 
Chicago, and has filled various other responsible positions at the 
Canadian branches. In his capacity as inspector his many visits to 
all important towns and cities of Canada have given him unrivalled 
opportunities of acquiring not only a personal and intimate know- 
ledge of the business of Canada, but an acquaintance with its 
prominent men which is afforded to few Canadians. A man of 
calm, confident strength, he fills the post with marked ability, tact 
and good sense. He also plays an important part in the life of the 
Anglo-Canadian community in London. To his share fell the task 
of organising the business of the office in the handsome premises in 
Threadneedle Street, to which it was transferred last February. 
More centrally situated, the new office is in every way better adapted 


to the conduct of the increasingly important business which naturally 
flows to the bank. 


In conclusion, it may be truly stated that in the widespread scope 
and power of its influence this great financial institution is unsur- 
passed, whilst in conservative and capable management it has a 
record of which Canadians may be justly proud. 





a 
wr 


WESTERN AUSTRALIAN BaNK.—A branch has been opened at Mount 


Barker, with an agency at Tambellup, and an agency of Beverley has been 
opened at Brookton. 


CANADIAN BANK OF CoMMERCE.—Branches of this Bank have recently 
been opened at the following points :—Gleichen (Alta.), Mr. J. S. Hunt 
in charge ; Humboldt (Sask.), Mr. F. C. Wright, manager ; Langham 
(Sask.), Mr. W. J. Savage, manager ; Leavings (Alta.), Mr. H. M. Stewart, 
manager at Macleod, in charge ; Radisson (Sask.), Mr. C. Dickinson tempo- 
rarily in charge ; Stavely (Alta.), Mr. A. B. Irvine, manager at Claresholm, in 
charge ; West End (Montreal), Mr. H. B. Parsons, manager. 
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Monetary Review. 


An Eventful Month.—FPolitical Events a Leading Feature.—American Gold 
Demands.—Fall in the Bank Rate.— Subsequent Stringency in Lombard 
Street.—FPosition of Silver.— Fresh Issues of Capital—The Russian 
Loan.—The Outlook. 


HE past month has been an eventful one, the number 
of occurrences affecting materially the London money 
market and the Stock Exchange having been more 
than usually numerous and important. Although 
considerable stringency characterised Lombard Street 

at the close of the March quarter, the pressure for accommoda- 
tion was less pronounced than had been feared at one time, 
owing to the large “lock-up” in connection with the tax 
collections. A considerable sum was borrowed from the Bank 
during the last few days of March, but it soon became evident 
that such borrowings had merely anticipated the release of the 
Government funds on the first of the month, and, so far as could 
be seen, the market benefited completely by the release of 
the Government dividends on April 5, on which date £2,000,000 
in Treasury Bills were also paid off, though, as regards the 
latter circumstance, the fact that they were largely held by the 
Japanese Government prevented the market from being greatly 
affected. Similarly, on April 18, when 41,000,000 of Exchequer 
Bonds matured, very little of the cash came into the market, owing 
to the greater part of them being held by Japan. During the first 
week of April there were many indications pointing to distinctly 
improved monetary conditions. The French exchange, it is true, 
fell during the first week, but the movement was attributed to 
preparations in anticipation of the Russian loan, and was therefore 
looked upon as a temporary factor. On the other hand, the Bank 
acquired a good deal of bar gold in the open market, while some 
large consignments of sovereigns came to hand from Russia, and 
small sums were unearmarked by the India Council out of the 
store held at the Bank on account of the Currency Department in 
India. On April 5 the Bank Rate was reduced from 4 to 34 per cent., 
and by about the fifth of the month the supply of money became 
really superabundant, discount rates falling to under 3 per cent. 
From that time onward, however, the situation rapidly changed. 
Not only did the French exchange fall to a point reviving the French 
demand for gold in the open market, but a sharp drop in the 
American exchange occasioned the engagement on April I1 of a 
considerable amount of gold in London. A few days later the New 
York exchange rallied sharply, but the recovery was completely 
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offset by the announcement that the United States Treasury was 
taking special steps to attract gold by means of releasing large 
sums and placing them with New York bankers on the under- 
standing that a similar amount of gold was to be engaged for 
shipment from London. Altogether something like two millions 
in bar gold and eagles was taken from this country for New 
York between the 9th and 2oth of the month, in addition to which 
withdrawals were also made from the Bank for South America. 
About April 16 it was announced that negotiations had been 
definitely concluded for the Russian loan, of which particulars are 
given on a later page. The first effect of this announcement was to 
encourage hopes of greater ease in the money market, the theory 
being formed that French bankers had made such ample preparations 
in advance that the actual successful flotation of the loan would 
probably set free a great deal of money in the French money 
markets, and even occasion an overflow of subscriptions to London. 
Moreover, it was also considered likely that Berlin would apply freely 
for the loan in London, although not officially participating in 
the issue. But, although the German exchange moved in favour of 
London, it soon became evident that the Paris cheque was still 
tending adversely to this country, and a fall in the French exchange 
to 25°09 gave the market a timely reminder that it might be wise to 
give more heed to the obvious fact of the adverse exchanges and the 
drain of gold to New York, and less to the mere possibilities of ease 
following the flotation of the Russian loan. 

About the 18th of the month the temporary withdrawal of a large 
amount of Japanese money from Lombard Street acted as a further 
reminder to the market of its condition of dependence on the 
proceeds of recent Japanese loans lent in the market. Some few 
millions were temporarily locked up at Threadneedle Street, with the 
result that the money market was driven to the Bank for accommoda- 
tion, large sums being obtained there between the 18th and 2oth of 
the month in the way of loans and short discounts. 

Finally, the upward tendency of money rates was emphasised by 
the terrible calamity at San Francisco, Lombard Street quickly 
recognising that with the New York money market in its present 
sensitive condition, and having regard to the losses likely to fall on 
British insurance companies, further large removals of money from 
London to New York were rendered likely in the near future. When, 
moreover, to all these factors were added the circumstance that 
within a few days the market had to find something like thirteen 
millions for the Russian loan, it is scarcely surprising that money 
and discount rates should have hardened considerably. As already 
indicated, the lowest discount rate touched was during the first week 
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in April, when it fell to about 2% per cent., while at the time of 
writing the quotations, as shown in the following table, are about the 
highest of the month :— 





Market Rates—Best Bills. 





Floating l Bank Date of 
Money. Three Four | Six Rate. Alteration. 
Months. | Months. | Months. 
| 


7 % te te wo 

















March 23, 1906 . -| 34-4 } 33 328 4 Sept. 28,1905 
April 24,1906. ot = 33 34 33 34 | April 5, 1906 
Movement .. : -} _ +} +5 -4 

















THE BANK’S POSITION. 

The reduction in the Bank Rate on April 5 to 34 per cent. was 
probably not made without some hesitation on the part of the 
directors, but at the moment they had to consider not only the fact 
that the 4 per cent. minimum was hopelessly out of touch with the 
23 per cent. quoted in the market, but the floating supplies of cash 
were about to be further increased, owing to the release of the 
Government dividends and the repayment of Treasury Bills. More- 
over, at that time, the opinion was by no means generally held that 
New York was about to draw gold, and having regard to the action 
of the United States Treasury, it is doubtful, perhaps, whether the 
shipment of gold across the Atlantic would have been averted even 
by a 4 per cent. minimum. At the same time, the position of the 
Bank Reserve is far from satisfactory, having regard to the position 
of the foreign exchanges, and the drain of gold to New York. The 
latest return at the time of writing is that made up to April 18, and 
we append the main figures of the Statement, comparing them with 
those of a year ago. From these it will be seen that the Reserve is 
about 42,500,000 less than for the corresponding week of 1905, while 
the Proportion of Cash to Liabilities is also considerably lower. At 
the same time, it is only fair to point out that the Bank Rate now 
stands at 34 per cent. as compared with 2} per cent. a year ago. 


Total. a 
Circulation issue . ‘ , ‘ . £50,678,440 « 452,783,495 
Circulation active , ‘ ‘ ‘ . 28,875,365 ° - 28,958,410 
Public deposits. ‘ ‘ , ‘ . 9,894,659 ‘ + 10,853,913 
Other deposits. ‘ n ‘ ‘ + 43,502,080 ° + 39,001,646 
Government securities . i P ‘ - 15,977,281 . + 15,495,306 
Other securities . : . ‘ ‘ + 31,876,365 ° + 26,369,149 
Coin and bullion . , ; ‘ , -  33:795,396 ‘ - 36,330,532 
Seven day and other bills. ‘ ‘ ° 65,535 ; ; 119,723 
The rest , ° ’ ‘ . ° ° 3,208,403 ‘ . 351§8,295 
Notes in reserve . ‘ ‘ ° ‘ - 21,803,075 ° - 23,825,085 
Total reserve (notes and coin). ‘ + 23,370,031 ° . 25,822,122 


Proportion of reserve to liabilities , ° 43°7 ° 516 
Bank rate. ° * ° . ‘ + 3) per cent. . - 2} per cent. 
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Since the foregoing Return was published, however, the position 
of the Bank has become distinctly weaker, something like 41,500,000 
in gold having been shipped to New York and to South America. 
Indeed, at the time of writing (April 25), there is much discussion as 
to whether the Bank Rate may not have to be raised again to 4 per 
cent. The French exchange, however, shows signs of recovery, and 
rumours are current as to the possibility of France bearing some part 
in meeting the New York demands for gold, should they continue. 
If that be so, it is, of course, possible that an advance in the official 
minimum may be avoided, but, in view of the present total of the 
Reserve—which cannot be much above £20,000,000—the Bank is 
not likely to allow further important withdrawals of gold without 
taking prompt steps to endeavour to check the movement. 


MONEY RATES ABROAD, 

The principal feature in the Continental money markets during 
the past month has been the extensive preparations in Paris for the 
Russian loan and the actual flotation in Berlin of a German and 
Prussian loan for a combined amount of 428,000,000. These loans 
were offered in the shape of 34 per cents, subscribers who guaranteed 
to hold the bonds for six months receiving it at par, while to all 
ordinary applicants the price was 100°10. Compared with previous 
issues of such loans in Germany, the flotation was not a great success, 
being scarcely covered twice over. So far as can be gathered, the 
chilly reception was due to the absolute abstention on the part of 
foreign countries, owing to the generally aggressive attitude of the 
Kaiser during and after the Morocco Conference. In spite of these 
loan flotations on the Continent, discount rates at most of the leading 
centres, although still comparatively firm, are rather lower than a 
fortnight ago. This will be seen from the following table :— 








] | 
Paris. Berlin. Amsterdam. Vienna. 
= — 
Market Rate, March 23, 1906. ° 3 4} 24 4} 
% April 24,1906. 24 38 24 4} 
Rise or fall : . : ‘ . -7 | -{ | +2 _ 








GOLD MOVEMENTS. 

As we have already stated, the Bank of England was able to 
secure a good deal of the bar gold in the open market during 
the closing week in March and at the beginning of April, and 
owing to that fact, and the receipt of sovereigns from Australia (on 
Indian account), the effects of the heavy withdrawals of “eagles” 
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for the United States and sovereigns for South America were some- 
what neutralised. Thus, in spite of the withdrawal of about 
42,500,000 for the countries named, the net amount exported was 
only £722,000, which reduces the total imported since the beginning 
of the year to just under four millions. All the “ eagles ” taken from 
the Bank were sold at the price of 76s, 8d. per ounce, which is the 
quotation current for the past two years. The Bank is believed to 
have a large stock of these coins, and, no doubt, preferred to part with 
them at the present price rather than run the risk of losing sovereigns 
or bar gold. 


GOLD MOVEMENTS AT THE BANK FROM MARCH 21 TO APRIL 20, 1906. 


To New York (U.S. Coin) .£1,486,000 | Bargoldbought . : - £629,000 
» South America ‘ - 1,081,000 | From Australia* . 4 P 859,000 
, Gibraltar . R : . 56,000 | » Germanyf . , - 413,000 
41,901,000 

Net amount exported. ° 722,000 

42,623,000 | £ 2,623,000 


—__—_—_ —_ 
* Chiefly on Indian Account. 
+ Practically the whole of this amount was understood to have come originally from Russia. 


GOLD MOVEMENTS AT THE BANK FROM JANUARY 1 TO APRIL 20, 1906. 





To South America. .  .£3,020,000 Bar gold bought. - + £4;790,000 
» New York (U.S. Coin) . 1,486,000 krom Australia* ; - 2,857,000 
», Gibraltar . ‘ ° : 88,000 » Germanyt . : + 425,000 
» Lima ° . ‘ 20,000 » Holland : ‘ ‘ 167,000 
» South Africa. ° . 20,000 »  Egyptt ‘ . , 250,000 
»» Chile . 4 ‘ ‘ 12,000 » Constantinople . " 102,000 
» Bolivia. ‘ e “ 5,000 » wae . . ° . 5,000 

4,651,000 
Net amount imported . + 3,945,000 
£8,596,000 £8,596,000 





These movements are irrespective of £1,945,000 which arrived at the Bank and was ‘‘ear-marked” on 
account of the Indian Currency Department. 
* Chiefly on Indian Account. 
t Practically the whole of this amount was understood to have come originally from Russia. 
t On Indian Account. 
SILVER. 

During the past four weeks the tone of the market has been slightly 
duller, and the price of bars for immediate delivery has declined from 
304d. per ounce to 29fd. per ounce. The reaction would have certainly 
been more marked had not the Indian Government bought steadily 
throughout the greater part of the time, rather to the surprise of 
dealers, who saw that these purchases were accompanied by a low 
exchange and the accumulation of silver rupees in the currency 
department. According to the full text of the Budget, however, the 
Indian Government has determined to raise the ingot reserve, which 
was established last year, from three crores to six crores, and at the 
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same time spread the purchase and coining of silver as far as possible 
over the whole twelvemonths. At the beginning of each quarter an 
estimate will be framed of the amount likely to be required during 
the next three months, and arrangements are made to purchase that 
amount gradually within the quarter and ship it to India, where it 
is at once made over to the Mints. It is true that early in the year 
materials for a really accurate estimate do not exist. But the officials 
argue that if they should happen to over-purchase, which has not yet 
happened, little or no harm would be done, for in present conditions 
the demand for silver for new coinage, though liable to fluctuate, is 
persistent and inevitable, and any temporary surplus would soon be 
worked off. The ingot reserve was completely exhausted by the 
middle of January, and this experience caused the amount to be 
raised to six crores, which is a sufficient reserve to keep the Mints 
fully occupied for two months. This important decision as to policy 
tends to increase the demand for silver in the present season, which is 
usually the dull time for silver, but of course the purchases now made 
may be at the expense of the demand later in the year. In any case, 
it is a sound course to adopt, and should tend towards steadiness in 
the silver market in the future. The ease in the Indian money 
markets has made further progress, the Bombay Bank rate falling to 
6 per cent. and the Bengal rate to 5 per cent. 


FEATURES OF THE MONTH. 

These, as already indicated, have been unusually numerous and 
important, and once again they have been largely of a political 
character. The impending Russian loan, and the flotation of other 
large issues of capital on the Continent have, of course, played an 
important part in the money market, but, on the whole, the dominating 
factors have been those connected with political and social events. 
The settlement of the Morocco Conference, although a most satis- 
factory circumstance, with far-reaching consequences, had been 
thoroughly discounted, and its effect upon markets was quickly 
neutralised by other events. Moreover, the general attitude of the 
German Government after the Conference, as expressed in the snub 
administered to Italy and the hostile spirit displayed towards the 
Russian loan, tended to convey the impression that while the danger 
point in the matter of friction between France and Germany had 
passed for the moment, the European political outlook was not alto- 
gether unclouded. Another circumstance which undoubtedly had an 
unfavourable effect upon financial circles was the attitude of our 
Government towards Colonial affairs generally, and more especially 
to matters connected with South Africa. That this feeling was 
justified became very apparent about the end of March, when the 
extraordinary action of the Home Government, in ordering the post- 
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ponement of the execution of natives sentenced to death, led to the 
immediate resignation of the Natal Ministry. Fortunately, the 
attitude of the Government was not maintained for more than 
twenty-four hours, and the threatened difficulty of some serious crisis 
in Natal was averted. There has since seemed reason to fear, how- 
ever, that the action of the Government had already wrought some 
mischief in conveying an impression of weakness to the minds of the 
Zulus, and, at the time of writing, the native rising in the Colony is 
exciting attention, and has to be reckoned among the factors which 
have had a disturbing influence during the month. 

Finally, the situation in the United States has latterly exerted an 
almost paramount influence on the market. For some time past 
it has been apparent that New York was borrowing very heavily in 
London, both in the form of bills and in the transfer of the specu- 
lative position in American securities from Wall Street to London. 
In the main, the stringency in the New York money market was due 
to real conditions of agricultural and trade activity, with conse- 
quent heavy demands for currency in the Western States, but there 
is little doubt that the activity of speculation in Wall Street during 
the last few years has also aggravated the position. About the 
middle of the month it became apparent that strenuous efforts were 
being made in New York to attract gold from London, the United 
States Treasury having taken the unprecedented course of depositing 
large sums with certain of the New York banks on the express 
condition that a corresponding amount of gold should be imported 
from London. Accordingly, something like a million sterling was 
actually arranged for shipment about Easter time, and it was just at 
the moment when the market here was awaking to the fact that 
monetary conditions were changing, and that New York stood in real 
need of gold, that there came the news of the appalling catastrophe at 
San Francisco. Quite apart from the gloom which was cast over all 
commercial centres by the magnitude of this disaster, the money 
market quickly realised that it constituted a factor likely to make for 
increased demands for money in New York. The market rate of 
discount, which had fallen to about 2 per cent., immediately hardened, 
and, as shown in a table given previously, the Bank Rate has 
virtually become effective. 


FRESH ISSUES OF CAPITAL. 

These have been much more numerous during the month of 
April than in either of the three previous months of the year. Quite 
apart from the important Government loan floated in Germany (to 
which reference is made elsewhere), the more important issues of 
the month included a Chilian loan for £3,700,000 in 44 per cents at 
944. This was issued here and on the Continent by Messrs. Speyer 
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Brothers and the Deutsche Bank, Limited, and met with a fair 
response. The most successful issue of the month, however, was the 
flotation by Messrs. Rothschild of a Brazilian loan, styled the 
Companhia Lloyd Brasileiro, for 41,100,000 in § per cent. Sterling 
Bonds at 96. The subscription lists for this loan were only open 
about an hour, and the Bonds went to a considerable premium. The 
London County Council issued six months’ Bills for 42,500,000, 
when the average rate obtained was £3. 2s. 8d. per cent. These 
terms do not reflect very favourably upon the credit of the County 
Council, the rate being above that for the ordinary six months’ bank 
bill in the market, whereas on the previous occasion they went at a 
rate below the quotation current for bank bills. The Corporation of 
London issued stock to the amount of 41,250,000 in 3 per cent. 
Debentures at 93, and of this stock underwriters were saddled with 
about 65 per cent., the terms being considered dear. Treasury Bills 
for £1,000,000 in six months’ maturities were renewed, and allotted 
at the low average rate. of 2} per cent., but these Bills are becoming 
more and more in the nature of exotics, owing to their being all 
mopped up by Japan. In addition to these important issues 
of capital, a feature of the month was the number of industrial 
flotations, chiefly connected with motor car and *bus companies, and 


rubber plantations. 





New Companies in the First Quarter of the Year. 





Description. 


British Government Loans 
Colonial 
Foreign 
British Municipal. and County Loans 
Colonial and Foreign Corporations 
British Railways 
Indian and Colonial Railways 
Foreign Railways . 
Mining Companies :— 

Australian 

South African . 

Other Mines ° 
Exploration and Financial 
Breweries and Distilleries 
Merchants, Importers and E xporters 
Manufacturing : 
Stores and Trading 
Estate and Land ° ° 
Iron, Coal, Steel and Engineering . 
Electric Light, Power, etc. 
Tramways and Omnibus 
Gas and Water 
Hotels, Theatres and Entertainments 
Patents and Proprietary Articles 
Docks, Harbours and Shipping 
Banks and Insurance 
Miscellaneous 


” 


1906. 
Nil. 
4,272,000 
2,911,200 

123,000 
Nil. 
3,630,500 
5,181,000 
3,294,200 





430,000 
Nil. 
556,400 
1,726,200 
130,000 
193,000 
693,700 
462,300 
1,328,400 
$48,200 
1,279,000 
1,952,500 
201,300 
55,000 
27,700 
Nil. 
469,200 


500,000 


(an aty,Aco 





5,310,000 
6,022,300 
17,629,300 
3,467,700 
6,67 5,000 
2,420,000 
12,002,700 
1,000,000 


65,600 
2,258,200 
298,100 
616,600 
$40,000 
20,000 
240,000 
650,300 
508,500 
1,233,300 
282,300 
886,100 
139,000 
600,000 
Nil. 
31377,500 
343,700 


£67, 301, 200 








53,000 
93,000 
316,800 
3,189,000 
392,700 
1,307,500 


71,000 
109,000 
233,200 
735,000 

1,100,000 

Nil. 
600,000 
322,100 
130,000 
682,500 

1,551,700 
650,000 
494,600 

20,000 

6,000 

Nil. 

560,000 
— 


£19,904,700 
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While the capital issues during the month showed a considerable 
increase, the flotations during the first quarter of the year were much 
below those in the corresponding period of 1905. This is brought out 
in the usual compilation by the Economist, which shows that the total 
amount of capital applications for the three months ended March last 
was about 30 millions, as compared with 67 millions in the corre- 
sponding period of the previous year. The table on the opposite 
page, taken from the Economist, gives the principal directions in which 
new capital has gone during the first quarter of the year, and in the 
corresponding period of the two previous years. 


THE RUSSIAN LOAN, 

As we go to press the prospectus of the Russian loan has just 
made its appearance, and the following are its main points. The entire 
Loan is for £89,325,c00, of which £1 3,101,000 is offered in London by 
Messrs. Baring Bros. & Co., Limited, at the price of £89 per cent., 
while of the balance the major portion is taken in Paris and 
St. Petersburg, though other continental centres, apart from Berlin, 
also participate. The Loan is in § per cent. bonds, and the following 
extracts from the prospectus of the English portion of the Loan may 
be of interest for purposes of reference :— 

Principal and interest are payable in London in pounds sterling, and 
abroad in the currency of the respective countries, free from all present and 
future Russian taxes. The loan is irredeemable for ten years, after which a 
sinking fund will be applied by means of annual drawings calculated to 
redeem the entire loan at par by 1956. The first drawing of bonds will take 
place not later than February 1, 1917. Interest will be payable on May 1 
and November 1 in each year, the first payment of a full six months’ interest 
of £2. os. 74d. per bond of £99. 5s. being due on November 1 next. 
Undrawn bonds will be accepted as deposit in contracts with the Russian 
Government, and also as security for payment of customs and excise duties. 
Coupons due and drawn bonds will be accepted by the Russian Government 
at their face value in payment of customs duties. Issues will be made 
simultaneously in Paris, Vienna, Budapest, Amsterdam, and St. Petersburg 
by all the leading banking establishments, and applications will also be 
received in Denmark, Sweden, and Norway. The amount payable on 
application is 10 per cent., or, to be precise, £10 per bond of £99. 5s., and 
£18. 6s. 8d. is payable on allotment. Other instalments are deferred for a 
considerable period, 20 per cent. being due on August 1 next, 20 per cent. 
on November 2, and the final 20 per cent. on February 1 in next year, 
although, as already stated, a full six months’ interest will be paid on 
November 1 next. Payment in full can be made under discount at the rate 
of 24 per cent. per annum on allotment, or on the date of any instalment. 
The subscription list will be closed on or before Thursday next. 

At the time of writing the subscription lists are open, and the 
extent of the applications is not known, but it is believed that the 
issue has proved completely successful. 
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INDIAN GOLD RESERVES. 

In view of the great interest which attaches to the special hoard 
of “ ear-marked ” gold at the Bank of England on account of the 
Indian Currency Department, it may be of interest to place on 
record the following extract from the annual Financial Statement of 
the Indian Finance Minister, issued last month. It will be seen that 
the quotations extracted from the report shed a great deal of 
light upon the motives which inspired the accumulation of gold in 
London, and also incidentally suggests the manner in which it 
is likely to be controlled in the future :— 

(1) When held in London the gold is one stage nearer the point at 
which it becomes practically effective for its primary purpose of securing the 
encashment of currency notes. So long as gold is not in active circulation 
in India, what the presenter of currency notes requires is not sovereigns but 
rupees, and the silver bullion which must be purchased for the coinage of 
these can ordinarily only be procured in Europe and not in this country. 

(2) It enables the Secretary of State to effect his purchases of silver in 
the promptest and most convenient manner as occasion may require, and 
without the publicity attendant on the shipment of gold from India. It is 
open to him either to treat the silver so purchased from the first as a portion 
of the reserve, or, if preferred, to pay for it in the first instance from 
his Treasury balances, and then subsequently to recoup these from the 
currency chest, the latter being replenished by Council sales or direct 
remittances from India. 

(3) It also affords a method which might in certain circumstances 
be very useful of speedily replenishing the Secretary of State’s Treasury 
balances. If at any time the demand for councils should be insufficient 
to supply his current requirements, it would be possible for him to transfer a 
part of the gold in his currency chest to his Treasury account, a corre- 
sponding transfer of either rupees or gold being simultaneously made in 
India from Treasury to currency. 

(4) Conversely, it affords a means of giving relief to our Treasury 
balances when the trade demand for council drafts is too large for them 
to meet. In such a case, it would be possible for the Secretary of State to 
pay the sale-proceeds of the councils into his currency chest, thereby setting 
free an equivalent amount in rupees in India, which would be available 
for meeting the drafts. 

(5) Lastly, it facilitates the prompt investment of the receipts of the 
gold reserve fund. When profits on coinage accrue in India the Secretary 
of State can at any moment draw the equivalent amount from his currency 
chest and invest it, a corresponding transfer being made in this country from 
the balance of the gold reserve fund to currency. 


THE OUTLOOK. 

The merest glance at the circumstances which have combined to 
stiffen the money market during the past month is sufficient to reveal 
the unusual uncertainty of the monetary outlook at the present time. 
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Certainly at first sight all the indications are in favour of comparative 
stringency for some while to come—perhaps throughout the present 
year. The one possibility tending in the other direction is the chance 
of a change in the situation in the French Money Market, which 
might affect other centres, and to that we will refer presently. For 
the moment it may be well to rapidly summarise some of the obvious 
reasons for anticipating a continuance of the present conditions of 
comparative stringency. As will be seen from an earlier paragraph 
on the Bank’s position, we are likely to start the summer with a much 
lower Reserve than last year, although it must be remembered we are 
still in the unsatisfactory position of being heavily indebted to Japan 
in the sense of the balances of that country held in the London 
market being very great. Further, the foreign exchanges continue to 
move adversely, more especially in France, where the disposition to 
accumulate wealth at home in preference to investing it abroad 
seems to be very pronounced. Moreover, trade activity all over the 
world—including this country—continues to make heavy inroads on 
liquid capital; while in the United States the speculative position is 
probably of dimensions which it will take some considerable time to 
liquidate. It is amid such conditions as these that there has occurred 
the appalling calamity at San Francisco, and it is scarcely surprising 
that this circumstance has been interpreted by Lombard Street as 
yet a further reason for anticipating increased demands upon our 
resources here. Although details are at present lacking, it is quite 
evident that the wastage of capital by earthquake and fire at San 
Francisco has been on a colossal scale, and, quite apart from the 
losses which will directly fall on this country in connection with 
insurances effected in London, it is recognised that such a destruction 
of capital, accompanied, as it must be, by a shock to credit in the 
States, cannot but be felt at all the leading monetary centres. More- 
over, in this connection the heavy losses sustained by British Fire 
Offices—estimated in some quarters as possibly aggregating 
%#10,000,000—have also to be borne in mind, involving, as they 
may do, important remittances from London to New York. 

It would, however, perhaps be unwise not to take note of certain 
factors which conceivably may, in some fashion, operate upon the 
market in the direction of ease. By the time this number of the 
Bankers’ Magazine is published the Russian Loan will have been 
floated both on the Continent and in London, and in some quarters 
it is urged that when once this is out of the way the immense liquid 
resources of the French Money Market may make themselves felt in 
freer investments abroad in bills and securities. It is one of the 
conditions attaching to the Russian Loan that the greater part of the 
proceeds shall, during the present year at any rate, remain at the 
centres where the loan is issued, and this circumstance removes all 
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fears of any immediate withdrawals of gold from London in 
connection with the operation. Moreover, in addition to the 
amounts which Russia will desire to leave here to strengthen her 
balances and to pay for goods, etc., it must be remembered that 
a large amount has to be paid to Japan in connection with the 
cost of the maintenance of prisoners, and this amount, there is little 
doubt, will be placed to the credit of Japan in London. Con- 
sequently, we should doubt very much whether a penny of the 
thirteen millions now offered in Lombard Street will ever leave this 
country, and while it would be distinctly premature to assume 
that the Russian Loan constitutes a factor making for ease, there 
is, on the other hand, little fear of its increasing the stringency 
at any of the leading centres, with the exception, perhaps, of Berlin, 
where, should German applications for the loan in London be ona 
large scale, money rates may be affected for the time. Later in the 
year, however, Berlin will benefit, as a portion of the new loan will be 
used for the redemption of outstanding Russian Treasury Bills which 
are largely held in Germany. The only other discernible factors at 
the present time which may possibly relieve the money markets 
are the release of money from the Bank of England by the Japanese 
authorities to pay for ships built in this country, and to provide for the 
redemption of Internal Exchequer Bonds held abroad. Finally, there 
is at least a possibility of some further amounts of Indian gold being 
released at the Bank and added to the general Reserve. These 
possibilities, together with the chances of the French Money Market 
investing abroad, should be borne in mind in considering the 
monetary outlook, but, for the moment, the market will doubtless 
prefer to give chief attention to existing factors such as the adverse 
condition of the foreign exchange, the drain of gold from this country, 
and the comparatively low level of the Bank Reserve. 


A TABLE OF MONEY RATES AND EXCHANGES, 

The suggestion has been made to us that, for purposes of refer- 
ence, considerable interest would attach to a table showing the 
daily fluctuations through the month of the market rates of discount 
in London and at the leading monetary centres, together with the 
quotations of the exchange rates on London. On a subsequent page, 
therefore, it will be found that we have compiled such a table, and, 
for purposes of reference, we have included in this month’s issue the 
daily quotations as from the beginning of the present year. In the 
fourth of the series of tables given this month it will be noted that we 
present a summary showing the highest and lowest points touched 
during the present year, both of market rates of discount and the 
foreign exchanges, and this summary will be kept up from month to 
month. It is a table which, in the near future and in years to come, 


should, we think, be of considerable use for purposes of reference. 
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STOCK EXCHANGE VALUES. 


HE numerous political factors to which we refer fully in 
our financial review have had a disturbing effect upon 
the Stock Exchange during the past month. At the 
end of March and the beginning of April there were 
many indications of improved conditions, the principal 

factors then operating being the settlement of the Algeciras Conference 
and the outlook for easier money following the distribution of the 
Government dividends on April 5. These factors, however, were 
entirely neutralised later by other events, which included the develop- 
ment of unsatisfactory conditions in South Africa and the Govern- 
ment’s attitude towards Colonial matters; the financial situation in 
New York, with the consequent demand for gold in the London 
market ; the comparative stringency of the Paris money market in 
anticipation of the Russian loan; and, finally, the appalling calamity 
at San Francisco, which, with its consequent wastage of capital, was 
promptly regarded as a factor likely to make for firmer monetary 
conditions. The decline in values for the month would have been 
much greater but for the improvement which, as already stated, was 
at one time established. As it is, our representative list of stocks 
shows a net depreciation for the month of a little over 124 millions, 
the exact figures being as follows :— 





Aggregate value of 325 representative securities on Mar. 20, 1906 ££ 3,087,642,000 
- . * » April 20, 1906 3,07 5,066,000 


Decrease. ; ‘ ° ‘ £12,576,000 

Few departments in the Stock Exchange escaped the influence of 
the general depression, the losses being pretty evenly distributed over 
the various markets. It must not be supposed, for example, that 
because American railroad shares are a trifle higher than a month ago, 
that the market was not greatly affected for a time by the San 
Francisco disaster. At the end of the month and the beginning of 
April, however, there was a considerable rise in this department, and 
that, together with the fact that at the time of writing prices have 
rallied from the lowest point touched, leaves the net total slightly 
higher than a month ago. Again, in the matter of insurance shares, 
a “ panicky ” fall was occasioned at one time by alarming views taken 
as to the losses likely to be involved by the conflagration at San 
Francisco, but saner ideas obtained later, with the result that prices 
rallied from the worst. The fall in insurance shares remains, however, 
one of the most unfavourable features of the month. Perhaps the 
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TABLE—SHOWING VALURS OF SECURITIES AND 


STOCK EXCHANGE VALUES. 


DURING THE PAST MONTH. 


[000’s omitted.} 





Nominal 
Amount (Par 
Value). 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4,529 
9,944 
8,810 


4,966 
17,914 
4,066 
8,553 


2,868,932 





Department, 
containing 


14 British and Indian 
Funds 
8 Corporation (U.K.) 
Stocks 
11 Colonial Gov. do. 
5 Do. Inscribed do. 
30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
13 Do. Preference do. 
7 Indian Railway do. 
8 Railways in British 
Possessions do. 
10 American Ry. Shs. 
12 Do. Bonds (Gold) . 
5 Do. do. (Stg.) . 
12 Foreign Railways . 
9 Do. Obligations 
30 Bank Shares, #.¢. 
10 British Bank Shs. 
4 Australasian do. 
6 Other Colonial do. 
10 Semi-Foreign do. 
8 Corporation Stocks 
(Col. and For.) 
8 Finan. Land . . 
4 Gas ; : 
14 Insurance . ‘ 
7 Coal, Iron & Steel 
6 Can. and Dock 
8 Breweries : 
15 Com. Industrial,etc. 
10 Mines (chiefly S. 
African) 
8 Shipping 
9 Telegraph 
Telephone 
11 Tram. and Omnibus 
10 Waterworks . 


and 


Less increase 


325 Totals 


Market 


Mar, 20, 1906. 


£ 
748,648 
37,481 


50,617 
31,324 
853,509 
256,184 
182,202 
164,890 
56,722 
51,902 


114,184 
53,027 
8,521 
22,355 
62,299 


44,006 
11,201 
9,892 
19,472 
7,407 


15,966 
31,745 
22,202 
11,889 
83,634 

3,392 
35,021 
37,765 


7,971 
21,229 


3,620 
21,765 


£ 3,087,642 





Values 


Apl. 20, 1906. 


£ 
746,074 
37,388 


50,447 
31,066 
849,082 
254,639 
180,986 
164,694 
56,672 
51,083 


114,207 
53234 
5,536 
22,102 
61,608 


43,953 
11,279 
9,846 
19,482 
7,35! 


16,148 


3,500 
21,728 





£ 3,075,066 




















THRIR AGGREGATE VARIATION 


Comparison 


Increase. 


£ 


23 
15 


78 
182 
292 
774 

43 


1,626 


Net decrease 





Increase 

or 
Decrease Decrease 
A Per Cent 
2,574 ~ o3 
93 - 02 
170 | - 03 
258 - of 
4,427 - os 
1,545 - o6 
1,216 - 07 
196 ~ or 
50 - oO! 
819 - 
393 - 07 
one + o2 
253 - ro 
691 - ro 

i 

53 | - oO 
*** + o7 
46 - 05 
56 | oc os 
ore 7 1°0 
282 - 09 
806 - 31 

7 aa 
107 - oO! 
“aa + z0 
+ 06 
+ 2°0 

3 — 
nen + O72 
120 - 30 
37 - 02 
14,202 Average 
1,626 dosuatn 
per cent. 
-o'4 


£12,576 
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broadest influence, affecting markets as a whole, has been the dis- 
appointment as regards the value of money, and the effect of this 
disappointment is seen in all gilt-edged securities. The decline, it is 
true, is not very great, but it is greater than it appears, if some of 
the favourable circumstances are recalled. British funds, for example, 
usually advance during April as a result of the reinvestment of the 
quarterly dividends, and on this occasion Consols were especially 
inclined to harden on the favourable Budget prospects. Again, in the 
case of English railways, the market was stimulated by the excellence 
of the weekly traffics, the Easter returns in many instances con- 
stituting absolute records. In the face of these favourable influences, 
however, considerable losses are shown for the month, and this, of 
course, has to be attributed to the effect of dearer money, and the 
unfavourable political events already referred to. 

Other movements during the month call for no detailed attention, 
though it may be noted that of the few favourable changes, mining 
shares are rather better—a circumstance mainly due to the strength 
of copper shares, but also to some recovery in South African 
descriptions. 

Se 


Bank OF ADELAIDE.—The agency at Halbury has been withdrawn as 
from March 9g, and an agency of the Georgetown branch has been established 
at Spalding. 

Tue Havirax Jornt Stock Bankinc Company, Limirep.—Mr. James 
Robinson, chief cashier of the above bank, has retired on pension after 
forty-six years’ service. A solid silver tea and coffee service with oak tray, 
suitably inscribed, was given to him as a memento by his late colleagues, 
the presentation being made on March 30 by the General Manager, 
J. H. Howarth, Esq., J.P. 


Unitep States.—In a recent report to the Foreign Office on the trade 
of the United States for the year 1905, the British commercial agent in the 
United States (Mr. E. Seymour Bell) remarks that the prosperity of the 
farmers, due to the large crops in the past year, will materially affect the 
business prospects of 1906. This, taken together with the large purchases 
by the railway companies and the very large building operations being carried 
on at present all over the country, assures a large and prosperous business 
for the present year. The volume of orders already given out exceeds any 
previous year in the country’s history, and high prices do not appear as yet 
to have any effect upon consumptive demand. At the conclusion of his 
report, Mr. Bell states that, as far as one can judge from present indications, 
1906 offers an exceptionally favourable opportunity for British shippers to 
increase their trade with the United States. The failure, however, of even 
one crop will make a considerable difference in the general prosperity, and 
the purchasing power of the country will be affected, even allowing for the 
extra demand due to the wants of a population growing at the rate of nearly 
1,000,000 a year from immigration alone. 


56° 







Educational Section. 


NOTES AND COMMENTS. 


THE result of the examination held in connection 
with the recent Gilbart Lectures has been announced. 
Out of 1,200 bank clerks who attended the Lectures, 
400 sat for the examination. Of these 400 candidates, 308 passed, 
the first 94 obtaining “ honours” and receiving prizes in books. Five 
of the successful candidates share the distinction of first place (100 
marks), while 13 gained 99 marks. The names of those bracketed 
for first place are :— 

James Cuthbert Denton, London City and Midland Bank. 

Percy George Goodlad Hulme, Bank of Adelaide. 

Francis Fulford Morgan, London and Westminster Bank. 

Ivor Ewart Morgan, London and Provincial Bank. 

William Gordon Simmons, London and Provincial Bank. 


Each of these gentlemen receives a prize of £3 (in books). 

We also give a list showing the number of successful candidates 
from each bank represented in the pass list. It will be noticed that 
the London and South Western Bank is easily first in this respect, 
though no candidate from that bank has succeeded this year in 
obtaining the coveted first place :— 


THE GILBART 
/ LECTURES. 


































London and South Western Bank . 74 Brought forward . be 

London and Provincial Bank . - 56 Union Bank of London 3 

London and Westminster Bank . . Commercial Banking Co. of Sete 2 

London City and Midland Bank. - 6 Capital and Counties Bank 2 

London Joint Stock Bank - + 24 National Bank of India 2 

London and County Bank . - 13 Standard Bank of South Africa 2 

Birkbeck Bank . : . . - 12 Canadian Bank of Commerce I 

mt Lloyds Bank : 9 Deutsche Bank . I 
National Provincial Bank , 8 H. S. King & Co. I 
Robarts & Co. . 5 Manchester & Liverpool District Bank I 

Chartered Bank of India 5 Metropolitan Bank . . 8 

Bank of Africa . 4 Natal Bank I 

Grindlay’s Bank 4 National Discount Co. I 

Bank of Adelaide 4 Queensland National Bank I 

National Bank . 4 Royal Bank of Scotland I 

Parr’s Bank 3 Union Bank of Australia I 

Cox & Co. 3 =~ 

ae Total 308 

Carried forward . . 287 —_— 





The examination paper set the candidates was the following :— 
1. What provisions of the Crossed Cheques Act, 1876, as to pay- 
ing crossed cheques, are omitted in the Bills of Exchange Act, 1882 ? 
Is the paying banker affected by such omission, and, if so, how? 












————_——— 
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2. Discuss briefly the question of unauthorised material alteration 
of a cheque with regard to the banker who innocently pays a cheque 
so altered. 

3. What is the effect of sending in for registration a transfer 
which turns out to have been forged ? 

4. An open cheque drawn by a customer is presented over the 
counter by the payee, whom you know to be a bankrupt. There are 
ample funds to meet it. What should you do, and why? 

It, no doubt, presented no difficulty to anyone who had carefully 
studied the subject matter of the Lectures, but it would appear to us 
that the examiner would find less difficulty in deciding as to who 
should be included in the prize list if he were to set a longer paper, 
one, say, with ten questions giving candidates a choice of seven or 
eight. That no less than 94 candidates should receive 90 per cent. 
and over of the total number of marks obtainable is itself proof that 
the examination as at present conducted is open to criticism. We 
would assert further that the ease with which the examination is 
passed tends to reduce the value thereof as a test of the capabilities 
of successful candidates. — 


IN most banks at the present day it is customary 

GUARANTEE —_— for the clerks to be required to provide guarantors 
— on whom the bank could call to make good any 
losses incurred through the defalcations of the staff. In some cases 
a fund for this purpose is built up within the bank itself, the amount 
at its credit becoming in time very large. In other cases the clerks 
are allowed to contribute to some Guarantee Society acceptable to 
the directors. A well known society, for instance, is the Colonial] 
and Foreign Banks Guarantee Fund; here a bank official desiring to 
find security for £500 has to pay an annual subscription of £1, and 
when he has done so for six years his contributions cease. The fund 
is more or less mutual, and, at times, those who have contributed to 
it receive back part of their contributions in the shape of a bonus. 
Hence it is evident that a very small contribution is sufficient to 
provide for the defalcations of any one member. Another method of 
which we have heard is also beneficial to the contributors. Under 
this scheme, a clerk, who has to be guaranteed for £500, would pay 
#2. 10s. a year for five years to a fund under the control of the bank 
itself, after which his contributions cease. On his leaving the service 
of the bank, the £12. 10s. paid in by him would be returned, with 
interest at the rate of 3 per cent. per annum, less any fro rata 
deductions owing to defalcations which had taken place during the 
time of his service and charged to the fund. In some banks, the 
guarantee fund is combined with a provident fund, and the subscribers 





H 
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receive back their subscriptions, to some extent, in the form of 
pensions. In all such schemes as those mentioned, there exists a 
recognition that they have been constituted for the joint benefit of 
the banks and their staffs. The banks, on the one hand, have under 
their control funds to which recourse may be had to meet defalcations, 
while, on the other hand, the officials are able to provide guarantees 
at a minimum cost, and may even receive back part or all of what 
they have paid into the fund. 


UNFORTUNATELY, however, this view is not 
taken by all bank directors. It is said that, in at 
least one of our leading banks, a clerk has to con- 
tribute to a guarantee fund during the whole time that he is in the 
service of the bank and irrespective of the amount to which the fund 
may grow, and yet have no claim on the fund in respect of his 
contributions. Such a system is unsatisfactory in the extreme, and 
we cannot imagine on what principle the fund is constituted. It can 
hardly be considered to belong to the shareholders, and if a bank in 
which such a fund existed were wound up and the assets distributed, 
that portion of the assets due to the existence of the fund could 
surely not be claimed by the shareholders. If the accumulated fund 
belongs to anyone, it is to those who have contributed thereto, and 
when an Official retires under the age limit it would seem incontro- 
vertible that he is entitled to a return of the contributions made by 
him to the fund, with interest, subject to any deductions in respect of 
defalcations charged to the fund during his time of service. This 
return would be a very appreciable sum in the case of an official, who 
had spent his life in the service of the bank, retiring when the age 
limit was reached. If his annual subscription had been, say, 41, and 
he had paid it for forty-five years, it would have accumulated at 3 per 
cent. compound interest to no less than 492—a very acceptable 
amount at all times, and particularly so when a man is retiring from 
active work. In the same way, we cannot understand how a bank 
could refuse to repay to a clerk who is resigning his appointment the 
amount paid in to the fund by him, in view of the fact that what he 
has contributed was for the sole purpose of providing for any defalca- 
tions of himself and his fellow clerks. After he has left the service of 
the bank, any subsequent defalcations could not be charged to his 
debit, but fall to be provided for out of the past and future contribu- 
tions of those still in the bank’s employment. 


ANOTHER 
METHOD. 


By the time that this number of the Magazine 

THE INSTITUTE is in the hands of our readers, the 1906 examinations 
EXAMINATIONS ~— ee pele * ree 
of the Institute of Bankers will be over. Held on 

Apri] 23, 24 and 25, they took place too late in the month to permit 



























EDUCATIONAL SECTION.—NOTES AND COMMENTS. 735 





our giving in this number our usual criticism of the various papers 
set to the candidates, but we shall deal fully therewith in the June 
number of the Magazine. In view of the splendid weather at Easter, 
candidates must have wished that the examinations had been held 
earlier in April, which would have permitted them to spend the 
holidays free from the strain that preparation for any examination 
entails upon students. Let us hope that they will have their reward 
when the list of successful candidates is published. 

THE members of the staff of the Bank of 
Scotland were delighted to find there was truth 
in the rumour that they were to receive a bonus 
of 10 per cent. on their salaries. Such a distribution is, we 
understand, the first ever made to their staff by the directors 
of the Bank of Scotland. Just now the remuneration of bank 
clerks is the subject of discussion in Scotland, and it is quite 
possible that the directors felt that, if they increased the dividend 
without some recognition of the services rendered by their staff, their 
action would be adversely criticised. A bonus, however acceptable, 
is but adventitious, and no doubt the clerks in the service of the 
Bank of Scotland would be much more satisfied if they had received 
instead a 10 per cent. increase of salary. It will be interesting to 
watch whether the other Scotch bank directors will follow the 
example of the Bank of Scotland and give bonuses to their clerks. 
They are usually eager enough to follow any lead in respect of 
increased dividends. — 


A GOOD 
EXAMPLE. 


As might have been expected, the reading by 

MR. MATTHEWS Mr. P. W. Matthews of a paper on “ The walks 
cma” collection of the clearing banks” attracted a large 
COLLECTION. audience of members of the Institute of Bankers 
to the meeting held at the London Institution on 

April 4. Everyone who has any knowledge of the methods at present 
in force for the collection of cheques on non-clearing branches and 
banks, must admit that they are out of date, and that some such scheme 
as that outlined by Mr. Matthews must in due course be adopted. 
To allow, say, twenty clerks to call every day at the same places, 
when one clerk, representing all the banks, would be sufficient, is a 
practice which one might have expected would have been dis- 
continued long ago. It is difficult, no doubt, to alter long standing 
methods—witness the time which it took before the bank authorities 
could be induced to close at one p.m. on Saturdays; but a method is 
not of necessity to be adhered to merely because it has been found 
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useful in the past, or has been in force for many years. The 
chairman, at the meeting, referred humorously to the “dark ages ” 
of the past, when it was not uncommon for the walk clerks of the 
banks to leave one another’s “ charges,” but if such time may be so 
described, we should not be surprised if it were found that we are 
still in the “dark ages.” If we remember rightly, the Clearing 
House itself owed its origin to the clerks of the various banks 
meeting at some prearranged place and exchanging the bundles of 
cheques on their respective banks, in order to save the trouble of 
calling at every other bank. 
IN his paper, Mr. Matthews left the Scotch 
— banks out of consideration, but we would suggest 
NON-CLEARING : 
BANKS. that any scheme which may be adopted for the 
collection of “ walks ” cheques should include these 
institutions. Further, it must be remembered that a non-clearing 
bank cannot be compelled to pay to a clearing-house cheques crossed 
to a particular bank, whatever may be the arrangements between the 
clearing banks themselves. Notwithstanding the large attendance, 
there was hardly any discussion on Mr. Matthews’ scheme, and what 
little there was dealt rather with detail than with the general question 


of the feasibility of any scheme for the collection by a central body 
of cheques on non-clearing branches and banks. We should have 
thought that there could be few matters on which bank officials could 
give their views more beneficially. Of all persons, they are best able 
to point out the advantages, or disadvantages, if any, of a change in 
the system at present in force for the collection of non-clearing 
cheques. 


—@—— 


ROUND THE BANKERS’ INSTITUTES. 


MANCHESTER AND DISTRICT. 


THE past session of the Manchester and District Bankers’ Institute 
has been a busy one, and the record of what has been done during 
the last six months is a witness to the continued progress in the main 
features of the Institute’s services to the banking community of 
Manchester. 

The session was opened on October 20 last, when the President, 
Vice-Chancellor Hopkinson, of the Victoria University, delivered his 
inaugural address on “ The origin of banking in ancient Greece 
and Rome.” The representative audience which came to hear 
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Dr. Hopkinson was singularly fortunate in having so distinguished a 
professor to address it on so interesting a subject. 


The most largely-attended meeting of the session, the largest in 
fact ever held at the Institute, was that which was addressed by 
Mr. T. Gibson Bowles on the subject of ‘‘ The National Finances, 
and the Increase of National and Local Expenditure and Debt.” 
Many of those who attended were, no doubt, attracted by the fact 
that Mr. Bowles has made this subject his special study, and that his 
pamphlet dealing with this vital question had made a deep impression 
on all who are interested in economic and financial problems. Mr. 
Bowles treated his subject in a characteristically trenchant and 
humorous style, to the great appreciation of his audience. The 
lecture was fully reported in the December, 1905, number of the 
Magazine. 

On November 14, Mr. Felix Schuster delivered an exhaustive 
address on “The Bank of England and the State,” before the 
members of the Institute and of the University. In the course ot 
the address, he dealt fully with the complex subject of the gold 
reserve. 

On December 1, Councillor Plummer, one of the ablest authorities 
on the Manchester City Council, gave a very interesting lecture on 
“Manchester Corporation Finance.” After surveying the vast 
municipal undertakings of Manchester, the lecturer dealt fully with 
the vexed question of municipal trading and borrowing, from the 
Corporation point of view. The lecture was greatly enjoyed and was 
followed by an instructive discussion. 

On December 8, Mr. McFarlane delivered a lecture on “ The Area 
of the Cotton Plant,” a subject which appealed specially to his 
audience, Manchester being so closely interested in the problems ot 
cotton growing and its bearing on the cotton supply. 

The last lecture of the session was delivered on January 26 by 
Mr. F. W. Staveacre, who took as his subject “ Stock Exchange 
Usages and Laws.” His address was distinguished for its clearness, 
humour and breadth, and proved a most instructive résumé of a little- 
known subject. 


The usual courses in commercial law, political economy, book- 
keeping, mathematics, commercial geography and French, have been 
held and largely attended by candidates for the examinations of the 
Institute of Bankers (London). A year ago over 80 per cent. of 
those attending these classes were successful at the examinations, and 
we have no doubt that this year’s record will be equally satisfactory 
to all concerned. 

















EDUCATIONAL SECTION. 


THE LONDON BANKS’ FOOTBALL LEAGUE. 


THE final game in the London Banks’ Football League com- 
petition took place on March 24, when the winners of the “ A” and 
“ B” sections—the Union of London and Smiths Bank and the 
National Bank of India respectively—met to play for the champion- 
ship of the League and the possession of the Cup presented by 
Lord Kinnaird. On the previous Saturday, the other competition— 
that for the Challenge Cup—had been won by the National 
Provincial Bank of England. 

The game was well contested throughout. The first goal was 
scored by Mr. Groundwater for the National Bank of India. The 
Union men then strove their utmost to equalise, but, thanks to the 
fine goal-keeping of Mr. Stirrat, the National Bank of India led at 
half time by one goal to nil. On crossing over, the Union men had 
the wind in their favour, but were still unable to score, partly owing 
to the poor shooting of their forwards. A second goal was obtained 
by Mr. Kirby for the National Bank of India, and the game ended 
in their favour by two goals to nil. The Cup was presented to the 
winners by Mr. Fairfax Goodall. 

The record of the games played by the clubs in the League 
during the season is as follows :— 


“A” SECTION. Goals. 
a 


 zmaa . . 
Played. Won. Lost Drawn. For. Against. Points 


Union of London and Smiths . : 10 8 I I 35 7 17 
National Provincial . ; ‘ . 10 7 2 I 44 12 15 
Parr’s . : ; ; : : 10 4 4 2 22 26 10 
London City and Midland . ‘ 10 3 5 2 22 30 8 
London and County . , : : 10 3 8 2 16 26 8 
Barclay’s . > ‘ s : : 10 ° 8 2 7 45 2 


The National Bank retired from the competition. 





“B” SECTION. Goals. 
—. 

Played. Won. Lost. Drawn. For. Against. Points. 
National Bank of India . : : 10 8 2 ° 44 8 16 
London and Provincial Bank . ; 10 8 2 ° 34 9 16 
Capital and Counties ; ee 10 5 5 0 24 21 10 
Lloyds. ; . . , , 10 3 5 2 19 26 8 
Joint Stock ; = : ; : 10 2 7 I 14 35 5 
London and South Wester . - 10 2 7 I 9 45 5 
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STANDARD BANK oF SoutH ArFRica.—Branches have been opened at 
Kalomo (the seat of the Administration of North-Western Rhodesia), and 
at Upington, Cape Colony. 


















MONETARY AND BANKING MATTERS ABROAD. 


THE high rate of interest—4 per cent.—allowed 
SAVING BANK by this institution had the effect of attracting 
~ pope deposits, and in the past year the amount held 
yaer increased by £276,689. The number of those 
taking advantage of the bank increased, but the larger amount of the 
increase shown was due to deposits by those holding between £200 
and £300. Thus the high rate of interest would seem to draw 
money into the bank which would otherwise go to the joint-stock 
institutions. The total amount at the credit of depositors was 
45,545,306, and the amount earned by the investments held was 
#216,802, to which had to be added £17,118 brought forward, 
making a total of £233,921. Interest to depositors required £193,917, 
leaving a balance of £40,003, of which £10,850 was carried to reserve 
fund, £21,008 was absorbed by working expenses, and £8,145 was 
left to be carried forward. The reserve fund now stands at £270,660, 
besides which there is a Mortgages Depreciation Account of £45,049. 
AT the meeting of this bank a dividend of 8 per 
dm cent. was declared for 1905. Power was also 
obtained for increasing the capital from 50 to 75 
millions of francs, and the taking over of the Bank in Basel was duly 
ratified. In order to carry out this operation, 12,800,000 francs of 
the new capital will shortly be issued. Mr. A. Simonius-Blumer has 
been elected Chairman of the Board of Directors in the place of 
Mr. H. La Roche-Burckhardt, who retired owing to ill-health. 
Mr. La Roche-Burckhardt, while wishing to be relieved of the many 
duties entailed by the Chairmanship, has consented to remain a 
member of the Board. Messrs. Zahn-Geigy and A. Biirke-Miiller 
have been re-elected vice-chairmen. 


THE report of the Deutsche Bank, amongst 
other details, shows the great interest possessed by 
this institution in other banks. It mentions that it 
holds shares in the Banco Aleman Transatlantico, the Bergisch 
Maerkische Bank, the Schlesische Bank Verein, the Hannoversche 
Bank, the Duisburg Rhurorter Bank, the Essener Bank Verein, the 
Essener Credit Anstalt, the Oberrheinische Bank, the Emder Bank 
and the Deutsche Treuhand Gesellschaft. Nine of these institutions 
are working in the German Empire, but the Banco Aleman 
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Transatlantico—better known as the Deutsche Ueberseeische Bank 
—practically represents the Deutsche Bank in its operations 
abroad. In addition to these investments, upon which the bank 
received substantial dividends in the past year, it has acquired an 
interest in the Niederlausitzer Kredit and Sparbank, also a con- 
siderable participation in the increased capital of the Privatbank 
zu Gotha, whilst in conjunction with other banking firms it has 
joined to establish the Zentralamerika-Bank Actien Gesellschaft 
(Central America Banking Co.). The latter institution is intended 
to assist and promote the already important German interests in 
the States of Central America, and will, in the first instance, shortly 
commence operations in Guatemala. 


THE record of the proceedings of the thirty- 
THE AMERICAN first annual Convention of the American Bankers’ 
BANKERS a : ; 
CONVENTION.  ‘ssOciation has just appeared. The volume—it 
runs to 470 pages—is excellently produced, and, 
with portraits of some of the leading men taking a part in the 
Convention, it affords a convenient source of reference for those 
who wish to return to the matters discussed at the important 
assembly. Much credit is due to Mr. J. R. Branch for the manner 
in which the matter has been arranged, and the list of members 
in the latter part of the book is in itself a most valuable aid to 
a correct idea of the size and importance of the leading banks in 
the United States. 

THE Dresdner Bank, in its report, also gives 
some account of the wider connections established 
during the past year. Jointly with the A. Schaaff- 
hausen’scher Bankverein and the Nationalbank fiir Deutschland it 
has founded two banks, having their head offices in Berlin, namely, 
the Deutsche Orientbank, with a share capital of sixteen million marks, 
and the Deutsch-Siidamerikanische Bank, with a share capital of 
twenty million marks. The Orient Bank commenced operations 
at the beginning of the new year, and has opened branches at 
Hamburg, Constantinople and Alexandria. The Siidamerikanische 
Bank has, for the present, opened branches at Hamburg and Buenos 
Ayres, at which latter place an existing bank building has been 
acquired in a favourable position. Close relations have also been 
established with the banking firm of J. P. Morgan & Co., principally 
with a view to mutual participation in business transactions into 
which either party may enter. 


DRESDNER 
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IN its report this institution shows the wide 
interest it takes in other banks. It practically 
DISCONTO- 
GEseLtscuarr. olds the whole of the shares in the Norddeutsche 
Bank in Hamburg, whilst it has a large interest 
in the Allgemeine Deutsche Credit Anstalt, as well as in the 
Siiddentsche Disconto-Gesellschaft. Of its interests in foreign banks 
may be named that in the Banca Generala Romana, the Brasilianische 
Bank fiir Deutschland, the Bank fiir Chile und Deutschland, and the 
Deutsch-Asiatische Bank, in all of which, doubtless, the Disconto- 
Gesellschaft has an interest which enables it to play a great part in 
the working of these institutions. The growing importance of these 
German interests abroad must, to a certain extent, tell upon the 
business of some of the English banks, and it would be well to bear 
this in mind whenever a survey of the future is attempted. 


DIRECTION DER 
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Mexico.—Detailed accounts have now been received by mail of the 
message of President Diaz to the Mexican Congress. On the subject of the 
national finances he said :—“ It is particularly gratifying to me to inform the 
Chambers that the situation of the Federal Exchequer and the economic 
conditions of the Republic are prosperous. Notwithstanding the lamentable 
failure of the corn crop and to a still greater extent of the wheat crop, 
transactions of all kinds have been brisker and more profitable than ever, as 
is proved by the end-of-the-year balance-sheets of the institutions of credit 
and the industrial, mercantile and mining corporations. The Federal and 
local tax collections tell the same tale. The collections for Custom House 
revenue increased in a striking manner during the last half-year. The increase 
in those collections in July and August, 1905, might have been explained by 
the efforts to rush the importation of goods on which the import duties were 
increased by the tariff which came into force at the beginning of September 
last ; but instead of a reaction, which might have been feared as the result of 
the change in tariff rates, the collections increased during the succeeding 
months and have continued to increase up to the present time. This increase 
is an unequivocal proof that the numerous changes made in the tariff rates 
have not caused any inconvenience to the import trade. The various forms 
of income constituting the stamp revenue also show satisfactory returns. 
The era of prosperity which the Republic is enjoying is due in a large 
measure to the monetary reform which, among other gratifying results, has 
given a powerful stimulus to the investment of foreign capital in the country. 
It may be affirmed that the fixity in value of our currency is now an 
accomplished fact, and, thanks to that fact, it will be possible to exploit the 
great wealth of our soil which had remained unproductive owing to the 
insufficient resources available to the nation. The recent rise in the value of 
bar silver will tend to consolidate the results obtained through the monetary 
laws and enactments, because it has afforded the opportunity to put into 
circulation during the brief period of four months gold coins or bars to the 
value of more than $42,000,000, a thing that would have been impossible in 
all probability, except after the lapse of several years, if the price of the white 
metal had not risen to parity with gold at the rate established in our new 
currency legislation,” 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 


COMMERCE. 


AMERICAN TRADE.—With the publication by the Bureau of Statistics of 
the February figures of domestic exports, remarks the New York correspondent 
of the Zimes, statistics are now available for the first eight months of the fiscal 
year, and an analysis of them reveals some interesting features. The February 
statement is a gratifying one in that the total exports of domestic products 
amounted to $74,651,807, or an increase of $23,531,104 over those of the 
same month last year. The biggest gain was of over $9,000,000 in cotton, 
but breadstuffs were not far behind with an increase of $8,800,000. For the 
eight months the total value of these exports was $645,240,397, which repre- 
sents an increase of $130,772,648 over those for the corresponding period of 
last year. Of this increase, $67,675,882, or more than 50 per cent., was con- 
tributed by breadstuffs, which would, without examination, lead one to believe 
that they had been abnormally heavy. A part of the increase may doubtless 
be attributed with reason to the rush to ship goods to Germany before the 
threatened imposition of the new tariff, but the comparison is the more mislead- 
ing because it is made with a year when exports fell off to practically nothing 
owing to crop failure. A truer comparison is with the preceding few years, 
and from this it appears that the exports of breadstuffs this year are really 
below the average, being smaller than in the corresponding period of 1901, 
1902, or 1903. So far this year the exports of wheat have amounted to 
27,283,778 bushels, against only 4,196,022 last year, but the exports of wheat 
flour have only been 5,812,345 barrels, against 9,749,257, indicating that 
American millers are losing their hold on foreign markets. Total exports 
during the eight months amounted to $1,198,346,300, or $190,285,501 over 
the corresponding period of last year, and total imports to $799,926,525, a 
gain of $70,927,599. 

BANK OF Spain.—Commenting upon the report of this institution for 
1905, recently issued, the Madrid correspondent of the Zimes states that the 
document contains some features already noticed in the reports every year 
since 1900, foremost the steady parallel decrease of the relations of the Bank 
with the State and the Treasury and increase of the purely commercial 
operations of the Bank. It had been generally expected that with the close 
of colonial and foreign wars in 1898, with the end of a long era of ever- 
increasing and costly relations between the Bank and the Treasury, a time 
must come when the reorganization of Spanish finance and of Imperial and 
colonial debts, the conversion and consolidation of Imperial and colonial 
floating debts, and last, but not least, the reorganization both of the Budget of 
Spain and her tributary system, would rapidly diminish the connection 
between the Bank and Treasury. So rapid has the change been, indeed, 
that the board of directors had to bestir themselves in a quite unprecedented 
way since 1902 to seek profits for their shareholders wherewith to replace the 
large falling off in the profits hitherto derived from State paper, Treasury 
paper, and operations with or for the Treasury. In 1898, at the close of the 
colonial and foreign wars, the Bank obtained £ 2,920,000 from the State and 
Treasury paper it held and from Treasury operations, in 1904 only 
£1,260,000, and in the year 1905 £1,104,000. In inverse ratio the profits 
derived from commercial operations grew from £260,000 in 1898 to 
41,024,000 in 1904 and £1,068,000 in 1905. This change has been 
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worked out in part by the renascent prosperity of Spanish industries, 
agriculture, mines and the moneyed classes, and also in part by the greater 
facilities that the Bank itself has placed at the disposal of the public for loans 
with and sometimes without specific guarantee, and for all sorts of banking 
operations through her much-increased provincial branch offices and several 
hundred agents and correspondents in places where no branch offices existed. 
It is in these last two directions that the Bank of Spain has developed its 
commercial operations more so than in Madrid during the last five years. 
The Bank report shows that “the crisis which the company is suffering, in 
consequence of the loss of the crops in some rich provinces, has revealed its 
effects, as is natural, in some operations.” ‘This was seen in a decline in the 
value of discounts of paper on the provinces, which showed a decline of 
41,748,000 in all, though in Madrid there had been an increase of 
£,83,480 in this class of discounts. The total of discounts of bills on 
Madrid itself was £8,664,000, being an increase of £ 1,291,960. The total 
amount of discounts of provincial bills was 418,404,000. The Bank report 
again complains of the defects of the very burdensome stamp duties. The 
report further shows that the profits derived from discounts of ‘Treasury paper 
were £426,624 in 1905, against £543,233 in 1904; from commission on 
the payment of interest and amortisation of Treasury debts, Consols and 
redeemable debts, 4 33,348 in 1905, against £33,326 in 1904. The Bank 
also obtained, in 1905, £592,092 from the 413,778,758 of 4 per cent. 
interior Consols that it holds and which it is bound to reduce by sales on the 
Madrid market every year under the law of May 13, 1902. The report 
states that the Board has again endeavoured in 1905 to induce the Finance 
Minister to modify this law, which the Bank continues to consider 
detrimental to its interests. The note circulation, which amounted to 
£,63,960,000 at the close of 1904, dropped to £62,000,000 at the 
close of 1905. It amounts at the present moment to £61,966,321 
in the last balance-sheet, March 10, 1906, when the cash in hand 
gold amounted to £ 14,686,971, silver to £23,524,601, besides £1,957,988 
of gold in account current in the hands of the Bank’s correspondents 
abroad. The Bank also holds about two millions sterling in gold 
for the Treasury. The report winds up with the statement that the 
total profits for 1905 amounted to £2,174,727, from which £508,714 of 
total expenditure had to be deducted, leaving an amount of net profits 
£1,666,013. The net profits in 1904 had been £1,682,359. The Board 
of the Bank of Spain has distributed the net profits of 1905 in the following 
way :—A dividend of £4.45. to each of the 300,000 shares in two half-year 
instalments of £2 and £2. 4s. each, which took up £1,260,000; the 
income-tax, £243,699; duties on shares, £63,000; stamp duty on the 
shares, £28,583; balance carried forward to 1906, £70,729. The rate of 
discount and advances was 44 per cent. during the whole year 1905. 
Brazi_.—According to the Zimes correspondent at Rio de Janeiro, nothing 
more has been said about the reconstruction of the Bank of Brazil, which, it 
is generally understood, will be undertaken about the beginning of July next, 
but Dr. Custodio Coelho, the director of the exchange section, and special 
delegate of the Treasury, to whom alone he renders account, has presented his 
report for the three years from January, 1903. He claims that a profit of 
800 contos has been made on exchange operations, against a loss of 2,371 contos 
by his predecessors since November 5, 1900. A captious critic might object 
that the sum of 800 contos (say £53,000) is a poor return for the capital 
placed at his disposal (41,600,000) for three years, and it is at least doubtful 
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whether the violent oscillations and high rates still prevailing have been 
strictly pro bono pudblico; but the fact remains that Dr. Coelho has given 
evidence of very high ability, and is to-day rightly considered the dominating 
factor of the financial situation. The commercial statistics for the first half- 
year of 1905 have just been published. Exportation was as follows in 
approximate millions of kilos :—Rubber, 20; sugar, 20; skins, 17 ; herva- 
maté, 15; tobacco, 15 ; cocoa, 7 ; raw cotton, 5; monazite sand, 3. Com- 
pared with the corresponding period of 1904 we find cotton reduced by about 
half, skins by over a third, and maté one quarter. Cocoa and tobacco are 
about the same, and the rest increased in 1905, sugar eight times and rubber 
as 20°11 to 17°7._ Imports, excluding bullion, decreased in value from 245,745 
contos to 219,625 contos. The most valuable import is still manufactured 
cotton, but the figures are falling at a tremendous rate. This time it is 
28,746 contos, against 36,174 contos during the corresponding half-year 
of 1904. 

CuINEsSE Boycott.—Some remarkable figures have been published 
showing the effect of the Chinese boycott of American goods. From these 
it appears that the exports of oil to China during the months of October, 
November and December, 1904, amounted to 2,052,000 cases, while during 
the corresponding period of 1905, they only totalled 315,000 cases—a falling 
off of 1,737,000 cases, when, under ordinary circumstances, the trade should 
have shown an increase. Taking a list of minor articles of export, such as 
carriages, clocks, sewing machines, provisions, locomotives, copper, etc., it is 
found that the exports during February, 1905, exceeded those of February 
this year by no less than $1,628,222, or 81°5 per cent. 

FINANCES OF Saxony.—lIn a recent report, Mr. E. V. Sturdy, Honorary 
Attaché to H.M. Legation at Dresden, gives some interesting details regarding 
the iinancial position of this German State. The national debt, which on 
January 1, 1902, stood at £49,006,810, and on January 1, 1904, was 
£48,091,465, will, by January 1, 1906, amount to £ 47,063,343, showing a 
reduction in four years of £1,943,467. Estimating the population at the end 
of this year at 4,500,000, this would give a burden of debt per head of nearly 
410. 10s.; if, however, from the total there be deducted that part which has 
been employed in the acquisition and construction of the State railways—viz., 
439,176,905—the net burden of debt does not exceed £ 7,886,438, or only 
£1. 15s. per head of the population. In estimating the debt on January 1, 
1906, at £47,063,343, no account is taken of a loan of £ 5,000,000 
authorised by the Legislature in July, 1902, but not yet issued. It is even 
anticipated that, owing to the favourable condition of the national finances, it 
will not be necessary to call up any part of this loan before 1907, and then to 
the extent of not more than one-half, or £ 2,500,000, so that a considerably 
less sum is required for interest than was provided for in the estimates for 
1904-5 (which were for the same reason £90,000 in excess of the actual 
requirements), viz., 41,451,662, against 41,548,744. Owing, however, to 
an increase in the rate of amortisation, the service of the debt calls for a total 
provision of £ 2,042,165, against £ 2,065,143 (estimates, 1904-5), or a 
decrease of only £22,978. While from 1875 to 1892 provision was made 
for a sinking fund at the annual average rate of 14 per cent., this rate was 
gradually reduced during the next ten years, remaining above 1 per cent. 
until 1900, in the following year falling just below that figure, and in 1902 
still further to 0°939 per cent. From that point it recovered to 1°09 per cent. 
in 1905, and will be raised in the financial period 1906-7 to 1} per cent. In 
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opening his budget this year the Minister of Finance pointed out that, while 
the nominal value of the loans issued by the State up to the present time was 
£,54,881,365, the sum realised had been only £46,750,675, or £8,130,690 
less. By far the greater portion of the debt consists of ‘Three per Cent. Rentes, 
viz., roughly, £41,500,000, the remaining 45,500,000 being chiefly Three- 
and-a-half per Cent., with a very small amount of Four per Cent. stock. The 
aggregate local indebtedness, #.e , for which exact returns are compiled, stood 
at the end of 1900 at £ 16,638,331. 


GERMANY.—An exhaustive review of the commercial position of the 
German Empire is contained in the report on the trade of Germany for 
1905, compiled by Mr. Consul-General Schwabach. He states that the year 
under review has been a good one for German industry and commerce, both 
at home and abroad. The satisfactory economic condition in the first half 
of the year became more accentuated and general in the second half. The 
demand for labour increased to such an extent that in some branches it could 
not be entirely satisfied by Germans, while the railway traffic returns are 
considerably in excess of those for 1904. While the years 1902—4 formed a 
period of recuperation after the collapse of 1g01, the year 1905 may be called 
one of general prosperity. There was, it is true, nothing of the nature of a 
boom, but trade was well sustained. Every year at present adds to the wealth 
of Germany, and the two bad years above mentioned retarded this upward 
movement only temporarily. All observers familiar with the aspect of 
Germany ten years ago cannot fail to notice the general improvement and 
greater prosperity. This aspect of increasing prosperity is confirmed by the 
returns of the savings banks, Income Tax Commissioners and insurance 
companies, and with an uninterrupted development at home, the foreign 
trade of Germany is likely to follow an upward course. Some uncertainty 
and uneasiness has been introduced by the new commercial treaties which 
came into operation in March, 1906, and which will, in all probability, have 
the effect of increasing the cost of living, through considerably higher 
impositions on breadstuffs and other necessaries of life, and introducing new 
or heavier rates on a number of raw materials and partly finished goods 
required for industrial purposes. On the other hand, German manufactures 
will have to face increased duties in some of the most important markets. 
The number of persons paying income tax increased from 2,437,900 in 
1892 to 4,133,539 in 1904 and 4,393,219 in 1905; their gross taxable 
income rose during that period from £ 298,070,000 to £ 473,534,900 and 
£501,041,000, and the aggregate amount of taxes collected from £6,242,150 
to £.9,561,550 and £ 10,088,450 respectively. Business at the Stock 
Exchange was very lively up to October, when, owing chiefly to the state of 
the Money Market and to political apprehensions, transactions were reduced 
to a minimum and remained within narrow limits until the end of the year. 
Great attention is being paid in the United Kingdom to the development of 
Germany’s foreign trade, especially her exports, and she has certainly extended 
her markets very successfully during the last ten years, but there are one or 
two points which are often overlooked, and which let these achievements 
appear less remarkable or menacing to British trade. It is true that German 
exports increased from 1895 to 1905 from £ 162,642,000 to £ 273,796,000, 
or by £111,154,000. British exports increased in the same period from 
£226,128,000 to £ 330,023,500, or £103,895,500; the absolute increase 
therefore does not differ so very much, though Germany did better ; but as 
she started from a much lower base her relative increase of 68°3 per cent. is 
much greater than that of the British exports, viz., 45°9 per cent. These 
figures, however, assume a very different aspect when the proportion of 
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exports and population is taken into account. From 1895 to 1905 the 
population of the United Kingdom increased by about 4,100,000, that of 
Germany by upwards of 8,100,000, or 10°5 and 15°6 per cent. respectively. 
Calculated per head of the population, the British exports therefore rose from 
£5. 155. 4d. in 1895 to £7. 125. gd. in 1905, and German exports from 
43. 2s. 4d. to £4. 10s. 8d. Thus the actual increase is in favour of the 
United Kingdom (£1. 175. 5d. against £1. 8s. 4d.), the relative increase, 
though to a much smaller extent, being in favour of Germany (British exports 
increased 32°5 per cent. per head of population, German exports 45°45 per 
cent.). With a more rapid increase of population than the United Kingdom, 
and with the increasing difficulty of settling the excess of population on the 
soil, it is not a matter for surprise that Germany strives to develop foreign 
trade to the utmost extent, which, it must be remembered, is still much 
smaller than that of the United Kingdom. In 1895 there wasa difference of 
£2. 13s. between the head quota, in 1904 £2. 14s. 8d, and in 1905 it was 
43. 2s. 1d. in favour of the United Kingdom. 

INDIAN TRADE.—The Indian trade returns for the third quarter of the 
fiscal year are extremely satisfactory as regards the total imports of private 
merchandise, which show an increase of £ 2,096,250, but there has been a 
very slight decline in exports (£110,000) and a considerable decrease in 
imports and exports of gold and silver. The fall in imports of treasure, 
4£3382,100, and in exports, £2,149,000, is hardly a matter for surprise 
considering the magnitude of the transactions in the precious metals during 
the two previous years. Under imports, the most noteworthy feature is the 
activity of the trade in cotton yarn and piece goods, which together exhibit 
an increase of £1,770,830 for the nine months. The yarn business, which 
seemed for a long time to be decaying, has taken a decided upward turn. 
Bengal purchased cotton goods to the value of £ 10,634,961 in the nine 
months, as compared with £9,439,612 in the corresponding period of 1904-5. 
It may, therefore, be presumed that the boycott movement in that province 
has not been so widespread or effective as to affect adversely the most 
important branch of British trade. The business in silk manufactures and in 
woollens was less brisk. In woollen piece goods the decline affected 
England more than Germany, but the latter’s trade in shawls fell away 
seriously. Imports of cement and of carriages (probably motors) increased 
considerably. The sugar imports, though extensive, suffered a decline, 
especially as regards Austro-Hungarian beet and Java cane sugars, but 
supplies from Mauritius were on a larger scale. Under metals a fall in iron 
was almost counterbalanced by a rise in steel, but copper fell away to a 
noticeable extent. The rapid development of the cotton and jute industries 
explains a great increase in imports of machinery and millwork. ‘The exten- 
sion of the railways, State and private, is reflected in the much larger figures 
for rolling-stock and permanent-way materials. Notable progress took place 
in imports of timber and of precious stones and pearls. Under exports the 
heavy decline in wheat and flour—viz., £4.370,400—and in oilseeds, 
42,514,900, at once arrests attention, and recalls the fact that unfavourable 
weather affected the crops in 1905 and gave rise to famine in certain tracts. 
This same scarcity helps to explain the more extensive export of hides and 
skins, which were £1,641,000 greater than in the preceding year. As 
regards wheat, however, it must also be remembered that the trade in 1904-5 
was wholly unprecedented, so that some diminution was almost inevitable. 
The tea exports have taken a turn upwards, values being higher for a slightly 
smaller quantity. Exports of raw cotton and jute were extremely active, and 
exports of jute manufactures rose considerably, the enhanced value being 
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41,139,000. The prosperity of the Bombay mills is evidenced by the heavy 
exports of cotton yarn to China and elsewhere, the increase in value being 
no less than 37 per cent. Progress on a smaller scale is visible in the cotton 
piece goods exports. 

THE GERMAN AND Prussian Loans.—One of the features of the month 
amongst foreign financial events was the issue on April 11 of a combined 
German and Prussian loan. ‘This flotation, which came somewhat as a 
surprise, was for £ 28,000,000, in 34 per cents., and the issue price was par 
to subscribers pledging themselves their allotment till October 15, and to 
others 10010 per cent. Of the total, Prussia took £15,000,000 and the 
German Empire £13,000,000. Although the loan was successfully floated 
the results were unexpectedly poor. ‘Thus, a Berlin correspondent of the 
Standard remarks that the subscription did not by far bring out the heavy 
volume of tenders to which the market has grown accustomed in the case of 
such issues. ‘I'he tenders for the Imperial loan of one year ago covered the 
amount wanted fifteen-fold, but the present issue falls far behind, the tenders 
having amounted to only about one-and-a-half times the amount of the two 
loans. Moreover, of the 442,500,000 subscribed, only about £ 10,000,000 
came from persons asking for registered bonds, or pledging themselves to 
hold their allotments till October 15. ‘This shows that the number of people 
wanting the issue as an investment was not nearly so large as had been 
believed ; and, since unpledged subscribers will get about 55 per cent. of 
their subscriptions, it may be assumed that these new funds will be thrown 
upon the market steadily for some time to come. This does not augur well 
for the course of their quotations during the time when they are undergoing 
“digestion.” ‘The explanations put forth for this disappointment embrace 
several distinct points. The chief cause was, undoubtedly, the high price of 
money in Germany ; it is regarded as a great anomaly in the financial policy 
of the Empire and the Prussian State to bring out a 34 per cent. loan at 
a time when a 5 per cent. official discount rate prevails. Another home 
cause is found in the fact that the Military Pension Fund administration 
chose the very day before the subscription for selling above £440,000 of 
Imperial, Prussian and other German funds. ‘The comparative absence of 
foreign tenders was also a marked feature, and this has given rise to the 
comment that Germany has realised in financial matters an isolation that she 
felt at Algeciras politically. Even Austria, which is now trying to get a slice 
of the Russian loan, sent almost no tenders for this week’s subscription ; 
and French money, which was a regular support in previous German sub- 
scriptions, was offered in quite insignificant amounts this time. So far as 
the published reports indicate, an observer would have to conclude that no 
English subscriptions whatever were tendered. Another cause reaching still 
further back is the fact that for several years the loans of the Empire and 
Prussia have failed to justify their emission price; they have regularly fallen 
below it within the course of a few months ; and this, without doubt, has 
had a chilling effect upon investors. ‘Ihe small volume of foreign tenders is 
understood to have been due in great part to the preparations for the 
Russian loan—especially in the case of France. 

New ZEALAND REvENUE.—For the year ended March 31 the total 
revenue was £7,628, 300, an increase of £289,000 over that of the preceding 
year. ‘The estimated total expenditure for 1905 is 47,114,300. From the 
surplus of £761,000 of the previous year 4,500,000 was transferred to the 
public works fund in aid of loan moneys, leaving £261,000, which, added to 
the £514,0co surplus of receipts over expenditure, as shown above, makes a 
surplus of £775,000 with which to commence the present financial year. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


CLERKS’ GUARANTEE FUNDS. 
West Green, N. 

Dear Sir,—I should be obliged if, in your next number, you could 
favour me with a reply to the following question, which may perhaps be of 
interest to your readers :— 

“In the case of a bank deducting certain sums from the salaries of its 
clerks in respect of the bank’s own guarantee fund, would a clerk, on 
voluntarily leaving their service, be legally entitled to a refund of such 
deductions, he having given them no written authority to make the 
deduction ?” 

I am, Dear Sir, 
Yours faithfully, 
X. Y. Z. 


[The payments to be made by a clerk to the Guarantee Fund are 
generally expressly stated in the conditions signed by him on entering 
the Bank’s service, but, in any event, we are of opinion that the amount 
deducted from salary would be considered in the nature of an Insurance 
Premium, and would not be recoverable on leaving the service.—Ep. B.M] 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 

April 6, 1906. 
S1r,—The following are the index-numbers of the prices of forty-five 

commodities, the average of the eleven years 1867-77 being 100:— 

Average. Monthly Numbers. 
1878-1887= 79 December, 1889 
1886-1895= 68 February, 1895 
= 66 July, 1896 
68 July, 1900 
— December, 1901 
76 December, 1904 
61 March, 1905 
June, 1905 
September, 1905 
December, 1905 
January, 1906 
1904 February, 1906 750 
1905 March, 1906 75°7 

The index-number for March shows a further advance, and is now very 
near the highest point within recent years, viz., 76°2 in July, 1900 (the 
highest since 1884). During the past month wheat ruled slightly lower, but 
meat improved, particularly mutton and pork; while there was a fall for 
butter. Sugar was a little higher, but coffee slightly lower. Among minerals 
iron, lead and coal experienced scarcely any change, but copper rose from 
478§ per ton to £84, and tin from £1654 per ton to £169. ‘The latter 
has during the last few days established a fresh record, viz., £174 on April 4, 
against 4,170, the highest in 1888. (It may be added, more as a matter of 
curiosity, that tin was quoted £174} in notes in 1814, a year in which Bank 
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of England notes were depreciated about 25 per cent., and £174 in 1811, 
when the depreciation of bank notes was about 8 per cent.) 

In the case of textiles American cotton closed a little higher, and there 
was a fresh rise for wool, fine and coarse. Flax, hemp, jute, and sundry 
materials showed hardly any change. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1886-1895. 1896-1905. 1895. 1896. — 1905. ee 1906, 
Average. Average. Average. Feb. July. eb. Dec. eb Mar, 


Food . 84 71 67 638 600 653 687 683 691 
Materials 76 66 69 570 586 819 794 79°99 80'S 
Silver had a somewhat fluctuating market, and sold rather lower on the 
average, The prices and index-numbers compare thus (60°84. per oz., being 
the parity of 1 gold to 154 silver= 100) :— Index- 
Price. Number. 
Average, 1886-1895 ‘ ° ° ° 40}d. 66°2 
Average, 1896-1905 ° e ° ° 27}a. 44°6 
Average, 1896. ‘ ‘ . ‘ ° 30}a. 50°5 
End December, 1900 . J ‘ ‘ 293%. 48°6 
Lowest, November, 1902 . , , . 21}}d. 35°6 
End December, 1904 ‘ ‘ ‘ ° 288d. 46°6 
End March, 1905 . . . «. «. # 25¢@a. 42°4 
End December, 1905 ° ° . . 30d. 49°3 
End February, 1906 , ‘ ‘ ‘ 308d. 50°3 
End March, 1906. . : F . 29tha. 49°2 
The full particulars of the annual average prices of the forty-five 


commodities and of silver during the last fifteen years, and all index-numbers, 
have now been published in the March number of the Royal Statistical 
Society’s journal. 


Yours faithfully, 


A. SAUERBECK. 
> 7 —_ 


Reviews of Books, etc. 


THE current number of the Journad of the Institute of Bankers in Ireland 
contains the First Prize Essay of the Session 1904-5, entitled “ The Effect of 
Irish Banking upon the Commerce and Agriculture of Ireland during the last 
half Century.” There are also other interesting articles, including an illustra- 
tion and account of the new office of the Northern Banking Company in 
Grafton Street, Dublin. 


WE have received the February number of the Bankers’ Magazine of 


Japan. 


Moody's Magazine (New York) contains many articles of interest to 
bankers and those interested in financial affairs. The most interesting con- 
tribution is one from the pen of the Hon. Lyman J. Gage, entitled “‘ Currency 
Reform a Necessity.” 


THe Bankers’ Magasine of Australasia contains much information of 
value to banking readers. 


WE have received a copy of Some Questions on Banking with Answers 
Thereto, being the questions set in this subject at the final examinations 
(1895 to 1905) of the Institute of Bankers (London) and the answers thereto 
by Percy E. Barton (published by Blades, East & Blades, 2s. 6d. net). 
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Obituary. 


ALL students of affairs relating to our English railways will have learned 
with sincere regret of the death of Mr. Charles Herbert Grinling, which 
occurred, after a long and painful illness, at his residence at Hadley, Barnet, 
on April 11. Although quite a young man, Mr. Grinling has for some years 
past been recognised as an authority on English railways, and his writings 
will be especially missed at the present time, when, from the shareholders’ 
standpoint, the future of our English railways demands much consideration. 
The name of Grinling has for very many years been connected with one of 
our leading railways, the father of Mr. Charles Grinling having been Chief 
Accountant of the Great Northern Railway, while his brother, Mr. W. J. 
Grinling, is at the present time Chief Traffic Manager of that line. Mr. 
Charles Grinling himself was for five years in the service of the Great 
Northern Railway, during which time he obtained a good insight into railway 
matters, which was of the greatest service to him in the journalistic career 
which he subsequently adopted. 

Mr. Grinling was educated at Oakfield School, Crouch Hill, and at 
University College School, being entrance scholar and Case Prizeman at the 
latter. rom his earliest years he displayed considerable literary gifts, and 
while still in the service of the Great Northern Railway Company he commenced 
miscellaneous literary work. In 1897 he became Editor of Zhe News of the 
Week, and in 1898 of Zransport, which position he resigned in 1900 on 
account of failing health following a sharp attack of rheumatic fever. He 
subsequently joined the staff of the Rat/dway News, and for that and many 
other periodicals—including the Bankers’ Magasine—wrote much on railway 
organisation and finance. He was the author of several books, the chief of 
which are: Zhe Dukeries, Sherwood Forest, and the Lincolnshire Seaside ; 
The Ways of our Railways, and The History of the Great Northern 
Railway. The two latter books are generally recognised as standard 
works, Mr. Grinling’s close connection with the Great Northern Railway 
qualifying him in a very special manner to deal with the history of that 
Company. Some of his articles to the Bankers’ Magazine on railway 
matters attracted considerable attention, and Jed to his being requested by the 
University of Birmingham to lecture before that body in 1903 on “ British 
Railways as Business Enterprises,” a 7éswmé of the lecture appearing in the 
Bankers’ Magasine for March of that year. He was a constant corre- 
spondent on railway matters to the Zimes and Standard, and, but for his 
untimely death at the early age of thirty-six, there is little doubt that he 
would have lived to take rank as one of the greatest authorities in the 
Kingdom on railway matters. The Bankers’ Magasine, in common with 


many other journals, will greatly miss his valuable contributions. 
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Bank Reports, Meetings, etc. 


ANGLO-AUSTRIAN BANK. 


THE balance of profit and loss account for 1905 amounts to £153,486. 15s. 11¢., which 
the general meeting held at Vienna on March 27, 1906, has appropriated as follows, viz :— 
Dividend, K. 12 per share (= § per cent.), £100,000; special reserve fund, £52,083. 6s. 8d. ; 
balance carried forward to new account, £1,403. 95. 3d. 


Balance-sheet, December 31, 1905. 

















K. 24 = £1. 
LIABILITIES. 
Capital fully paid up . , , ° , , ‘ . . £2,000,000 0 0 
Reserve fund : , ° , ‘ ‘ ‘ . ‘ ‘ 400,139 13 8 
Deposit notes in ci irculation , ‘ ‘ ‘ ° , , , 239,679 3 6 
Bills + othr Zi 33% 150. 13s. 10¢.; London, £1,135,443- 
12s. 6d. . ‘ , ; . , ‘ ‘ 2,474,594 6 4 
Unclaimed divide nds ‘ ; ‘ ; ; ; ‘ ‘ ; ‘ 409 11 8 
Sundry creditors . ‘ ‘ ‘ , , : , , . . 5,431,002 7 4 
Profit and loss account . . . , ‘ , ; ; ; . 153,486 15 11 
£10,700, oor 18 § 5 
ASSETS. 
Cash . ‘ ; , ‘ , , : : . ‘ ‘ £149,251 13 11 
Bills receivable ‘ ‘ ; . ‘ e : : , ‘ , 1,517,357 9 © 
Stocks and shares . , ° : : ; , ° . , 435,387 0 6 
Advances against securities . ‘ , ‘ ‘ ‘ ‘ , ‘ 190,246 0 2 
House property. ‘ , , , ‘ , , , , , 99,009 2 4 
Sundry debtors. : . ‘ ‘ ‘ ° , ; ° ‘ 8,008,690 12 6 
£10,700,001 18 5 
Dr. PROFIT AND LOSS ACCOUNT. 
General expenses . ‘ ‘ ‘ . ° ° ° ‘ . 471,131 4 1 
Government duty and taxes . : ; ; ° , ‘ 25,661 16 9 
Statutory contribution to the pension fund . ‘ ‘ ‘ ‘ 3,829 2 6 
Written off on account of bad and doubtful debtors ; . ‘ ‘ 5,071 13 11 
Depreciation of furniture, etc. ' ‘ . ‘ a ‘ ‘ e 842 16 Oo 
Balance, profit e , , , , ‘ , e : ; ‘ 153,486 15 11 
£260,623 9 2 
Cr. 
Balance brought forward from 1904. , , ; ‘ : £12,836 1 § 
Interest account . , , : , : ‘ 124,318 1 2 
Commission account and sundry profits. ; ° , ° ° ‘ 123,437 6 7 
Dividend of 1899, forfeited, as per statutes. ‘ ; ‘ , ‘ 32 0 O 
£260,623 9 2 


ANGLO-CALIFORNIAN BANK, LIMITED. 


AFTER making full provision for bad and doubtful debts and allowing for all charges at 
San Francisco and London, there remains £42,744. 17s. 3@. as the net profit for the year 
Adding to this £11,562. 15s. 114. brought forward from last year, the sum of 454.307. 
135. 2d. is available for appropriation. An interim dividend of 6s. per share was paid in 
September last, and the directors now propose to pay a further dividend of 6s. per share, 
together with a bonus of 4s. per share, making the total distribution 8 per cent. for the year 
1905, free of income-tax; to place £20,000 to reserve fund, making it £200,000, and to 
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carry forward £10,331. 135. 2d. It is with great regret that the directors have to announce 
the death of their esteemed colleague, the Rt. Hon. Lord Ritchie of Dundee. Mr. William 
Egerton Hubbard has been appointed to fill the vacancy thus caused. 


Balance-sheet, December 31, 1905. 
LIABILITIES. 


Capital—authorised, 59,970 shares of £20 each, £1, 199,400. 
Subscribed, 29,970 shares, with £10 called up 
Reserve fund . ; ; ° 
Deposits, bills payable, current and other accounts ‘ ° 2,386,954 
Profit and loss—Balance as per statement below, £54, 307. 135. 2d. ; 
deduct interim dividend of 6s. - oo _ ape S » 1905, 
£8,991. . ° . . : 45,316 13 2 


£2,911,9071 4 6 
Contingent liability on bills discounted £35,335. 16s. 5@., of which £28,264. 15, sd. have since run off, 


ASSETS. 


Cash at bankers in London and the United States, in hand, at call and 

short notice . : ' : : : ‘ , £977,195 18 
Bullion in hand and in transit 5 ; : ; 3 ; ; 137,677 2 
Bills receivable, current and other accounts . ° , , . ; 1,537)553 8 
Real estate held in the United States . 7 , 34,031 19 
Home and Colonial Government and other stocks ‘and bonds ° ° 217,958 17 
Bank buildings and furniture . ; : ‘ _ R ; , 6,953 19 


£2,911,971 4 
Profit and Loss Account for the Year ended December 31, 1905. 

Dr. 
Current expenses at head office and San Francisco, aay directors’ 

remuneration . a . £34,473 1 10 
State and other taxes in San Francisco, and income-tax ‘ ‘ ‘ 5,034 11 7 
Balance, being net profit for the year, eee £u, = 1$s. 11d. 

brought forward from last year ‘ ' , 54,307 13 2 


£04415 67 


Cr. 
Balance from year 1904 £11,562 15 11 
Gross profits for the year, after making | provision for bad and doubtful 

debts, as estimated by the managers . ° : : ° . 82,852 10 8 


£94415 6 7 
— - 


BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet as at October 16 last, with the 
profit account for the half-year to that date. After providing for rebate on bills current, for 
British and Colonial rates and taxes, and for all bad and doubtful debts, the net profit for 
the half-year amounted to £137,451. 6s. 8d. To this sum must be added £17,103. 18s. 114. 
brought forward from the previous half-year, making a total of £154,555. 55. 7@., out of which 
the directors have declared a dividend for the half-year at the rate of 12 per cent. per annum, 
or £2. 8s. per share, free of income-tax. The dividend will absorb £96,000, and the 
directors have further appropriated £ 30,000 to the reserve fund, and £11,000 in reduction of 
the cost of bank premises. There will then remain £17,555. 5s. 7a. to be carried forward to 
the next account. To the office of superintendent, rendered vacant by the retirement of 
Mr. John Sawers, the directors have appointed Mr. Ames Hellicar, who has had long and 
varied experience in the bank’s service, and has the entire confidence of the directors. Since 
the date of the last report the bank has opened new branches at Ballina and Nowra, in New 
South Wales, and at Hamilton and Whangarei, in New Zealand, and has closed its branches 
at Winton, in Queensland, and Queenstown, in Tasmania. 
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Profit Account from April 10, 1905, to October 16, 1905. 


Undivided profit, April 10, 1905 . , , ° ° ° ° ‘ £113,103 18 11 
Less: Dividend, October, 1905 , : e ° . ‘ 96,000 0 


£17,103 18 11 
Profit for the half-year to October 16, 1905, after deducting rebate on 
bills current at balance date (£8,042. 115. 10d.), and making provision 
for all bad and doubtful debts, £293,704. 19s. ; /ess (1) Charges of 
management: Colonial—salaries and allowances to the colonial 
staff, including the superintendent’s department, and 169 branches 
and agencies, £98,470. 5s. 10d.; general expenses, including rent, 
repairs, stationery, travelling, etc., £22,898. 18s. 114. ; London— 
salaries, £9,512. Os. 6a.; general expenses, £2,924. 8s. 10d.— 
£133,805. 145. Id. ; (2) Rates and taxes: Colonial, £12,636. 19s. 2a. ; 

London, £9,810. 195. 14.—£ 22,447. 185. 34.— £156,253. 125. 4d. . 137.451 6 8 


Total amount of unappropriated profit . ° , ‘ ° ‘ ° 154.555 5 7 
From which deduct—for transfer to reserve fund, £30,000; for re- 
duction in cost of bank premises, £11,000 ‘ ‘ ‘ 41,000 0 0 


Leaving available for dividend : ‘ £113,555 % 


Balance-sheet, October 16, 1905. 


LIABILITIES. 


Circulation . ‘ ‘ ‘ , ° ‘ ‘ ‘ ° ‘ : £450,854 © 0 
Deposits ‘ . ‘ . ‘ . , : , ‘ ‘ 16,329,565 2 6 
Bills payable, and other liabilities . 2,319,608 3 4 


Capital, £1,600,000; reserve fund, £1,250,000 (of which £500,000 is 
invested in 2} per cent. consols at 85); profit account, undivided 


balance, £113,555. 55. 7@. ‘ ° e ° ‘ ‘ ° ‘ 2,963,555 5 7 
£22,063,672 11 5 





ASSETS. 
Specie, bullion and cash balances . , ; , ‘ ° ‘ - £3,981,667 to 10 
Loans at call and at short notice . , , ‘ ‘ : , ‘ 2,359,000 0 0 
British Government securities ‘ , ‘ ° ° ‘ , ‘ 967,140 12 2 
India and Colonial Governments securities ° e . 175,980 2 10 
Bills receivable, advances on securities and other assets ‘ ‘ +  14)294,303 14 9 
Bank premises in Australia, New Zealand and London . ‘ ‘ ‘ 285,580 10 10 


£22,063,672 1 5 





Report of proceedings at the seventy-second annual general meeting, held on Thursday, 
March 29, 1906, at the offices, No. 4 Threadneedle Street, London: Mr. W. A. McArthur, 
M.P., presiding. 

The Manager (Mr. R. W. Jeans) read the notice convening the meeting. 

The Chairman said : Gentlemen, I suppose, as usual, it will be your pleasure to take the 
report as read. (Agreed.) That being so, it only remains for me to formally move its 
adoption. Happily, this is not one of the occasions on which a long speech in explanation 
of the accounts will be necessary. We have had, as you will see, a prosperous year in 
Australia. The profits for the period amount to £154,555. 55. 7@., and, as you will see, we 
propose to pay a dividend of 12 per cent., to put £30,000 to the reserve fund, to apply 
£11,000 in reduction of bank premises, and to carry forward £17,555. 5s. 7d. to the next 
account. Now, gentlemen, while these figures are in one sense satisfactory, as showing that 
the bank is doing well and returning good dividends to its proprietors, there is another 
aspect, in which they are, perhaps, not quite so satisfactory. If you take the assets and 
liabilities of the bank, so far as the public is concerned, you will find that there is some 
£ 19,000,000 of liabilities to the public, and that in assets, which are practically liquid, we 
have here some 47,500,000. Of course, that is very satisfactory as showing a very strong 
position. On the other hand, from the profit-earning point of view, it is certainly, I think, 
rather too strong a position. The amount of liquid assets that we have got is out of all 
proportion to what is necessary for the conduct of this business, and we should be very 
pleased if it were possible to profitably employ some of this money in the regular business of 
the bank. As I say, although it is very satisfactory to have this large amount standing as an 
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asset in our books, it may be—it is, of course—a proof, not only of great caution in our 
management, but of continued increasing prosperity in Australia; but, on the other hand, it 
diminishes the earning power of the bank, and I shall be very pleased myself when I can see 
this asset diminished in our books, and some of the money employed in our regular business. 
The general conditions, however, in Australia are daily improving, and, I think, improving 
so much that I hope shortly money may be wanted for enterprises there, and for the 
development of Australian business, in which our funds may be profitably employed. We 
heard only the other day from our superintendent that the prospects appear to be excellent ; 
that there have been plentiful rains practically throughout the whole of Australia; that the 
value of agricultural property is very much enhanced; and that pastoral ‘properties are 
improving generally throughout the country; so that so far as the prospects are concerned 
they appear to be as good as we could wish. I do not know that there is any particular 
point in regard to the business of the bank to which your attention should be properly called. 
We have had a normal year so far as the business is concerned. Personally, of course, as 
you know, there have been changes in the management of our bank. As you were told at 
the last general meeting, we have had to part with our old superintendent, Mr. Sawers, on 
the ground, I am sorry to say, of ill-health, We have appointed in Mr. Sawers’ place 
Mr. Hellicar, a very old and trusted servant of the bank, and we are quite sure that under 
Mr. Hellicar’s able management we shall achieve results which I am sure will be satisfactory 
to the shareholders. I had an opportunity last autumn of seeing Mr. Hellicar, and of also 
seeing Mr. Sawers, who, I think our shareholders will be glad to know, is restored to health 
again after the severe illness through which he has passed. (Hear, hear.) I think that 
nobody who sits on the other side of the table can quite realise what the proprietors of this 
bank owe to their staff both in London and in Australia. We have the advantage of being 
served by Mr. Hellicar as our superintendent and by a very able and zealous band of 
co-workers, who devote themselves in really a most praiseworthy manner to the interests of 
the bank. Here we have the advantage of the management of Mr. Jeans and of his equally 
zealous staff, and I am quite sure that we who sit here can appreciate to the full the assistance 
which the board always obtain at the hands of its staff, both here and in Australia. (Applause.) 
With those few remarks, gentlemen, I will formally move that the report and accounts be 
adopted. 

After some remarks by proprietors, the motion was put to the meeting, and carried 
unanimously. 

The Rt. Hon. Sir Andrew R. Scoble, K.C.S.I., K.C., Mr. Samuel Joshua and Mr. Alex. 
Lawrie were re-elected directors, and Messrs. Welton, Jones & Co. were re-appointed 
auditors. 

The Chairman then proposed a vote of thanks to the officers on the Colonial Establishment 
and in London, which was seconded by Sir Charles Fremantle, and carried unanimously. 

Dr. Drysdale proposed, and Mr. Ford North seconded, a vote of thanks to the chairman 
and directors, which was carried unanimously, and the chairman having briefly acknowledged 
it, the proceedings terminated. 

_ > 


BANK OF MAURITIUS, LIMITED. 


THE gross profits for the year, including the sum brought forward from last account, and 
after providing for rebate, income-tax and all bad and doubtful debts up to December 31, 1905, 
amount to £28,925. 10s. Deducting the current charges and all expenses, there remains 
£19,161. 5s. 3@. From this amount there has been paid on July 1, 1905, an interim 
dividend of 6s. per share, £3,766. 10s.; a sum of £5,000 has been placed to reserve fund 
(making it £55,000) ; and it is proposed to apply the balance as follows :—To final dividend 
of 6s. per share (making 6 per cent. for the year), £3,766. 10s.; to profit and loss new 
account, £6,628. 5s. 3d. 

Balance-sheet, December 31, 1905. 


LIABILITIES. 

Capital—authorised—20,000 shares of £10 each, £200,000. 
Issued—12,555 shares of £10 each, fully paid : : : ° . £125,550 0 O 
Reserve fund ; . ‘ ° : , : : , ° . 55,000 0 O 
Amount due on deposit, current and other accounts. . ; ‘ 195,204 6 0 
Drafts issued by London and Mauritius offices outstanding at this date. 38,908 18 8 
Liabilities on bills rediscounted (as per contra) ; . ; : 62,616 3 I 
Profit and loss, £19,161. 5s. 3¢. ; /ess amount carried to reserve fund and 

interim dividend, £8,766. 10s... 2 i ; ‘ ; : 10,394 15 3 





£487,674 3 © 


——— 
Nore.—-The liabilities and assets in Mauritius are converted at the exchange of Rs. 15 to the £ (1s. 4d,), 
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ASSETS. 

Cash in Mauritius and with bankers’. £76,415 11 8 

Investments in consols, India sterling stock and Great Indian Peninsula 
Railway securities . ‘ . ° ° 45,200 0 O 
Bills of exchange purchased and current at this date P 128,070 18 4 
Bills discounted, advances to customers and other sums due to the bank 165,871 9 II 
Rediscounts (as per contra) . ‘ . ‘ ‘ ° ° ‘ 62,616 3 I 
Freehold bank premises and furniture . ‘ ‘ ‘ ‘ ‘ ‘ 9,500 0 O 
£487,674 3 0 

en TE 


BANK OF NORTH QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills current, interest on 
deposits, paying all charges, and providing for bad and doubtful debts, amounted to £2,310. 
8s. 7d. ; to which was added the amount carried forward from last half-year, 4 100—giving 
an available balance of £2,410. 8s. 7a., which has been distributed as follows :—To 
dividend for the half-year at the rate of 2} per cent. per annum, £1,250; income-tax on 
above, £76. tos. 3@.; balance carried forward to next half-year, £1,083. 18s. 4d. 


Balance-sheet, December 31, 1905. 
LIABILITIES. 


Deposits ‘ ‘ ' ‘ ‘ ‘ ; : : - £364,334 11 4 
Treasury note account ‘ , ‘ ‘ ° ‘ ‘ ‘ . 33333 0 O 
Bills payable and other liabilities ‘ ‘ 14,042 17 5 
Capital, £350,000 ; /ess reserve liability, £250, 900—£ 100,06 000 ; ; reserve 

fund, £20,000 ; profit and loss, £2,410. 8s. 7d. i ‘ 122,410 8 7 





£534,120 17 4 





ASSETS. 

Coin, bullion, and cash balances . ; ‘ ‘ , ‘ ‘ ‘ £89,133 13 6 
Treasury notes on hand ° ° . , , 19,657 © 0 
Remittances in transit to branches and agents e , ‘ ‘ ‘ 29,863 5 0 
Government Stock . ° ‘ , ‘ 25,500 0 O 
Bills discounted, and all other debts due to the bank ° ‘ ° ° 342,567 5 4 
Bank premises, etc. . ‘ ‘ ‘ , ‘ ‘ ‘ , ; 27, 399 I 3 6 
£534,120 17 4 

a eminence 





BANK OF SCOTLAND. 


INCLUDING the balance of £12,185. 4s. 2d. carried forward from last account, the net 
profits for the year, after providing for bad and doubtful debts, rebate and interest, and after 
paying all expenses, amount to £244,284. 5s. 4@.; whereof the directors have applied to 
credit of the reserve fund, £50,000 ; in payment of half-yearly dividend at the rate of 14 per 
cent. per annum, free from income-tax, in October last, £87,500; and they recommend that a 
dividend for the past half-year, at the rate of 15 per cent. per annum, also free from income- 
tax, be now declared, payable on April 16, £93,750; leaving, with the reserve fund, as 
increased by the above addition, £1,000,000 ; undivided profits amounting to £1,013,034. 

5. 4d. 

. Abstract Balance-sheet, as at February 28, 1906. 
LIABILITIES. 

I.—To the public :—Note circulation, £ 1,067,088 ; drafts issued payable 

within fourteen days, £423,287. Os. 3a. ; deposits and credit balances, 

£15,097,363. Is. 2d.; acceptances—to banking customers, 

st, 351934- Is.; to other ene £143,757. 35. 8a.— —£1,509,691.- 

45. . £18,097,429 6 I 
II. “re 3 proprietors :—Paid- up capital, yan 250,000 ; reserve “fund, 

£ 1,000,000 ; half-yearly dividend, payable April 16, 1906; £953 750; 

balance of profits carried forward, £13,034. 55. 4d. . ‘ 2,356,784 5 4 





Total liabilities ‘ . - £20,454,213 11 5 
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ASSETS. 


Gold and silver coin, notes of other banks, cash balance with the Bank 

of England, and cheques in course of transmission, 41,535,556. 

10s. 1@.; British Government securities, and money in London at 

call or payable within twenty days, 44,339,876. 2s. 10d.; Indian 

and Colonial Government securities, and other stocks and investments, 

£2,851,303. 135. 2d. , os Ce . «tne. +. See 2 SS 
Bills discounted, cash accounts and other advances, £9,599,374- 9s. Id.; 

bank premises at Edinburgh and branches, £240,935. 7s. 11d.; 

freehold property, Bishopsgate Street, London, £196,430. 12s. 9d. ; 

Heritable property yielding rent, £181,045. 10s. 11d.; liabilities of 

banking and other customers for acceptances by the bank, as fer 

contra, £,1,509,691. 45. 8d. ; 4 ; ; . ‘ « s2yevayy $ 4 


Total assets . ‘ , . £20,454,213 11 5 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Half-yearly dividend—October, 1905, £87,500; April, 1906, £93,750 . £181,250 0 O 
Balance at February 28, 1906, consisting of—(1) reserve fund from last 
year, £950,000; (2) addition now made, £50,000; (3) undivided 
profits carried forward, £13,034. 55. 4d. . : . ‘ ° 1,013,034 5 4 


41,194,284 5 4 





Cr. 

Balance at February 28, 1905, consisting of—(1) reserve fund, £950,000 ; 
(2) undivided profits brought forward, £12,185. 4s. 2d. . ° . 

Gross profits for the year, after providing for bad and doubtful debts, 
accrued interest, and rebate on bills discounted not yet due, £404,069. 
17s. 3a. ; Jess expenses of management at the head office, London 
office, and 127 branches in Scotland, including salaries, income-tax, 
and all other charges, £171,970. 16s. 1d.; net profits for the year . 232,099 I 2 


£962,185 4 2 


£1,194,284 5 4 








-_ 
> 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 

THE directors have now to submit to the shareholders the balance-sheet and profit and 
loss account of the bank for the year ended December 31 last. These show a net profit, 
after providing for bad and doubtful debts, of £342,111. 145. 4d., inclusive of £80,078. 16s. 8d. 
brought forward from the previous year. The interim dividend at the rate of 12 per cent. 
per annum paid in October last absorbed £48,000, and a further sum of £17,000 has been 
appropriated to pay a bonus of 10 per cent. on the salaries of the staff. The amount now 
available is therefore £277,111. 145. 4d@., out of which the directors propose to pay a final 
dividend at the rate of 14 per cent. per annum, making 13 per cent. for the whole year ; to 
add £100,000 to the reserve fund, which will then stand at £975,000 ; to add £10,000 to the 
officers’ superannuation fund ; to write off premises account £25,000 ; and to carry forward 
the balance of £86,111. 14s. 4d. A resolution will be proposed that the fees of the directors 
be increased to £6,000 per annum. The amount was fixed at £4,000 in 1864, since which 
date the business of the bank has been very greatly increased. 


Liabilities and Assets, December 31, 1905. 


LIABILITIES. 

Capital, paid up in full . ° ; : : : ‘ . ° ° £800,000 0 0 
Reserve fund r : . . ; ‘ ‘ F ; ; 875,000 0 O 
Notes in circulation ; , . ° : . : ‘ ; ° 538,752 2 10 
Current accounts . : : ‘ ; ; , ; ‘ 2 5,076,546 6 6 


Fixed deposits . ‘ ° ° ; ‘ ‘ , ; ° , 

Bills payable—drafts on demand and at short sight on head office and 
branches, £2,056,458. 16s.; drafts on London and foreign bankers, 
£788,780. 9s. 5d. : ; 3 ‘ : ‘ : 


6,509,144 15 0 


2,845,239 5 5 
Carried forward ‘ . £16,644,682 9 9 
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COLONIAL BANK. 


Brought forward 


Acceptances on account of customers. . . . . . . 
Loans payable against securities. ° ° ° ° ° ° 
Due to agents and correspondents . . 


Sundry adjustments and other accounts, including | provision « on account 
of bad and doubtful debts and other contingencies 

Sundry liabilities . ‘ : ; : ; e 

Profitand loss. , . 


. £16,644,682 
9535477 
692,083 

13,630 


446,150 
95,112 
277,111 


419,122,248 






9 9 
6 5 
6 8 
42 
6 4 
16 0 
14 4 
3 8 





Liability on bills of exchange rediscounted, £5,264,673. 6s. 3¢., of which, up to this date, £3,875,934- 9s. 9@. 
has run off. 
« ASSETS. 
Cash in hand and at bankers ° " . ‘ , ° ° 
Bullion . ° ° . ° ‘ ° ° : . 


Government and other securities 

Security lodged against note issues and Government deposits 

Bills of exchange . ° ° ° ° 

Bills discounted and loans ° 

Liability of customers for acceptances, per contra . ‘ ° 

Due by agents and correspondents : ‘ : : ° ° 

Sundry assets . 

Balances between head office and branches, “including exchange 
adjustments : . 

Bank premises and furniture at the head office and branches . 





Dr. Profit and Loss Account for the Year ended December 31, 1905. 


Interim dividend, for the pe to va 30 last, at the rate of 12 per 
cent. per annum : . 

Bonus to staff : 

Balance proposed to be dealt with as follows : :—Dividend, at the rate of 
14 per cent. per annum, for the half-year to date, £4 56, 000 ; reserve 
fund, £100,000; officers’ superannuation fund, °Z, 10,000 ; bank 
premises, £25,000; profit and loss new account, £86, III. 148. 4a. . 


Cr. 

Balance at December 31, 1904. 

Gross profits for the year, after providing for bad and doubtful debts, 
£489,406. 35. od.; deduct expenses of management and general 
charges at head office and je: £227, 373: 6s. Id.; net ae 
for the year 


COLONIAL BANK. 








42,825,719 19 1 
388,635 8 8 
1,744,758 13 8 
398,879 5 9 
5,549,671 15 6 
6,841,752 15 8 
953477 © 5 
110,201 9 I 
55971 3 9 
40,310 3 3 
212,870 2 10 
419,122,248 3 8 
£48,000 0 O 
17,000 0 O 
277,111 14 4 
£342,111 14 4 
£80,078 16 8 
262,032 17 8 
$342,111 14 4 





THE directors have to submit the following statement of the accounts of the corporation 


on December 31, 1905, viz. :— 
LIABILITIES. 
Capital, £2,000,000 in 100,000 shares of £20 each, 1» £6 we. 
Reserve fund ° 
Special reserve for depreciation of investments 
Notes in circulation 
Deposits at interest and on current account 
Bills payable and other liabilities . 
Balance of profit from last half-year, £20,000 ; net profit for half-year 
ended December 31, 1905, £23839. 5s. Id. ‘ ‘ ‘ ‘ 





£600,000 
100,000 


1,852,395 


50,000 
509,235 1 


nowmodod 
oeooooco 


— 


523,302 
__ 43,839 


wn 
_— 


£3,678,772 


758 COMMERCIAL BANK OF AUSTRALIA. 


ASSETS. 


Specie . ' . ‘ ; - £475,333 
Cash at London bankers, and at call and short notice : . 76,460 
English and Colonial Government and other investments at cost, held 

in London (of which £145,000 i is lodged with the Crown Agents for 

the Colonies as security for note issue as required by the Colonial 

Bank Act of 1898) . > . . > . : . : , 986,671 
Bills receivable, etc. ° , ° , : , : 990,271 
Due in the Colonies on current accounts ; 226,579 
Bills discounted in the oe bills in transit, and advs ances on 

security, etc. . ‘ ° ° 873,456 
Bank premises and furniture in London and the Colonies. > ; 50,000 


£3,678772 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Expenses in London office and at fourteen branches and agencies, 
including income-tax . : . . ° ; a . : 432,731 
Balance : : : : , : ; . ‘ ; ; . 43,839 


£76,570 


Cr. 
Brought forward from last half-year . ‘ : : £20,000 0 0 
Gross profits after providing for bad and doubtful debts ° ; ; 56,570 15 9 


£76,570 15 9 


Out of the preceding balance, amounting to £43,839. 5s. 1d., the directors recommend the 
payment of a dividend of 3} per cent. for the half-year ended December 31, 1905, free of 
income-tax, which will require £21,000; leaving £22,839. §s. 1d. to be carried forward to 
the next half-year. Seasons have been somewhat irregular throughout the West Indies and 
the rainfall generally has been deficient ; moderate crops only are anticipated. The price of 
sugar has fallen below average cost of production and many estates will not pay expenses ; 
trade in consequence continues dull and restricted. The planting of Sea Island cotton in the 
smaller islands is making slow but steady progress. The directors announce with deep 
regret the death of their valued colleague, Mr. Henry Pryor Powell, and recommend that his 
seat on the board be filled up at the ensuing general meeting. 


——— ——_—>— - -— 


COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE net profits amount to £71,486. 12s.; to which is added amount brought forward, 
£13,669. 7s. t@.; making a total of £85,155. 19s. 1@.; which it is proposed to apportion as 
follows :—To dividend on the preference shares at 3 per cent. per annum, free of Victorian 
income-tax, £31,760. 5s.; transfer to the Special Assets Trust Company, Limited, £28,956 
gs. 6d. ; transfer to the Special Assets Trust reserve, £10,000 ; carry forward to next half-year, 
£14,439. 45. 7d. The sum of £28,956. 9s. 6d. shown above has been transferred from the bank’s 
profit and loss account to the Special Assets Trust Company, Limited, whose deposit receipts 
are guaranteed by the bank, and whose operations for the period under review, after providing 
for interest and all other charges, resulted in a net loss of that amount. An additional sum 
of £10,000 has been transferred to the Special Assets Trust reserve. During the half-year 
branches have been opened at Bacchus Marsh and Bunyip, in the State of Victoria, and at 
Rockdale in the State of New South Wales. Receiving offices have been established at 
Briagolong, Ivanhoe, Melton, Myrniong and Woomelang, in the State of Victoria, and at 
Leura, in the State of New South Wales. The branches at Glebe, in the State of New South 
Wales, and Southern Cross, in the State of Western Australia, and the receiving office at Woy 
Woy, in the State of New South Wales, have been withdrawn. The receiving office at 
Stratford, in the State of Victoria, has been converted into a branch. 














AND BRAZILIAN 


LONDON 


BANK. 


Balance-sheet for the Half-year ended December 31, 1905. 
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([ncluding London Office to October 31, 1905, Port Darwin and Western Australian 


Branches to November 30, 1905.) 
CAPITAL AND LIABILITIES. 
211,735 preference shares, paid in cash to 410, £2,117, 359; 190,563 











ordinary shares, paid in cash to Ios., » £95» 281. 10s. £2,212,631 10 Oo 
Special Assets Trust reserve . 206,500 0 O 
Profit and loss account . 46,199 9 7 
Notes in circulation 163,160 0 O 
Bills in circulation . . 447,639 12 I0 
Government deposits—not bearing interest, £76,806. 145. 8d. ; bearing 

interest, £421,134. 135. 2d. ; other deposits, including rebate, interest 

accrued, etc.—not bearing interest, £2,029,299. 12s. ; heseres interest, 

41,232,628. 1os. 11d. . : ‘ 31759:869 " 9 
Balances due to other banks . 91,851 6 
Contingent liabilities, as per contra 148,971 13 2 

£7,076,822 18 10 
ASSETS. SSS 
Coin, bullion and cash at bankers, £938,889. 13s. Id.; money at call 

and short notice in London, £250,000; Government, municipal, and 

other public stocks and funds, and other debentures, including 

£50,000 British consols, at £85, £135,050 ; bills and remittances in 

transitu, £867,589. 4s. 4d. ; notes and bills of other banks, £121,679. 

4d.; balances due from other banks, £17,486. 135. ; ee 

fa, 585. 125. 8d. ‘ $2,333,281 2 5 
Real estate, consisting of— bank premises at valuation, £386, 825; ; "other 

real estate at valuation, £61,989 ‘ 448,814 0 0 
Bills discounted, and other advances, exclusive of provision for bad or 

doubtful debts . ‘ ‘ 4:145,756 3 3 
Liabilities of customers and others in respect ‘of contingent liabilities, as 

per contra ‘ ° . ‘ ‘ ° ° 148,971 13 2 

£7,076,822 18 10 

PROFIT AND LOSS ACCOUNT. a 

Salar id—head office, and 1§0 branches and agencies £37,680 13 4 
Kent snd eter charges . ‘ : , ‘ 14,321 10 II 
Income, note and other taxes for half-year 2,925 17 11 
Amount transferred to the Special Assets Trust Company, Limited 28,956 9 6 
Amount transferred to the —— Assets Trust reserve . 10,000 0 O 
Balance : . ‘ ‘ . . 46, 199 9 7 
£140,084 1 3 

Cr. Palen tance 
Balance from last half-year £13,669 7 1 
Gross amount of profits, less reserves for bad and doubtful debts, interest 

accrued on deposits, and rebate on bills current 126,414 4 2 

£140,084 1 


3 





There is a contingent liability in connection with the guarantee for payment of the deposits in the Special 


Assets Trust Company, Limited, with accrued interest thereon, amounting to 


£2,973,917+ 55. 


10d , against 


which the bank holds in trust for ‘the company all the assets of the old bank, the value of which is estimated to 


be about £1,585,000. ‘This liability ranks after the ordinary liabilities of the bank. 


—— 


LONDON AND BRAZILIAN BANK, LIMITED. 


THE accounts have been audited, and show an available balance of £283, 627 


(including £100,552. 11s. 5d. brought forward from last year). 
ros. per share, amounting to £37,500, was paid in October last. 


16s. 


An interim dividend 


6d. 


of 


The directors now 








recommend a further payment of tos. per share, being a dividend at the rate of 10 per cent 
perannum. The directors also recommend the payment of a bonus of 10s. per share, thus 
making a total distribution of 15 per cent. per annum, free of income-tax, on the paid-up 








760 LONDON AND BRAZILIAN BANK. 


capital of the bank. The above payments will absorb £112,500, leaving a balance of 
£171,127. 16s. 6d., which the directors recommend should be appropriated as follows :— 
£450,000 to be transferred to the reserve fund (making the amount thereof £700,000), £15,000 
in reduction of bank premises account, £6,000 to staff pension and benevolent fund, and 
£100,127. 16s. 6d. to the credit of profit and loss new account. In virtue of the powers 
conferred upon them by the articles of association, the directors have appointed 
John Gordon, Esq., the late general manager, a director of the bank. Mr. A. F. Ennor, the 
manager of the Buenos Ayres branch since its establishment in 1890, having, at his own wish 
and to the regret of the board, retired from the service of the bank, the directors have 
nominated Mr. R. G. Shearer, the sub-manager of that branch, to be manager thereof, and 
Mr. F. B. Hill, the manager at Montevideo branch, to be sub-manager. The capital of the 
bank employed in South America, as certified in the auditors’ report, does not require any 
provision for depreciation. 


Balance-sheet, London, January 31, 1906. 
LIABILITIES. 
Capital—75,000 shares issued, £20 om, At.geoeee; paid-up £10 


per share . : ° ; ; ; £750,000 0 O 
Reserve fund . . ° ° ° ° ° , 650,000 0 O 
Staff pension and benev olent fund ; 48,000 0 O 
Current accounts and deposits in currency ‘at branches, £3, 592 468. 

18s. 7d@.; current accounts at head a £183, 330. > 6d. . ° 3:775:799 14 1 
Bills payable . m ° ° ° 4,462,734 18 8 
Agents and sundry accounts : : : . ; , ‘ ° 422,485 2 10 
Bills for collection on account of customers . 1,691,361 14 7 
Profit and loss, £283,627. 16s. 6d. ; /ess interim dividend | paid to July 31, 

1905, £37,500 . ° . ° 246,127 16 6 


£12,046,509 6 8 





Nore.—Contingent liabilities not included in balance-sheet-— 
As drawers of branch drafts accepted by London and Paris bankers 
(against which cash and bills have been deposited for the 
equivalent amount), of which £294,124. 125. has run off to 














date . £370,3% 9 7 
As endorsers of foreign bills negotiated, of which 337.883. 176 3d. 
has run off to date ° + 464,091 19 9 
ASSETS. 
Specie and cash at head office and branches . : ° , , . £2,755,011 8 2 
Bills receivable . ‘ ‘ ‘ ; . : 3,484,047 10 5§ 
Bills discounted and loans. , , ° . : ° : . 3,148,381 11 8 
Cash and remittances 7 fransitu, etc. . ° , ° . : . 800,408 2 3 
Bills for collection, as per contra . : ; ; i , ‘ 1,691,361 14 7 
Bank premises at head office and branches : . . , ; : 159,000 0 O 
Furniture at head office and branches . ° . . ‘ ; , 8,298 19 7 
£12,046,509 6 8 
Profit and oss Account for the Year ending January 31, 1906. 
Dr. 
Dividend of 10s. per share and bonus of 5s. ~~ share for the half-year 
ending January 31, ss: : . : : ° ° ° £56,250 0 O 
Transfer to reserve fund . . ° , . ; ° , §0,co0 0 O 
Balance ° ° . ; ; ; ; . ° ‘ ‘ , 100,552 Il 5 
£206,802 ir 5 
Cr. 
Balance on January 31, 1905 . ; ° ° . ; ; ‘ £206,802 11 5 
Dr. — 
Charges at head office and branches... . ° : ; £172,201 5 3 
Taxes at home and abroad (including income- stax) ; ° ° ; 21.765 18 o 
Dividend (interim) for the half- = ee July 31 1995 ; ' ‘ 37,500 © O 
Balance carried forward . : ‘ : 246,127 16 6 
£477,084 19 9 





















LONDON BANK OF MEXICO AND SOUTH AMERICA. 761 


y 


Balance brought forward ° £100,552 11 5 
Profit to January 31, after providing for rebate of interest on bills 
discounted not due, bad and doubtful debts, and bonus to staff e 377,132 8 4 


£477,684 19 9 





Balance brought forward, £246,127. 16s. 6d. 





LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


THE directors present to the shareholders the annexed audited accounts for the year 
ended December 31 last. The directors have transferred, out of profits, £1,000 to the 
benevolent fund, and, after making provision for bad and doubtful debts and other 
contingencies, the sum at the credit of profit and loss, including £16,139. 15s. 11d. brought 
in from the previous account, amounts to £57,477. Os. 5d. An interim dividend of 4s. per 
share was paid last September, and the directors now recommend that a further dividend of 
6s. per share be paid, making a total distribution for the year 1905 of 10 per cent. free of 
income-tax, leaving a balance of £17,477: Os. §d. to be carried forward to profit and loss new 
account. During the year a portion of the bank’s capital invested abroad has been disposed 
of at prices leaving a satisfactory surplus, and this has enabled the directors to transfer to the 
reserve fund £80,000, thereby raising it to £320,000, and to place to the credit of bonus 
suspense account an equal sum of £80,000. The directors propose that the latter amount be 
applied to writing up £1 per share on the 80,000 shares issued, thus making them £6 paid. 
If this course is approved by the meeting, it will be necessary for the board to make a pro 
forma call of £1 per share, which, however, will not require any cash payment from the 
shareholders, but will be met by transferring the £80,000 from the “ bonus suspense account’ 
to capital account. Shareholders will, later on, be requested to send in their existing 
certificates for shares, to be exchanged for new certificates, stating that £6 per share has been 
paid on them. In Chile this bank has taken an interest in the Banco Mobiliario, and the two 
banks will act on similar lines to those already established in Mexico, Peru and Argentina. 
In Argentina negotiations have been entered into by which the bank with which we are 
connected in that country will raise its capital from $6,000,000 to $10,000,000, and then be 
merged into a new bank, under a new name, with a capital of $20,000,000. The results from 
Mexico, Peru and Argentina for the past year have been satisfactory. It is with extreme 
regret that the directors have to report the death of Mr. William Macandrew, who had been 
a director of the bank for thirty years, and the chairman for the last twenty-four years. 
The directors have appointed Mr. Joseph Macandrew to be a director of this bank, and his 
long experience of Chilian and Peruvian affairs will no doubt be of great value. 


General Balance-sheet, December 31, 1905. 


CAPITAL AND LIABILITIES. 
Capital—shares issued—8o0,000 shares of sian omy 4S = share = ‘ £400,000 0 0 


Reserve fund ‘ ° ° ‘ , 320,000 0 O 
Bonus suspense account 80,000 0 Oo 
Liabilities—current accounts and other liabilities including provision for 

contingencies, £257,039. 17s. 2d.; bills payable, £346,313. 55. ‘ 603,353 2 2 
Balance of net profits as per annexed account, £57,477- Os. ate less 

interim dividend paid in September, £16,000 . ° ‘ 41,477 © § 


£1,444,830 2 7 





Bills negotiated, £46,381. os. 34. Since matured and paid. 


PROPERTY AND ASSETS. 


Cash at bankers and at short notice .. , , ‘ £223,570 4 9 
Invested in banks in Mexico, Argentina, Peru and ( “hile : , ‘ 291,243 16 4 
Investments in London . ‘ ‘ . ‘ 2 , ; , , 264,537 © O 
Bills receivable. ‘ , ‘ ‘ : , ‘ , 347,083 5 10 
Loans and advances and credits used. , : , , , , 317.495 15 8 


£ 1,444,830 27 









MERCANTILE BANK OF INDIA, LIMITED. 


the bank has been opened at Penang. 


Balance-sheet, December 31, 1905. 
LIABILITIES. 


Capital authorised —30,000 “ A” shares of £2 25 each 
30,000 “ B” shares of £25 each 


Capital issued—15,000 “A” shares, £12. 10s. paid, £187, ahs pe 
“B” shares, £12. 10s. paid, £375,000. 

Reserve fund ; 

Current accounts and fixed deposit accounts . 

Bills payable—drafts on London bankers against cash and security per 
contra, £35,900. 18s. §d.; drafts on head office and branches, 
£167, $23. 10s. 3@.; drafts on continental bankers and other agents, 
£1,355. 10s. 11d. , ; : ; ; 

Loans payable against security per contra 

Acceptances on account of customers, per contra 

Sundry accounts, including rebates and provision for bad and doubtful 
debts . ; : ; ; ‘ 

Profit and loss account ° 


Contingent liability on bills wy rediscounted, £2,503,354. 95. 5@., of which up to March a0, 
ff. 


» 41,565,579 TOS. 7d. have run o| 


The bank is also contingentiy | able in respect of notes outstanding amounting to £7,961. 35. 2d., 
which are not expected to become payable and are not included in the above 
Forward exchange contracts outstanding for purchase and sale of bills and telegraphic transfers, 


» 3,084,839. 10s. Bd. 


ASSETS 


Cash in hand and at bankers 

Money at call 

Bullion . 

Government and other stocks— consols and securities guaranteed by the 
British Government, £111,134; Indian Government rupee paper, 
£233,845. 16s. §¢.; Indian Government sterling stock and guaranteed 
railway debentures, and other securities, £165; 825 , ; 

Bills receivable , ° . ; 

Bills discounted 

Loans receivable and advances 

Freehold banking premises 

Liabilities of customers for acceptances pe r contra 

Sundry accounts, including amounts due by agents 





THE net profits, after providing for bad and doubtful debts, and including £15,102. Is. 
brought forward from last account, amount to £74,562. 7s. Id. 
£14,062. 10s. has already been distributed in payment of an interim dividend on the “A” 
and “ B” shares for the half-year ending June 30 at the rate of 5 per cent. per annum, free 
of income-tax. The directors have added £25,000 to the reserve fund (raising it to £135,000) 
and £2,000 to the officers’ pension fund. They now recommend a further dividend on the 
“A” and “B” shares at the rate of 5 per cent. per annum, free of income-tax, for the second 
half of the year, leaving a balance of £19,437. 75. 11d. to be carried forward. A branch of 


£4,486,097 19 4 





From this sum 






£750,000 0 O 
750,000 0 © 


£ 1,500,000 « ° Oo 





£562,500 0 Oo 
135,000 0 0 
2,655,615 18 1 
205,079 19 7 
475,000 0 O 
178,162 8 5§ 
241,239 15 4 
33,499 17 11 


ha, 486,097 19 4 


° 
cS) 


£642,355 
6,050 0 
119,264 I1 


ao 


510,804 16 
1,549,981 16 
63,324 7 
1,351,169 17 
13,928 2 
178,162 8 
§1,056 19 


NUSo ONSU 


oe 























NATIONAL BANK OF EGYPT. 763 


Profit and Loss Account for the Year ending December 31, 1905. 





Dr. 
Expenses of management at head office, branches and agencies. . £65,987 7 10 
Ad interim dividend for half-year ending June 30, 1905, on 15,000 “A” 
shares and 30,000 “ B” shares at § per cent. a annum . ‘ , 14,062 10 0 
Amount transferred to reserve fund ; ‘ ‘ : ‘ 25,000 0 0 
Amount transferred to officers’ pension fund . ‘ ‘ ‘ ‘ , 2,000 0 Oo 
Balance ‘ ‘ ‘ , ° ‘ ‘ ‘ ° ‘ ‘ ‘ 33.499 17 II 
£140,549 15 9 
Cr. 
Balance from December 31, 1904 . , £29,164 11 Oo 
Less dividend—for half-year ending December 3I, ‘1904, on 15, ooo “ A” 


shares and 30,000 “ B” shares at § per cent. per annum . , 14,062 10 0 








1§,t02 1 0 
ee for the year ending December 31, 199% after wa for 
bad and doubtful debts’. ; ; , ‘ 125,447.14 9 


£14,549 15 9 
oe ee 





NATIONAL BANK OF EGYPT. 


THE directors of the National Bank of Egypt submit to the shareholders the annexed 
balance-sheet and profit and loss account fur the year ending December 31, 1905. A gross 
srofit is shown of £408,902. tos. 3d., of which £81,724. 2s. tod., derived from special 
investments, are exceptional profits ; deducting rebate of interest, £27,418. 145. od, and the 
current expenses, £84,906. 5s. o¢., there remains a net profit of veer’ 577 9s. 94. The 
following distribution is laid down by the statutes of the bank :—4 per cent. to the capital, 
or 8s. per share, £100,000; 10 per cent. of the net profit to the reserve fund, £29,657. 15». ; 
10 per cent. to the directors, £16,691. 19s. 6d.; leaving a balance of £150,227. 15s. 3¢.; to 
which must be added the balance carried forward last year, £ 30,447. 8s. 1d., making a total 
of £180,675. 3s. 4@. The directors recommend the payment of a dividend of an additional 
8s. per share, which will absorb £100,000, and leave £80,675. 3s. 44 They further 
recommend that a sum of £50,000, to be taken from the exceptional profits referred to above, 
be carried to a reserve fund to be employed specially for equalising future dividends, and 
that £30,675. 3s. 4d. be carried forward to profit and loss new account. Each share will 
thus be entitled to 16s., equivalent to 8 per cent. on the capital. 


Balance-sheet, December 31, 1905. 


LIABILITIES. 
Capital— 300,000 shares at a each, £3,000,000; less calls not - om 


£250,000 ‘ ‘ £2,750,000 0 Oo 
Reserve— 
Ordinary. £E.79,317-739; extraordinary, £E.1,111,947.662 ‘ 1,221,810 13 § 
Special, £125,000 ; interest, 34 per cent., £4,375. ‘ ‘ 129,375 © 0 
Deposits— 
Current accounts and others. , , ‘ , , 1,232,432 3 2 
Deposits bearing interest . , , : ‘ , ‘ , 2,270,433 13 10 
Mixed tribunals : ° ‘ ‘ ‘ : ; , , , 397,838 19 10 
Ministry of Finance. , ° ‘ ‘ . ‘ . 3,833,606 3 9 
Ministry of Finance special account ‘ , , . 83,646 6 11 
Soudan Government ° ‘ ‘ , . , 201,100 7 5§ 
Administration of a and telegraphs i ‘ ‘ . d 69,220 Ol! 
Egyptian Army : . ‘ ‘ . ‘ ‘ ‘ 41,025 12 I0 
Bankers’ accounts , ° ‘ , , ‘ , ‘ , 156,832 14 8 
Cheques and bills payable ‘ ‘ ‘ ‘ ‘ : ; ‘ ‘ 279,612 13 8 
Rebate of interest on bills not yet due . , , , ‘ ‘ ‘ 27,418 14 9 
Staff provident fund . ‘ . ° . ‘ , ‘ ‘ 12,744 9 § 
Dividends unclaimed . ° ; ‘ ° ; ‘ , ‘ 758 7 0 
Balance profit and loss account , ‘ ‘ ‘ , ‘ ‘ : 327,024 17 10 


£13,084,880 19 5 
—————— 











764 NATIONAL BANK OF SOUTH AFRICA. 


ASSETS. 








Government securities and securities guaranteed by the ) 

Government . : ‘ ¥ ‘ ; 5 : . £1,488,043 1 I 
Sundry securities . : : . : ° ; : , , ° 197,506 9 8 
Accounts current . ° ° . : ° : , 233,353 15 4 
Merchandise guaranteed accounts . ° . ; ; ° ‘ ‘ . 385,222 15 11 
Accounts current with securities . : ° ‘ , , : ° 2,275,854 11 4 
Bills of exchange . . . : ‘ . ° : ‘ ; , 1,871,620 4 0 
Local bills discounted . ° , , ° ° , ; ; , 569,443 2 3 
Bills receivable . ; ; . ; ; ° : ; . , 55,862 17 7 
Buildings and furniture . : . . : ° . . ‘ ; 139,746 9 10 
Money at call and at short notice . 2 . . ° . ‘ . 3,609,343 10 O 
Bankers’ accounts . ‘ ; ‘ ‘ A ‘ . : . : 251,001 6 4 
Unpaid capital . ‘ : ° 13,545 © O 
Cash—notes, £E.311, 226. 500. ; : cash, £E. I 632, 609. 361 . , ‘ 1,993,077 16 1 

£1 3s 084,880 19 § 

Dr. PROFIT AND LOSS ACCOUNT. 

Current expenses . . ‘ , : ' : , £84,906 5 9 
Rebate of interest on bills not yet due : : : ‘ . Se ‘ 27,418 14 9 
To be transferred to reserve fund . , ; : ; ‘ : ‘ 29,657 15 0 
Directors’ remuneration ° ° 16,691 19 6 
Interest and dividend account for the payment < of 16s. per share on 

250,000 shares . . ° ° 200,000 0 O 
To be transferred to special re reserve fund ° . , . 50,000 0 O 
Amount carried forward to profit and loss new account ‘ ° ° 30,675 3 4 

£439,349 18 4 

Cr. 


Amount of gross profit for the sixth year ending December 31, 1905, 

after making provision for reduction of rant and furniture 

account and bad and doubtful debts , ‘ ; ; : £408,902 10 3 
Balance of last year brought forward. : ‘ ; ; ‘ : 30,447 8 1 


ys 
> 


£439,349 18 4 








NATIONAL BANK OF SOUTH AFRICA, LIMITED. 


THE directors beg to submit their report and the balance-sheet of the company for the year 
ended December 31, 1905, showing a profit of £119,795. 18s. 3@., inclusive of the balance of 
£12,960. 115. 2d. brought forward from the previous year, and which they recommend should be 
dealt with as follows :—To dividend of 8 per cent. (of this the interim dividend paid on July 7, 
1905, absorbed £44,000), £88,000; reserve fund (making it £140,000), £10,000 ; capital 
adjustment (reducing the balance of this account to £40,000), £10,000; balance to be carried 
forward, £11,795. 18s. 3¢. New branches have been opened at Brakpan, Knights and 
Maraisburg. During the year Mr. Samuel Evans resigned his seat on the t board, owing to 
his temporary absence from the Transvaal, and in his place the directors appointed 
Mr. W. Busch. 


Balance-sheet, December 31, 1905. 


LIABILITIES. 


Subscribed capital—110,000 shares of £10 each any pen - ‘ . £1,100,000 0 © 
Reserve fund . ° . . . 130,000 0 O 
Notes in circulation : ‘ 292,075 © O 
Amounts due to customers on 1 deposit, current and other accounts . ‘ 7,654,360 4 10 
Drafts issued on branches and agents, outstanding at date. . ° 161,733 15 oO 
Rebate of discount ‘ ; ; ° ; ‘. : 5,391 2 10 
Bills receivable on account of customers . 628,367 8 o 


Profit and loss account—balance undivided December “31, "1904, 
£12,969. 11s. 2d.; net profit for year ended December 31, 1905, 
£106,826. 75. 1d.—£1109, 795 18s. 34; less interim dividend paid 
July 7, 1905, £44,000. a ae a ae 75,795 18 3 


£10,047, 723 Su 


—E———— —— 
—————_——_——— 




























ROYAL BANK OF QUEENSLAND. 


ASSETS. 


Cash in hand and with bankers, £1,567,635. 10s. 2d.; remittances in 
transit, £275,161. 18s. 11d.; native - on hand and in transit, 


£258,727. 135. 2d. . ‘ ° ; ‘ . , . £2,101,525 2 3 
Money at call and short notice against securities ° 1,098,000 14 7 
Investments in consols, Treasury bills, Transvaal 3 per cent. guaranteed 

stock, and municipal and other securities (including securities 

deposited with the Transvaal Government). ‘ , ‘ ‘ 731,387 12 0 
Bills of exchange purchased and current at date. ‘ ‘ . ° 1,278,014 18 8 
Bank premises and other properties in South Africa. P P ‘ 332,704 10 4 
Bills discounted for and advances to customers - , 4 : e 3:775,:907 4 2 
Bank furniture and fittings, manred and stamps . ° ° ‘ . 51,915 18 11 
Bills for collection , ‘ 628,367 8 o 


Capital adjustment (for which 10,000 new shares have been issued in 
lieu of founders’ shares, right to cumulative dividends and Govern- 
ment’s right to surplus profits, as per resolution of extraordinary 
general meeting of March 22, 1899), £98,000 5 Jess amounts written 
off, £48,000. . ‘ ‘ ‘ , ' §0,000 0 Oo 


£10,047, 723 811 





Dr. PROFIT AND LOSS ACCOUNT. 
Rebate on bills not yetdue . . £5,391 2 10 
Expenditure, including rent and taxes, salaries, remuneration to directors 
and auditors, and all other a at head office and branches. 154,123 15 I 
Balance carried ‘forward . ; ‘ , , ‘ ‘ 119,795 18 3 
£279,310 16 2 
Cr. 





Gross profits (including balance, £12,969. 115. 2d., brought forward from 
the year ending December 31, 1904), after deducting interest due on 
fixed deposits, duty on note circulation, appropriation to bank 
premises, furniture and fittings, and wernes and oe provision 
for all losses and contingencies , e ; ‘ £279,310 16 2 





ROYAL BANK OF QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills, interest on deposits, 
providing for contingencies, payment of all charges, and reducing valuation of bank furniture 
and fittings, amounted to £9,896. 5s. 9@.; to which was added the amount carried forward 
from previous half-year, £991. 17s.; giving an available balance of £10,888. 2s. 9d., 
which has been distributed as follows :—Dividend for the half-year at the rate of 34 per cent. 
per annum, £8,020. 115. 6d.; income-tax, £447. 18s. 3a.; reserve fund, £1,000; balance 
carried forward to next half-year, £1,419. 13s. During the half-year branches have been 
opened at Boonah and Harrisville, and arrangements have been made for officers from the 
Gatton and Nanango branches to make weekly visits to Helidon and Kingaroy respectively 
for the transaction of business. 


Aggregate Balance-sheet, December 31, 1905. 








LIABILITIES. 
Capital _ up, Sas? 538. 1os.; reserve fund, £65,000 ; profit and a, 
£10,888. 25. £533:426 12 9 
Bills nn ne 184. 6s. 4d. ; liability to Treasury for notes held in 
reserve, £33,500; deposits and other liabilities, £928,256. 9s. . ‘ 969,940 15 4 
£1,503,367 8 1 
ASSETS. —— 





Coin on hand and cash at bankers, £225,293. os. 10¢.; bullion, £22,304. 
195. 2d.; bay~ wad notes on hand, 296,301 ; Government stock, 


£76, 977. Os. 34. , 2 2 , , ‘ : ‘ . £360,876 o 3 
Bank premises, furniture, ete. ° ‘ : ‘ 62,276 13 8 
Bills discounted and all other debts due to the bank ‘ ‘ ‘ ‘ 1,080,214 14 2 


£1,503,367 8 












STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year 
ended December 31, 1905, showing a profit of £174,690. 18s. §d., inclusive of the balance 
of £36,646. 13s. 6d. brought forward from the previous half-year. This sum is available after 
making deductions and appropriations on the following accounts, viz. :— Payment of charges ; 
full provision for bad and doubtful debts and contingencies. The directors recommend that 
the above sum shall be disposed of as follows :—Dividend of 40s. per share on 61,941 shares 
(being at the rate of 16 per cent. per annum), free of income-tax, £123,882 ; officers’ pension 
fund, £13,000; balance carried forward to profit and loss new account, £ 37,808. 18s. 5d. 


Balance-sheet, December 31, 1905. 
LIABILITIES. 


Nominal capital, 46,250,000 : rp mage subscribed— oe shares of 

£100 each, £6, £94,100; called leat £25 al share . . £1,548,525 0 
Reserve fund . 5 ‘ ‘ 1,997,050 Oo 
Notes in circulation ; : 1,025,172 10 
Amount due to customers on deposit, current ‘and other ‘accounts ‘ + 20,413,040 17 
Drafts outstanding, and acceptances under credits . ‘ : : ‘ 1,271,638 13 
Bills receivable on account of customers , , . ; ‘ ‘ 2,766,590 II II 
Rebate on bills not yet due . 52,957 OI! 
Profit and loss, viz. :—Balance undivided, "June 30, 1905, £36. 646. 

13s. 6d.; net profit for half-year ended December 31, 1905, after 

making full provision for bad and doubtful debts and contingencies, 

£138,044. 45. 11d. . ; . ‘ . ‘ ; ; : ; 174,690 18 5 


£29,249,665 12 4 
ASSETS. 


Cash in hand, with bankers and at branches . ; . ‘ ‘ - $4,367,413 
Remittances in transitu . ‘ ‘ ‘ : ; : ; : 584,462 
Loans on securities at short notice : , : ‘ ; ‘ , 786,538 
Native gold on hand and in transitu= . ° 19,733 
Investments in consols, exchequer bonds, Colonial Government and 

municipal, and other securities (including deposits with the Cape 

Government) . ; ; ; 4,176,183 
Bills of exchange purchased and current at this date. , 5,179,881 
Bills discounted for and advances to customers, after making full 

provision for bad and doubtful debts and contingencies . ; - 10,986,416 
Bills for collection : . " ; 5 5 ‘ ; - 2,766,590 
Freehold premises in London 7 . : : ‘ 60,000 
Bank property and “ean in South Africa . ‘ : : ; ‘ 295,040 
Furniture and fittings . : ; : ‘ 18,541 
Stationery, stamps, marine insurance policies, ete. . , , ‘ , 8,813 


£29,249,665 


PROFIT AND LOSS ACCOUNT. 


Charges, including rent, salaries, taxes, remuneration to directors and 

auditors, and all other expenses at head office and branches. . £233,820 7 10 
Rebate on bills not yet due . : : : : , : ; . 52,957 O11 
Balance carried forward ; ; ; , ‘ : ‘ ; ; 174,690 18 5 


£461,468 7 2 


Cr. 
Gross profits (including balance of £ 36,646. 135. 6d. brought from half- 
year ended June 30, 1905), after deducting interest on deposits, duty 
on note circulation, and making full ee for bad and doubtful 
debts and contingencies . : ‘ : ; ‘ ; ' £461,468 7 2 
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Provincial Clearing-House Returns. 
















BirMING- 
HAM. 


1905. 
} 


BrisTo..| Leeps, 





Week | 
ending 
April 22 | 841,606 

29| 720,823 
6 |1,431,952 
13| 943,542 
20} 920,159 
27 | 836,946 
3 |1,298,474 
10| 901,816 
17 | 697,128 
24| 874,759 
I |1,234,308 
8 |1,549,179 
15 |1,153,398 
22) 988,555 
29 |1,002,512 
5 |1,463,341 
12| 629,223 
19 | 878,367 
26| 828,589 
1,240,239 
951,690 
902,116 
755,761 
951,408 
1,529,426 
997,013 
1,023,838 
1,027,898 
1,575,426 
896,163 
1,085,301 
887,500 
1,465,745 
1,080,057 
1,076,018 
1,163,959 
827,134 


& 


May 


June 


July 


Aug. 


nN 


Sept. 
9 

16 

23 

30 

Oct. 


» 
an 


21 
28 
Nov. 


a 


18 
25 


N 


16 
23 
30 


6 
13 
20 
27 

3 
10 
17 


1,621,741 
1,034,593 
904,608 
948,814 
1,489,538 
1,186,949 
1,070,021 
24 |1,029,268 
3 |1,633,228 
10 |1,099,673 
17 |1,194,410 
24| 741,810 
31 |1,159,876 
7 |1,586,675 
14 |1,008,711 


Jan. 


Feb. 











Mar. 


April 








sasSon 
514,123 281,303 
564,013 | 314,164 
620,862 | 445,319 | 
572,310 | 308,767 | 
565,080 | 313,100 | 
503,366 | 318,149 | 
558,938 | 438,475 
536,662 | 282,992 
425,814 | 251,738 | 
533,706 | 307,732 | 
666,153 446,418 
733r261 | 600,240 | 
567,025 | 325,872 | 
588,882 | 322,613 
613,365 | 404,691 | 
694,373 | 491,378 | 
441,215 | 234,174 | 
571,241 | 269,750 
519,400 | 281,835 | 
571,241 | 


442,234 | 
538,355 305,424 | 
537,763 | 278,135 | 
491,926 273,850 | 
597,780 | 397,148 
689,475 | 470,046 
637,876 | 346,109 
622,846 | 324,957 
644,783 | 333,082 
666,610 | 500,546 
814,573 | 283,603 
714,313 | 318,913 
531,288 | 324,683 
661,054 | 469,544 
576,861 | 326,344 
591,673 | 334,268 | 
680,782 | 396,151 
374,077 | 272,852 


779,352 | 642,761 
631,371 | 357,701 
635,152 | 300,574 
592,280 | 391,424 
698,040 | 539,586 | 
583,400 | 354,206 
653,006 | 327,815 
576,353 | 321,303 
724,950 | 548,217 
644,110 | 345,533 
569,430 | 317,746 
484,340 | 326,024 
655,304 409,162 
708,742 502,466 
578,100 1344,515 


| Leices- 


Liver- 


TER. POOL. 


& 


& | 
169,384 | 2,830,999 


140,739 | 2,632,732 
267,022 | 3,836,894 


200,046 | 3,337,439 | 
170,460 | 3,383,522 | 


170,215 3,054,259 
259,348 4,156,290 
207,562 3,279,933 


| 
Mancues- NEWCASTLE) SuHEr- 


TER. 


£ 
4,228,583 
4,550,021 
5,863,304 
4,826,751 
4,525,147 
4,342,248 
5,412,154 
5,009,640 


135,417 | 2,989,367 | 3:456,353 
164,305 3,397,730 | 4,161,401 
329,343 35755,916 | 5,364,773 
310,424 | 4,603,941 | 6,293,705 
214,207 | 5,059,618 | 5,050,533 
177,692 | 3,723,767 | 4,839,966 
199,910 | 3,541,169 | 4,735,715 
287,705 4,297,956 | 5,967,855 
133,694 3,137,570 | 4,581,759 
172,320 3,924,770 | 4,647,287 


158,713 | 2,974,690 | 


218,141 | 3,742,571 
170,077 | 3,751,499 
191,682 3,964,918 
170,064 | 3,349,557 
184,701 | 4,354,346 
281,363 | 4,579,556 
236,935 | 3,883,802 
188,944 | 3,960,647 
178,845 4,420,027 
260,414 | 4,457,020 
197,718 | 5,094,064 
233,171 | 4,552,029 
170,274 | 4,777,445 
241,727 6,324,008 
225,136 | 4,183,066 
232,297 4,428,368 
230,525 | 4,192,351 
133,871 | 3,187,510 


375,550 4,900,213 
207,895 5,010,840 
185,355 | 3,989,880 
218,359 | 4,620,023 
277;747 | 5:237,699 
199,391 | 4,904,808 
210,026 | 4,040,410 
202,120 | 4,545,249 
254,633 | 4,649,390 
214,590 , 4,067,938 
237,436 3,878,316 
217,508 2,975,619 
235,993 3,858,267 
284,205 3,472,981 
204,635 3,595,728 


4;240,594 


4,887,995 | 


4,634,041 


4,836,180 | 


4,403,132 
5,461,977 
6,296,504 
593339149 
5,046,804 
4:995,482 
6,076,321 
5,140,797 
51490, 105 
4;957,975 
5,765,802 
5:483,674 
5,264,074 
5,050,707 
4,540,040 


6,607,415 
5.498,156 
4,888,833 
5,305,815 
6,117,256 
5,845,010 
5.377.428 
5,399,178 
5,997,346 
5,643,736 
5,725,080 
4:753,783 
6,047,599 





6,428,289 
5,145,153 


on-TYNE. FIELD. 





& 
1,374,793 
1,345,184 
1,760,351 
1,679,015 
1,567,496 
1,606,570 
1,277,767 
*899,218 

716,678 
958,040 
855,820 
1,029,808 
975-995 
875,797 
843,452 
1,200,378 
907,370 
904,576 
992,260 
900,712 
939,479 
942,056 
1,000,246 
897,130 
1,233,816 
1,010,004 
1,089,535 
939,499 
1,208,899 | 
836,127 
1,168,129 
1,132,294 
1,085,390 
979,570 
1,007,290 
1,102,491 
757:857 


& 
263,255 
329,328 
458,740 
301,516 
294,015 


287,014 
197,804 
298,118 
515,328 
429,642 
309,092 
293,386 
377,201 
445,973 
220,440 
263,376 
298,401 
450,314 
271,679 
276,137 
272,614 
400,322 
472,332 
321,212 
297,573 
387,584 
545,785 
273,904 
311,598 
289,486 
525,057 
313,602 
311,296 
414,790 
283,930 


527,918 
316,691 
294,576 
353,943 
596,707 
368,354 
311,690 
336,906 
592,633 
301,437 


952,319 
932,667 
858,952 
871,172 
1,236,196 
1,068,896 
1,199,470 
1,017,632 
1,086,315 
911,259 
1,133,932 
1,011,647 
1,188,672 





468,999 


1,103,972 | 539,814 || 


1,037,732 | 299,835 


285,015 || 
487,593 || 


318,236 || 
342,883 || 


| 
| 























* The Newcastle and Northern Counties Clearing Association havin; 
this date represent Town Clearing on 


ceased to exist, the figures from 
y- 
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PROVINCIAL CLEARING-HOUSE RETURNS. 


























































































BirRMINGHAM, BRISTOL. | LEEDs. LEICESTER. 
4 4 | & Yr = 
1900 5314331373 28,959,313 | 16,306,873 12,230,250 
1901 52,814,120 29,408,482 | 16,041,512 10,671,993 
1902 56,117,413 31,376,648 | 16,005,978 10,689,416 
1903 55,116,148 31,572,591 | 17,146,031 10,671,412 
1904 53,200,879 3452,459 | 17,565,545 11,148,572 
| 1905 55,559,590 31,164,018 | 18,401,188 11,097,349 
| LiveRPoo.L. MANCHESTER. NEWCASTLE. SHEFFIELD. 
£ ai Ca eer 
1900 167,735,729 248,75C,613 85,582,800 20,340,774 
1901 158,875,032 235,290,452 82,181,804 18,930,815 
1902 166,318,673 234,686,933 | 80,896,770 18,779,614 
| 1903 174,851,572 238,507,662 | 77,702,709 19,257,944 
\| 
1904 198,319,296 248,544,557 | 77,457,492 | 18,425,890 
1905 203,653 667 263,586,003 | 63,466,519 18,351,103 
The Exchanges. 
1906. 190 1906. 1906, | 
Lonpon— March 27. _ April 3. April 10. April 17. 
Amsterdam, short 12 2 12 2 12 2% 12 2 
Ditto 3 months .. 12 42 12 42 12 4% 12 46 
Rotterdam, ditto on 12 42 12 42 12 4h 12 46 
Antwerp and ree ditto +e 25 464 25 45 25 424 25 424 
|| Paris, short - 25 124 25 12 25 11 25 11 
|| Ditto, 3 months .. 25 332 25 324 25 314 25 314 
Marseilles, ditto 25 332 25 332 25 324 25 314 
|| Hamburg, ditto .. 20 70 20 68 20 67 20 68 
Berlin, ditto ee ° 20 70 20 68 20 68 20 68 
Leipsic, ditto .. oe 20 70 20 68 20 68 20 68 
Frankfort-on-the- “Main, ditto .. 20 70 20 68 20 68 20 68 
Petersburg, ditto * es 244 24% 248 248 
Copenhagen, ditto 18 42 18 42 18 42 8 42 
Stockholm, ditto 18 43 18 43 18 43 18 43 
Christiania, ditto 18 43 18 43 18 43 18 43 
Vienna, ditto 24 «36 24 34 24 32 24 32 
Trieste, ditto .. ° 24 «36 24 34 24 32 24 32 
Zurich and Basle, ditto 25 45 25 45 25 424 25 424 
Madrid, ditto 40% 4ota 40+ 403 
Cadiz, ditto 408 aot 4otd 49% 
Seville, ditto 408 40t8 4ote 404 
Barcelona, ditto .. 408 4ote 4otk 404 
Malaga, ditto 404 4otd 4ote 40% 
Granada, ditto .. 408 4otd 4otd 49% 
Santander, ditto . 404 4ote 4ota 40% 
Bilbao, ditto 40% 40rd 408 40% 
Zaragoza, ditto .. 408 aol’ 4oté 40% 
Genoa, Milan, Leghorn, ditto. ’ 25 432 25 43% 25 41h 25 424 
Venice, ditto . - 25 43 25 432 25 414 25 424 
Naples, ditto rae 25 432 25 432 25 414 25 424 
Palermo and Messina, ditto -. 25 432 25 432 25 414 25 424 
currency. currency. currency. currency. 
Lisbon, go days Sots 5' 508 508 
Calcutta, demand a I "438 1°3t8 1°34 1°34 
Calcutta & Bombay, 30 days .. 1°36 °3t8 1°38 1°34 
New York (Gold)demand .. 494 494 49% 49% 
PRICES OF BULLION. 
Per Oz, Per o Per Oz. Per Oz, 
sk & ‘ s s. d. s. d. 
Seen Gsh beeaeth 317 10 317 = 3.17 11 3.17 118 
Silver in Bars (S a o 2 6 o 2 5st o2 5 2 
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Bank of England.—nalypsis of Returns. 
| | Coin Proportion) Government Other | , 
Date. | _ Notes in and Bullion jofCoinand| Securities Securities Public 
| | Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
1905. | & £ hs £ £ 
April 12 | 28,642,005 | 35,675,135 | 124 15,445,306 | 26,675,206 | 10,402,156 
| 19 | 28,958,410 | 34,333495 | 119 | 15,495,306 | 26,369,149 | 10,853,913 
26 | 28,642,945 | 33,954,530 | 119 15,495,306 | 27,047,861 | 10,649,526 
May 3 | 29,121,510 | 33,634,980 | 116 15,629,702 | 29,547,577 | 11,878,558 
10 | 28,883,475 | 34,084,430 | 118 15,749,522 | 27,360,801 | 12,147,711 
17 | 28,795,790 | 34,574,230 | 120 15,749,522 | 28,439,533 | 10,946,060 
24 | 28,852,155 | 35,541,575 123 15,749,522 | 26,893,103 | 11,682,106 
31 | 29,500,280 | 35,947,760 122 15,749,522 | 28,415,791 | 11,608,528 
June 7 | 29,396,510 | 36,280,845 124 16,171,319 | 28,453,260 | 12,519,088 
14 28,961,800 | 36,138,005 125 16,171,319 | 28,118,819 | 13,037,780 
21 | 28,921,515 | 36,962,700 128 16,171,319 | 28,718,723 | 13,761,711 
28 | 30,131,730 | 37,227,565 | 124 16,171,319 | 33,395,641 | 14,455,952 
July 5 | 30,711,265 | 36,673,720 | 120 16,752,444 | 36,374,819 | 11,361,171 
12 | 30,269,650 | 36,357,860 | 120 16,752,444 | 28,992,334 | 9,071,414 
19 | 29,989,150 | 36,487,435 | 122 16,752,444 | 29,642,689 | 10,756,678 
26 | 20,985,825 | 36,235,655 | 121 16,752,444 | 29,108,648 | 10,730,591 
August 2) 30,072,720 | 35,158,605 | 117 16,752,444 | 29,185,888 | 9,790,370 
9 | 29,939,255 | 34,593,165 | 115 17,069,815 | 29,194,521 | 9,905,595 
16 | 29,486,995 | 34,783,405 | 118 18,675,814 | 29,508,479 | 11,688,344 
23 | 29,101,930 | 35,055,305 | 120 18,675,814 | 209,203,158 | 12,152,669 
30 | 29,662,960 | 34,869,645 | 118 18,676,283 | 28,876,930 | 12,493,331 
Sept. 6 | 20,448,980 | 33,924,070 | 115 18,667,070 | 29,802,287 | 11,272,294 
13 | 29,201,200 | 33,468,690 | 114 18,667,070 | 28,863,519 | 11,688,992 
20 | 28,804,685 | 33,397,580 115 18,667,070 | 30,211,905 | 13,927,842 
27 | 209,271,435 | 32,888,920 | 112 18,667,070 | 35,297,160 | 14,203,316 
October 4)/ 29,773,075 | 30,499,455 | 102 18,663,329 | 32,373,691 | 12,015,042 
It | 29,374,640 | 29,757,265 | 101 18,513,329 | 28,251,186 | 8,491,728 
18 | 28,940,345 | 30,365,890 | 105 16,657,729 | 29,546,324 | 9,481,031 
25 | 28,888,315 | 30,160,560 | 104 16,647,729 | 33,080,448 | 13,331,007 
Nov. I | 29,189,095 | 29,687,060 102 | 16,840,006 | 34,085,604 | 13,641,351 
8 | 28,911,880 | 30,162,645 | 104 | 17,039,131 | 32,806,689 | 12,141,417 
15 | 28,585,725 | 30,812,000 | 108 | 17,039,131 | 31,772,007 | 12,649,765 
22 | 28,542,335 | 31,294,660 | 110 17,039,131 | 33,578,440 | 13,346,971 
29 | 28,717,135 | 31,844,620 | 111 17,039,131 | 33,203,214 | 12,667,519 
Dec. 6| 28,791,500 | 31,829,765 | 111 17,038,989 | 34,270,281 | 11,369,973 
13 | 28,803,275 | 30,949,305 | 107 | 17,238,989 | 33,678,978 | 6,377,335 
20 | 29,168,970 | 28,461,965 98 | 12,798,989 | 38,892,617 | 7,407,743 
- 27 | 29,351,060 | 27,198,245 | 92 | 12,798,989 | 39,535,486 | 7,816,972 
1906. 
January 3] 29,349,550 | 27,421,465 94 | 17,388,832 | 42,396,444 | 9,559,608 
10 | 20,432,270 | 28,494,555 | 97 | 18,339,473 | 37,015,725 | 8,090,486 
17 | 28,414,155 | 29,573,840 | 104 12,839,473 | 33,198,421 | 7,733,329 
24 | 28,277,475 | 30,918,535 | 110 13,439,473 | 37,224,692 | 7,810,844 
31 | 28,473,600 | 31,147,055 | 110 | 13,939,473 | 34,877,082 | 8,021,092 | 
February 7 | 28,233,720 | 31,955,050 | 110 | 12,584,867 | 33,311,131 | 9,638,276 
14 | 28,063,840 | 32,440,985 | 116 12,678,867 | 341325,615 | 13,661,795 | 
21 | 27,908,280 | 34,257,585 123 15,228,867 | 35,536,784 | 16,809,530 || 
28 | 28,265,930 | 35,488,330 | 126 | 16,388,867 | 38,032,070 | 18,096,249 | 
March 7| 28,291,950 | 35,806,495 | 127 | 16,380,867 | 33,254,584 | 17,404,157 || 
14 | 27,926,725 | 36,308,280 130 | 16,114,822 | 33,722,986 | 19,120,720 
21 | 28,091,755 | 36,830,040 | 131 | 16,114,822 | 35,317,137 | 19,366,344 
28 | 28,498,095 | 36,629,770 | 129 16,114,822 | 36,754,333 | 19,258,219 
April 4| 29,178,635 | 35,407,300 | 122 | 16,112,580 | 33)553,741 15,586,446 
| i 





























Oct. 4| 


Sept. 6 





Nov. I 


Dec. 6 


Feb. 7 








Other 
Deposits, 


& 
41,421,239 
39,001 646 
39,736,911 
40,392,171 
38,742,762 
41,622,355 
40,252,049 
41,613,526 
41,630,142 
41,063,584 
41,742,045 
44,697,510 
49,955,542 
44,449,130 
44,338,873 
43,598,277 
43,357,654 
43,096,343 
43,954,016 
43,786,094 
42,470,932 
43)571,477 
42,021,387 
41,488,034 
45,169,262 
42,258,148 
41,040,766 
40,561,971 
40,072,126 
40,226,223 
41,261,064 
40,681,403 
42,257,151 
43,034,560 
45,238,632 
48,866,406 
45,638,330 
44,221,033 


50,106,172 
47,972,865 
41,136,641 
47,286,992 
45,342,008 
41,794,989 
39553:799 
42,533,221 
45,449,388 
41,737,581 
41,012,269 
42,700,332 
43,619,409 
42,750,451 


| Post Bills. 


Bank 


4 
116,590 | 
119,723 
72,033 
95,871 | 
98,016 
114,900 
115,381 
102,424 
113,250 
121,968 
94,188 
91,147 
115,154 
100,812 
105,587 
81,560 
84,700 
89,069 
72,459 
81,819 
68,012 
90,187 
91,755 
93,699 | 
99,335 
79,337 
107,345 
107,572 
73,442 
79,852 
103,968 
105,169 
85,044 
83,313 
95,096 
86,336 
83,596 
99,413 


88,369 
96,508 
119,100 
93,684 
101,266 
119,913 
119,937 
98,438 
89,358 
77;707 
84,012 
91,545 
60,354 
68,277 
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Total Deposits 
and Bank Post 


Bills. 


£. 
51,939,985 
49,975,282 
50,458,470 


52,683,315 
52,049,536 
53,324,478 
54,262,480 
54,223,332 
55»597,944 
59,244,609 
61,431,867 
54,221,356 
55,201,138 
54,410,428 
53:232,724 
53,091,007 
555714,819 
56,020,582 
55:932,275 
54,933,958 
53,802,134 
55»5°9,575 
59,471,913 
54:343,527 
49,639,839 
50,150,574 
$3:479,575 
53,947,426 
53,506,449 
53,436,337 
55,089,166 
55,785,392 
56,703,701 
55,339,077 
53,120,669 
52,137,418 


595754 449 
50,159,859 
$8,989,070 
55,191,520 
53,464,366 
51,553,178 
535335553! 
59,441,189 
63,634,995 
59,219,445 
60,217,001 
62,158,221 
62,937,982 
58,405,174 


Reserve. 


& 
27,515,436 
25,822,122 
25,629,297 
24,908,171 
25,601,955 
26,234,002 
27,148,384 
26,836,126 
27,327,134 
27,605,861 
28,388,701 
27,367,052 
26,200,508 
26,333,935 
26,7 36,492 
26,435,585 
25,261,435 
24,808,074 
25,542,308 
26,170,633 
25,438,087 
24,694,843 
24,505,982 
24,876,709 
23,807,561 
20,977,869 
20,586,064 
21,672,620 
21,485,210 
20,770,645 
21,426,805 
22,410,279 
22,882,009 
23,292,445 
2 3,169,193 
22,197,140 
19,255,862 
17,629,191 


17,849,043 
18,815,588 
21,011,060 
22,613,705 
22,738,130 
23,791,638 
24,491,504 
26,554,691 
27,447,954 
27,822,269 
28,635,278 


| . 28,988,588 


28,402,123 
26,447,174 


Bank of England.—Bnalysis of Returns. 
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Proportion 
of Reserve 


to 
Liabilities. 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 





Notes issued 


Government debt 
Other securities 20 
Gold coin and bullion .. 





‘906. 
March 21. 
455,280,040 


£11,015,100 
71434,900 
36,830,040, 


£55,280,040 


"1906. 
March 28. 
£551979,770 
£11,015,100 


7+434,900 
36,629,770 


| £55:079)770 


1906. 
April + 


453,857,300 | 
£11,015, 100 
714345900 
35,497,300 


£53,857,300 





BANKING DEPAR 


TMENT. 





~ seed engteal 


Public deposits “f 
Other deposits . 
Seven-day and other bills 


Government securities 
Other securities 
Notes 

Gold and ‘silver coin 





1906. 
March 21. 


3709, 326 
19,366,344 
42,700,332 

91,545 
480,420,547 


£16,114,822 
35»3175137 
27,188,285 
1,800, 303 


£80,420,547 





$14,553,000 


1906. 
March 28. 
£145553,000 
3,780,296 
19,258,219 
43,619,409 
60,354 


481,271,1 273 
£6, 114,822 


36,754,333 
26,581,675 
1,820,448 


481,271,278 





1906. 
April 4. 
414,553,000 
3+°55,321 
15,586,446 
42,749,451 

68,277 — 


£76,% 13495 


£16, 112 1580 
335553574" 
24,678,665 

1,768,509 








476,113,495 





1906. 
April 11. 


£51,812,000 


| £11,015,100 


7+434,900 


33,362,000 


£51,812,000 


1906. 
April 13. 


414,553,000 
3+192,190 
10,145,721! 
44,658,624 
71,593 


£7, 621,128 


£16, 112,581 
32,307,087 
22,551,205 

1,649,655 


£72,621,128 


| 5906. 
April 18. 
£50,678,440 
£11,015,100 


71434,;900 
32,228,440 


450,678,440 


1906. 
April 18. 
£14,553,000 

3,208,403 


9,894,659 
43,502,080 
65,535 
£1 223,667 


Ai, 77,281 
31,876,365 
21,803,075 

1,566,956 


| 471,223,677 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








» a\ Averace Amounr. 
Authorized |_ — : 
Name or Bank. ny 


March 24. | March 31. 





& & 
Banbury Bank . 

Bedford Bank . 

Bicester and Oxfordshire Bank 
Kington and Radnorshire Bank | 
Leeds Old Bank 
LiandoveryBank & Liandilo Bk. | 
Naval Bank, Plymouth 
Oxfordshire, Witney Bank 
Reading Bank—Simonds & Co. 
Sleaford and Newark Bank 
Wellington Somerset Bank 

12 West Riding Bank . 

13 York & East Riding Bank 


10,343 

8,323 || 
9,023 
31,215 || 
5,611 
1,738 || 
2,953 
7,159 
7,270 
2,476 
11,275 
36,257 |) 


7,996 


130,757 | 
32,945 | 
27,321 | 
11,852 | 
37,519 
51,615 
6,528 
46,158 
53,392 | 


Co en oaoumt wn ne 


_~ = 
- Oo 


137,049 








TOTALS 


132,557 | 




















WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








: Averace AMOUNT. 
Name or Bank. _ 
March 17. | March 24. | March 31. 


£ 4 £ 4 £ 
Bank of Whitehaven, Limited .| 32,681 8,914 8,706 8,639 8,740 
Bradford Banking Co., Limited| 49,292 11,266 10,940 12,164 14,586 


Carlisle & Cumberland puting 
Company, Limited ‘ 25,610 25,013 25,200 25,163 25,954 


Halifax and Huddersfield Union 
Banking Co., Limited . «| 44,137 2,687 2,943 2,866 3,214 


Halifax Commercial Banking 
Co., Limited . a 7 13,733 4,630 4,344 5,054 5,422 


Halifax Joint Stock Te 
Co., Limited ‘ 18,534 7,003 7,294 7,531 9,176 





Lancaster Banking Company .| 64,311 33,738 34,409 34,037 36,535 


Lincoln and Lindsey oung 
Company, Limited . 51,620 24,850 | 24,692 25,358 27,152 


North & SouthWales Bank, Ltd.| 63,951 32,035 32,628 34,077 36,627 


Nottingham and Notts. a, 
Company, Limited ° 29,477 12,725 13,258 14,194 14,240 


Sheffield and HallamshireBank- 
ing Company ‘ ‘ 23,524 ’ 2,550 2,659 2,828 | 


Sheffield and Rotherham Joint 
Stock Banking Co., Limited! 52,496 , 5,928 5,685 6,307 











Stamford, Spalding and Boston 
Banking pany, Limited .| 55,721 21,815 23,582 24,914 





Stuckey’s Banking Co., Ltd. .| 356,976 78,690 82,615 85,136 





Wakefield and Barnsley Union | 
Bank, Limited . ‘ | 14,604 2,630 2,670 2,735 | 


Whitehaven Joint Stock Bank- 


ing Company, Limited . 31,916 ; 21,872 22,860 23,295 





Wilts and Dorset Banking Com- | 
pany, Limited . ; -| 76,162 ‘ 46,546 47,586 49,721 


York City and County Banking | 
Company, Limited ° «| 04 71,555 73,502 75.558 76,195 











Torais [saan « 413.279 | 418,447 | 432,298 | 452,77 





WEEKLY RETURNS OF BANKS OF ISSUE. 






BANK OF FRANCE.—[In £’s sterling—oo,000’s omitted.) 




















































































































D ned Bills Circula- | Public Private || 
ae gee. | Gold. | Silver. | Total. tion. | Deposits. | Deposits. 
March 22, + | £116,0 £42,0 £158,0 £31,0 £186,4 £n5 £2154 
0, > - | 116,9 42,0 158,9 | 346 188,1 7:9 23,9 
April 5. - | 117,0 42,0 159,0 35.8 193,0 554 22,4 
” 12. + | 118,3 42,0 160,3 | 3554 19153 6,9 22,3 
“a 19. + +| 318, 42,0 160,2 | 365 191,1 74 22,8 
April 13, 1905 . 3 | £110,9 £439 &154,8 | £28,3 £176,0 £6,7 fau4 | 
” 14, 1904 - | 95:0 4455 1395 | 305 173)7 52 17,8 | 
» 16 1903 100,0 43:9 1439 | 28,8 174,8 6,2 1555 | 
; ; | 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 
. 
Date 1906. Cash. Discount. Loans. Notes. a | 
| 
woae 
March 15... £50,252 har,t07 | 3,461 £61,481 £32,060 
a 6 ue $1,722 41,142 2,889 63,058 31,866 
pe 31 441449 px wf | 9,293 83,455 29,450 
April 7 455790 475 4,561 731864 27,226 
o 4 46,972 43,984 3,085 69,313 29,579 
April 15,1905 . £52,307 439,97" 2,92 £67,704 =| £33,145 
» TS, 1904. s 451057 42,634 | 3553 64,140 | 27,025 
” 15, 1903 .« . . 42,211 37,223 3,391 62,551 25,916 
J 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
| 
— a | 
Gold, Discounts) go ous | Note - 
. ‘uri- 4 Public Other 
Date 1906. - Reserve. Pom . ties. | a 7s Deposits. Deposits. 
Feb. 28. 97,948 16,025 59,248 | 7,049 113,973 359546 15,716 
March 8. . 971379 17,695 56,835 8,340 | 115,074 | 32,036 17,059 
” 14+ + | 975397 17,511 55,840 8,243 | 114,908 30,343 17,056 
” ar. ° ° 97,001 16,266 $4,006 | 8,074 | 113,269 28,651 17,964 
» 2. » | 96,086 155715 51,621 | 8,617 | 111,802 27,895 17,744 
April 5. ° ° 94,977 18,182 51,381 8,755 | 113,160 28,008 17,748 
April 5, 1905 + | 109,260 19,680 | 37,787 | 5,676 89,580 | 43,242 14,308 
% I, 1904 | ga6go 29,184 45,292 4,471 63.457 | 62,703 12,808 
” I, 1903 | 84,56x 27,571 40,548 4,972 | 56,989 | 49,89 | 13,261 
| 
to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 
Cash. Discounts, | 
Date 1906. c A —~ Advances, | Circulation. 
Gold. Silver. Total. - | 
March 17 £45,987 412,782 £58,769 £19,758 £67,242 
» 22 46,088 12,859 58,947 18,977 66,860 
oo. 3 45,923 12,834 38,757 23,103 71,194 
April 7 46,001 12,787 58,788 21,637 7% 145 
i. 2 46,111 12,777 58,888 20,920 69,571 | 
| 
April 15, 1905 . 47,897 13,016 60,913 15,375 64,704 | 
” 15, 1904 . 47,368 12,945 70,313 | 12,823 65,862 | 
” T5, 1903 455871 12,975 58,846 12,613 61,654 
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State of the Fired Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 





England—Bank of England ‘ £ 14,000,000 
Add, Increase, since, in authorized amount of Bank of England — 
1855—Dec. 7th ; ‘ - 475,000 
1861—July roth ‘ ‘ ‘ , - 175,000 
1866—Feb. 21st ° ‘ , , » 350,000 
1881—April Ist ‘ ‘ , ‘ - 750,000 
1887—Sept. hw ‘ ‘ ‘ ‘ - 450,000 
1889—Feb. , . . 250,000 
1894—Jan. 29th ‘ ‘ ‘ : . 350,000 
1900— Mar. 3rd ° ‘ ; : . 975,000 
1902—Aug. IIth . . ‘ ‘ . 400,000 
1903—Aug. roth ° ° ‘ e . 275,000 
—_—_—. £ 18,450,000 
England— 207 Private Banks ; ‘ , , , , ; ‘ . 5,153,417 
9” 72 Joint Stock Banks. , : , : , ‘ . 3,478,230 
Scotland— 19 Joint Stock Banks. ‘ ‘ ‘ , ‘ . . ; 3,087,200 
Ireland— 6 Joint Stock Banks. : ‘ ‘ ‘ : ‘ ‘ ‘ 6,354,494 
£ 36,523,350 
Deduct, Lapsed Issues— 
England—189 Private Banks . , , , ‘ , £4,624,515 
- 54 Joint Stock Banks . e : ‘ : 2,378,790 
£7,003,305 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire on , - £337,938 
City of Glasgow Bank . ‘ ‘ 72,921 
—_——— 410,859 
— 7,414,104 
£29,109,186 
-_ +> a 
Summary of Present Fired Fssues. 
England— Bank of England . ‘ . ° ‘ , . , , £ 18,450,000 
™ 13 Private Banks ‘ : , , ‘ , : ‘ ‘ §28,902 
» 18 Joint Stock Banks ‘ ; ‘ . , , , . 1,099,440 
Scotland— 10 Joint Stock Banks , ‘ , P . ‘ ‘ ‘ 2,676,350 
Ireland— 6 Joint Stock Banks , , , , , ‘ ‘ , 6,354,494 


£29,109, 186 


Notr.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date ‘ ‘ ° , . ‘ 207 

Diminished in number by amalgamation ° ‘ . ‘ , + § 
Lapsed Issues . ° ‘ , , e ‘ ° : ‘ ‘ . 189 194 
13 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . ‘ ‘ ° ° ‘ , . ‘ nae ° 72 
Lapsed Issues . ; ‘ ‘ ‘ ‘ ‘ ‘ . ° ‘ ‘ ‘ 54 
18 


The number of Banks authorized to issue their own notes in Scotland by the Act 

of 1845 was. ; ‘ : ‘ ‘ ‘ ‘ 19 
Diminished in number by amalgamation ‘ ‘ ‘ , . : a 
Lapsed Issues, as stated above j : 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING APRIL 7, 1906. 








Fixed Issues.| March 17. March 24. March 31. | April 7. 
| } zi 


| 
| | 
£ Yr .) 2 
528,902 achiaey 128,850 | 132,557 | 137,049 
1,099,440 | 413,279 | 418,447 | 432,298 452,777 





13 Private Banks. . 
18 Joint Stock Banks . 


31 Totals . 








1,628,342 s90.056 | 547,297 | 564,855 | 589,826 


























Average Weekly Circulation of these banks for the month me as above :— 





Private Banks . : , os - £131,358 
Joint Stock Banks . ; : ‘ : : ‘ ; ; ; ; 429,200 
Together _. . ‘ : £560,558 


On comparing these amounts with the ene he the | previous menth, they 
show :— 


Increase in the notes of Private Banks’. ° ; ‘ ‘ . : £3,969 

Increase in the notes of Joint Stock Banks . . : : ; ; 18,825 

Total Jucrease onthe month . : ; ‘ ‘ £22,794 
And, as compared with the corresponding eee of lest nguiee _— 

Decrease in the notes of Private Banks . ; . . £21,084 

Decrease in the notes of Joint Stock Banks ° . . . ‘ . 15,147 

Total Decrease as compared with the corresponding period of last year. £36,231 


The following is the comparative state of the circulation as regards the Fixed 
Issues :-— 
The Private Banks are de/ow their fixed issues . . : ‘ - . £397,544 





The Joint Stock Banks are de/ow their fixed issues . ° ° ° . 670,240 
Total delow their fixed issues. ° ° ° ° 6 ° ° £1,067,784 





Summary of Frisb and Scotcb Returns 
To MARCH I0, 1906. 
The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . : , ; . , - £6,170,337 
Average Circulation of the Scotch Banks . ‘ : e . ° ; 6,906,103 
Together . . R : £13,076,440 


On comparing these amounts with ae Retums ter the previous month, aw 
show— 


Zncrease in the Circulation of Irish Banks . ° . ° ‘ ‘ £6,505 

Decrease in the Circulation of Scotch Banks . ° ° . ° . 57,999 

Total Decrease onthe month . . ‘ Bue £51,494 
And, as compared with the corresponding month of last al 

Decrease i in the Circulation of Irish Banks ‘. . ° . . £156,834 

Increase in the Circulation of Scotch Banks . . . . . ° 86,871 


Total Decrease as compared with the corresponding period of last year . £69,963 
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The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . , ‘ ‘ ° ‘ , ‘ £6,354,494 

Scotland, 10 Joint Stock Banks. ° ° ° ° ° ° , 2,676,350 

Together 16 . ‘ ‘ . P ° ‘ . . ‘ : . £ 9,030,844 
The Actual Circulation compared with the above ~ the eta results :— 

Irish Banks are Je/ow their fixed issues . ‘ . £184,157 

Scotch Banks are adove their fixed issues . , . : ‘ ‘ 4:229,753 

Total above fixed issues . ‘ : ‘ ‘ ‘ : ; , . £4,045,596 






Average amounts of Gold and Silver coin held by these Banks a the ~~ ménth :— 
Gold and Silver held by the Irish Banks 48,164,662 
Gold and Silver held by the Scotch Banks 1488,325 


8,652,987 


Being an increase of £11,676 on the part of the Irish Banks, and a decrease of) £142,088 
on the part of the Scotch Banks, as compared with the Returns of the previous mpnth. 


Together 





+ 


Circulation of the United Kingdom. 
To APRIL 7, 1906. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 






































i} 

| March. April. Increase. Decrease. 
Bank of England ees ending | 4 4 £ 4 

|| Aprilir) : | 28,132,500 | 28,757,320 | 624,820 - 

|| Private Banks . i ‘ 127,389 131,358 3,969 a 

| Joint-Stock Banks . . .| 410,375 429,200 18,825 - 

'| Total in Engine . . «| 28,670,264 | 29,317,878 | 647,614 = 
Scotland . e ° | 6,964,102 6,906,103 —_ 57,999 
Ireland . . . .  .| 6,163,832 | 6,170,337 6,505 = 
United Kingdom . «| 41,798,198 | 42,394,318 | 596,120 | Net increase. 

I 





As compared with the oneuatien riod of last year, the Returns show an increase in 
the Bank of England circulation of £995,106, a decrease in Private Banks of £21,084 
and a decrease in Joint Stock Banks of £15,147; in Scotland an increase of £86,371 
and in Ireland a decrease of £156,834, thus showing that the month ending April 7 
as compared with the corresponding period last year, presents an increase of £958,875 in 
England, and an increase ‘of £888.12 in the United Kingdom. 


The Returns of the Bank of England for the month ending April 11 give an average 
amount of Bullion, in both departments, of £37,317,006. On a comparison of this with 
the Return for the previous month, there appears to be an increase of £1,055,402, and as 
compared with the corresponding period oF last year, a decrease of £2,322,581. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending March 10 was £8,652,987, being a decrease of £130,412, as compared 
with the Return of the previous month, and an increase of £26,951, as compared with the 
corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE Four WEEKS ENDED SATURDAY, MARCH 10, 1906. 
IRISH BANKS. 








Average Circulation during Four Weeks Average 
ending as above. Amount Gold 


Name oF Bank. Authorized || | Coin held 

| Circulation. | £5 and Uad { Total | uring Fost | 

upwards. nder £5. | otals, ee ss above g | 

= we me & & £. | 
1 Bank of Ireland .  .|| 3,738,428 || 1,547,975 874,425 2,422,400 784,819 


2 Provincial Bank ofIreland|) 927,667 409,198 278,169 | 687,367 260,743 
|| 3 Belfast Bank . | 281,611 303,859 216,233 520,092 369,601 
|| 4 Northern Bank | 243,440 || 288,522 231,365 519,887 | 408,216 
|| § Ulster Bank . ‘| 311,079 | 528,280 366,132 894,412 | 730,314 








6 The National Bank 852,269 739,521 386, 658 1,126,179 610,969 || 
| | | | 
ToraLs (Irish Banks) . || 6,354,494 3,817,355 2,352,982 6,170, 337 | 3 3,164,662 || 

SCOTCH BANKS. | 

|| 1 Bank of Scotland . 343,418 | 293,567 733237 , 1,026,804 838,176 
|| 2 Royal Bank of Scotland . 216,451 268,886 657,450 926, 336 870,900 

3 British Linen Company . 438,024 209,265 592,252 801,517 510,482 | 


4 Comcl. Bank of Scotland 374,880 240,444 663,750 904,194 693,169 
5 National Bk. of Scotland | 297,024 218,846 574,011 792,857 653,119 
6 Union Bank of Scotland . 454,346 268,845 635,252 904,097 | 667,755 
7 Aberdeen Town & Cy. Bk. || 70,133 126,042 _ 151,683 | 277,725 | 
8 N.of Scotland BankingCo. } 154,319 188,607 228,782 417,389 | 300,088 
9 Clydesdale Banking Co. . 274,321 208,223 512,976 | 721,199 601,461 
10 Caledonian Banking Co. . || 531434 56, 386 77; 599 133, 985 92,953 


b& 
3 
N 
NS 
N 

















Torats (Scotch Banks) | 2,676,350 2,079,111 4.826, 992 6,906, 103 | 5,488, 325 || 











Bills on Fndia. 





















































Ff ee = 
| Councit BILts. TELEGRAPHIC TRANSFERS. 
1906. ame en 
| Average. | Minimum. Average. | Minimum. 
ii ade 5. s € . & » & 
| I 3968 
| March 21 . ‘ ; : I 3% I 4 | I 4 
1 397 | 
| (a 3937 | I 3°968 | | 
March 28 | 3H agg | « 38 || 
{ : 3952 + 1 3°987 | 
April 4 ; , : . 1 3°968 | 1 3% I 4 | tf « 
April tr. : : ° I 3°968 | 1 3% I 4 | £e@ | 
= | aa 
| 
Apil 38 . . . «| 8 398 | 1 3% es. ta | 



































































































































’ 
Bankers’ (@Maga3ine Sbare List. 
BANKS. 
Last Dividend Quota- 
No. of Shares : 3 Paid. tions 
Issued. | oficial List. — | we April 20. 
' 80,000 3/ African Banking Corp., Lim., Shares, Nos. 1 to o Saeco 4 
200,000 Kr. 15 Anglo-Austrian (Paper Cosvency) ‘a : : on Kr. 240 | 134T 
29,970 1o/ Anglo-Californian, Limited ies iss we | 10 164 
| 100,000 7/6 Anglo-Egyptian, Limited, Nos. 1 ‘to 100, 000 ... is mt 5 13: | 
60,000 6/6 Anglo-Foreign Banking, Limited... ; 7 9 
|| 160,000 6/3 Bank of Africa, Limited, Nos. 1 to 160,000... in ah. @& 114xd 
40,000 48/ Bank of Australasia * in ais pe 40 954 | 
} 20,000 30/ Bank of British North America... oe 5° 7° 
} 15,000 2/4t Bank of British West ~~ Limited, Nos. 1 to 15,000 eon 4 64 
40,000 35/ Bank of Egypt, Limited, Nos, 1—40,000 ee 12} 37 
80,000 |*14% per an.| Bank of Liverpool Limited «» | St2.10s.| 38% 
12,555 6/ Bank of Mauritius, Limited (London Re vister) 10 | 1 
| 100,000 20/ Bank of New South Wales (om London Reg., 25,000 Shares) 20 | 44 | 
| 150,000 3/4 Bank of New Zealand (Shares on London Register) Re 34 | 9 
41,000,000 4% Bank of New Zealand 4% Guar. Stk. (prin. & in. om by | 
N. Z. Government) Red. 1914 ~ oe 100 103 | 
50,000 6/ Bank of Roumania, Nos. 1 to 50,000 oi 6 tof | 
150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150, 000 5 | 7 | 
77,052 2/ | Bank of Victoria, Ltd., Ord. (London Reg. , Nos. 1 to 77,052) 5 | 34 
387,076 12/ Barclay & Co., Limited, Shares, Nos. 1 to 387,076 .. 8 1 = | 
200,000 6/ The Birmingham District and Counties eames mand < Limited 44 | 127— | 
| 50,000 12/ British Bank of South America, Limited ‘ 10 | r6xd&b 
| } 
| 200,000 7/2¥ | Canadian Bank of Commerce Shares _... .. | $50 | 184 | 
| 152,500 18/ Capital and Counties Bank, Limited, Nos. 1 to hats 500 oes 10 4: | 
| 40,000 24/ Chartered of oe Australia and China ‘i ins 20 594 
|| 100,000 4/24 Colonial oa ‘is ye see 6 64xd 
13,505 10/ Delhi and London, Limited a ea a “se — 25 13xd | 
40,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 ‘la 10 124 
| | 
80,000 5s/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) | $125 go 
99,800 s5/ Imperial Bank of Persia, Nos. 201—100,000_ ... ail a 64 63 CO 
500,000 14/ Imperial Ottoman .. a ia “ie 10 158 
63,102 3/6 Ionian Bank, Limited, Nos. 1 to 63,102... ian a, a 5 54xd 
443,500 15/ Lloyds, Limited, Nos. 1 to 4 _ _ 8 32 
75,000 10/ London and Brazilian, Limited, Nc Nos. 1 to 75,000 eee = 10 244 
100,000 40/ London and County, Limited, Nos. 1 to 100,000... on 20 94 
40,000 10/ London and Hanseatic, Limited . “ tos ns 10 12 
160,000 9/ London and Provincial, Limited, Nos. I to 160,000 me on 5 224 | 
60,000 39/ London and River Plate, Limited, Nos. 1 to 60, 000 ... iad 15 544 
50,000 32/ London and South Western, Limited, Nos. 1 to 50,000 20 724 || 
140,000 26/ London and Westminster, Limited ‘ 20 35 | 
80,000 6/ London Bank of Mexicoand S. America, a. Nos. rto 80,000 5 1rxd 
251,428 22/6 London City and Midland Bank, Limited, Nos. 1 to 251, ma 124 50 | 
120,000 16/6 London Joint Stock, Limited _.. « ens een | 1% 34 | 
54,602 | 15% peran.| Manchester and County Bank, Limited | 417 60 
125,000 | a1/ Manchester and Liverpool District Banking Co., Limited . at 412 504 
75,000 | 2/ Merchant, Limited . 4 -— 7 
100,000 | 7/6 Metropolitan Bank (of England & Wales) Ld. sNos. 1 to 100, 000 | 5 134 | 
25,884 8/ Natal Bank, Limited, Shares, Nos, A to A25,884 ... Si ~ | 5 114 
148,232 4/ Do. do. Nos. Br to io Bagh 232. |} a 5 | 
150,000 11/ National, Limited... i 234 | 
250,000 | 16/ National Bank of Egypt, Shares, Nos. 1 to 250,000 (Bearer) 10 27il_—| 
200,000 | 12/4 National Bank of Mexico .. $100 3848 | 
100,000 | 2/6 National Bank of New Zealand, Limited, Nos. 1 to 100,000 24 54 
110,000 | 8/ National Bank of South Africa, Limited, Bearer Shares, 
Nos. 1 to 110,000 on = 10 169 | 
40,000 18/10 National Provincial Bank of England, Limited ans ens 10} 414 
|| 215,000 21/74 Do. do. do. _ do. ove e ‘ 12 49 
75,000 17/ North and South Wales Bank, Limited... pee —_E 343 
§1,000 af North Eastern, Limited, Nos. 1 to 51,000 ; ea 6 | 144 
85,425 | 42/ Parr’s Bank, Ld., Nos. 1 to 85,425 ia ‘i és ies 20 | 87 
61,941 4°/ Standard of South Africa, Limited, Nos. 1 to 61,941 .. “ 25 | 754xd || 
60,000 | 2s/ Union of Australia, Limited (om Lon. Reg., 46,304 Shares) | 25 | 494 | 
£600,000 4% Do. 4% Inscribed Stock Deposits, 1915 ‘. 100 | tor 
229,341 | 17/ Union of London and Smiths Bank, Ltd., Nos. 1 to 229,341 | 15% | 374 || 
| 
* Including bonus. t+ With cp. 13. { With cp. 6. || Withep. 7. § With cp. 44. J With cp. 











































Bankers’ Magazine Sbare List. 


INSURANCE. 






























































Stock 4 
dend 7 uotation 
Share. | a5 Per NAME. Paid. | ‘April 20. 
List. 
20 4/ Alliance Assurance, Limited . _ - «- | £2 4/ 124 
I 4/ Do. do. | New Shares, Nos. 1 to 215,605 cee ab 1 123 

10 3/ Atlas Assurance, Limited, Nos. 1 to 120,000 ee on ~ wo 1 fe of 6 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 —.. 7 - 4 19} 
to 2/ British Law Fire, Limited, Nos. 1 to 100,000... ons ae oe I 

5 3¢. | Central Insuiance Co., Ltd., 1 to 46,245 and 46,271 to 173s 905.» a 10/ 
25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 oe « | $2 10/ 174 
_ §0 25/ Commercial Union, Limited, Nos. 1 tO 50,000... ai ae ne 5 834 
Stock 4% Do. 4 &% “* West of England ” Term. Deb. Stk. me ate 100 104 
Stock 4% Do. Commercial Union Palatine 4 % Deb. Stk. Red. ee a 102 104 
5 44. | Eagle, Nos. 1 to 335,735 10/ a 
10 6/ Employers’ Liability Assurance Corporation, Lim., Nos. 1 to 75% 000 . 2 I 
100 22,6 | Equity and Law Life, Nos. 1 to 10,000. 6 21 
5 aa General Accident Fire and Life Assurance Gupeaton, | Limited, 5 to 
'0,000.. “ . oes ove a 14 3 
100 5/ General Life Nos 1 to 10,000. * ans “ ual ve os 5 83 
5 44d. | Gresham Life, Nos. 1,737 to 20,000 ‘ne mm a ms 15/ 14 
to 4l Guardian Assurance Co., imited, Nos. 1 to 200,000 am ies ae 5 II 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 _ ons ese 3 113 
5 4td. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,725... il seis ia 10/ 

100 s/ Law Fire, Nos. 1 to 50, a oe ons a a4 . 
10 1/2 | Law Guarantee & Trust Soc., ‘La., Nos. 1 to 200,000 in -— an I 1 
20 8/ Law Life, Nos. 1 to 50,000_—s=.. re a am *2 20. 
10 3/ Law Union & Crown Insurance Co., Nos. 1 to 150,000 -— _ 12/ 7 

Stock 4 % Do. do. 4% Debenture Stock, 1942 ion w. | 100 104 
50 15/6 | Legal and General Life, Nos. 1 tO 20,000 ... . oce : 8 164 
Stock | 14/ Liverpool and London and Globe Cons. Stock .. mm ae 2 44 

_ 10/ Do. do. do. (Globe bi ‘Annuity) - - 29 
25 6/ London and Lancashire Fire, Nos. 1 to 91,000... : a4 29 
10 4/1 | London and Lancashire Life, Nos. 1 to 10,000... 2 9 
10 1/ London & Provincial Marine ant General Inserance, Ltd., Nos. 1 to 

100,000 eee soo I 1} 

25 30/ London, Nos. 1 to "35,862 ie ate ee 124 614xd 
5 10/ London Guarantee and Accident, Limited, ‘Ordinary ses aie ate 2 224 

25 10/ Marine, Limited .. ane aie ai as 44 41 

10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 ‘eis jane nm aon 24 34 
25 10/ North British and Mercantile, Nos. 1 to 110,000 ... oe oii oa 64 404 
100 20/ Northern, Nos. 1 to 30,000 - “a oni 10 844 
Too 42 Norwich Union Fire Insurance ‘Soc., "Nos. 1 to 11,000 ee as a 12 1244 
5 12/6 | Ocean ~y & Guar. Corp. Ld., Nos. 60,001 to 72,000 . 5 224 
5 2/6 do. Nos. 1 to 60, 00 and 74 oor to 1244308 r 44 

25 7/6 | Ocean Marine, Limited, Nos. 1 to 40,000 ... o 24 10 
10 1/6 | Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 a om i I 33 
50 23/ Phcenix Assurance Company, Limited ‘ a she th 5 32hxd 
10 s/ weg A punvengem, —— 1 to panagee ene a = one a 2 84 

5 2/ Rock Life .. ea es te ni we ae 10/ 4 
Stock 8% | Royal Exchange ove ove oe ose on 100 305 
20 20/ Royal Insurance, Nos 1 to 130, 629... oe oo one on oe 3 47 
20 1/9 | Scottish Union and National Ins. Co., Me, Shares... eos - I 4 
10 6/63 Do. do. “‘B” Shares ee sie “ 3? 14 
10 4/6 Sun, Nos. 1 to 240,000 ... axe ove oe one sce oe one 10/ 124 
10 3/9 | Sun Life, Nos. 1 to 48,000... - vai a mo kane nid 74 164 

20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 * -_ ss 2 9 
10 7/6 | Union Assurance, Nos. 1 to 45,000 one umn - - on 4 22 
20 4/9 | Union Marine, Limited, Nos. 1 to 65,400 » a 24 9 

5 1/ World Marine Insurance, Nos. 1 to.30,060 ... is son sian om 2 2 
10 4/6 | Yorkshire Insurance Co., Ld., Shares 1 to 55,646 _ on ss I II 











* Law Life.—To which has been added £18 out of profits, but the liability still remains 
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LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 


Fri HE London and Lancashire Life Assurance Company 
| eH) ~«was established in 1862 with Mr. W. Palin Clirehugh, 

F its founder, in the position of General Manager, 
Forty-four years is a short period in the life of a 
successful insurance company, but it is a long period in 
the active business career of aman. The Company was started with 
a paid-up capital of £10,000. That is all the working capital that 
has ever been subscribed by the public, although, out of profits, 
another £10,000 has been placed to the credit of shareholders. With 
such a financial equipment the progress of the Company has been 
very remarkable. It does a large business in the United Kingdom, 
having branch offices in Birmingham, Bristol, Dublin, Glasgow, 
Leeds, Liverpool, Manchester and Merthyr, and is one of the 
leading British offices transacting life assurance in Canada, India, 
and South Africa. Its accumulated funds are now more than 
two-hundred times the amount of its original paid-up capital, and 
its premium income is more than thirty times that amount. It 
is no wonder that the Directors of the Company are proud of 
Mr. Clirehugh, and we are pleased to learn from their report of 1905, 
in what we regard as its most interesting paragraph, that he has been 
elected to a seat on the Board, whilst continuing his functions “ for 
the present” as General Manager. The words “for the present” 
seem to imply that before very long he will resign the active work of 
directly supervising the administration into the hands of a successor. 
This will not cause surprise. He has earned the right to take things 
more easily. But meanwhile he remains both a Director and the 
Company’s chief officer, and at least in the former capacity his many 
friends and admirers hope that the institution which owes its existence 
to his initiative, and its importance to his skill and energy, will long 
enjoy the enormous advantage of his sagacious counsel. 

The progress of the Company during the past year has been 
satisfactory. Proposals were made for the assurance of nearly one 
million sterling, and 2,564 policies were actually issued assuring 
£749,912, and producing a new premium income of £32,974. The 
total net premium was increased by £9,048 to £302,509; and the 
VOL. LXXXI. 60 
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total income of the Company, including 478,976 derived from 
interest and dividends, amounted to £381,556. The claims by 
death, with bonus additions, amounted to £143,352, and are reportéd 
to have continued “ within the expectancy.” This is what might be 
looked for in such a progressive company, for the infusion of a large 
proportion of lives recently selected by medical examination is 
calculated favourably to affect the incidence of mortality amongst 
the general mass of policyholders. The Company transacts a large 
business in Endowment Assurances with the aid of schemes which 
are attractive to the public, combining a family provision in the 
event of premature death, with options to receive a fixed sum or a 
life pension at stipulated ages. The policies of this description under 
which claims matured through the survivance of the lives assured to 
such ages in 1905 amounted to £33,314. Dividends and bonuses to 
shareholders amounted to £4,125. In this proprietary institution the 
proportion of profits from the working of the life fund allotted to 
shareholders is very moderate—as regards policies effected since 
December 31, 1897, it only amounts to one-tenth. Apart from 
profits arising from interest on the shareholders’ funds, the dividends 
and bonuses paid last year were equivalent to about one per cent. of 
the premium income. Yet the return to shareholders is large as 
compared with capital, representing 41} per cent. on the amount 
originally paidup. After payment ofall outgoings, including dividends 
and bonuses both to shareholders and policyholders, the increase in 
the Funds amounted to £116,722. The total funds on December 31 
last stood at 42,117,199, of which 42,040,774 represented the 
Assurance Fund, £50,000 the Investment Reserve Fund, and 
£26,425 the proprietors’ funds, including £20,000 of paid-up capital. 
A clear 4 per cent. seems to have been earned on the funds, giving a 
net yield, after deduction of income-tax, of about £3. 16s. per cent. 

The Company draws attention to the fact that its policies are 
unconditional and non-forfeitable, giving permission (except, we 
imagine, where there is an jntention or likelihood at the date of issue 
of a policy of a proposer proceeding to an unhealthy or tropical 
country) for free travel and residence in any part of the world. Its 
rates of premium are moderate. Army and Navy policies are 
issued in time of peace free of extra premiums, and no extra charge 
is imposed for service in the mercantile marine. The Company is, 
therefore, an attractive one to important sections of the community. 


. —_—— 


GENERAL LirE ASSURANCE ComPpaNy.—Viscount Valentia and Mr. H. E. 
Duke have been elected directors. 
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OCEAN ACCIDENT AND GUARANTEE CORPORATION, 


LIMITED. 


minor part in the insurance economy of the com- 
mercial community. A few offices, making it the main 
object of their business, were sufficient to supply the 
demand for protection from pecuniary loss arising from 
injury to the limbs of the lieges. It was a good, steady, slow-going 
sort of business from which a large premium income was not to be 
expected, though its moderate quantity produced a high proportionate 
profit. But legislation making employers responsible for accidents 
to workmen has altered all that. Since the passing, especially, of 
the great measure, now known as The Workmen’s Compensation 
Act, which came into operation in 1898, the business of accident 
insurance, unrestricted to ordinary and non-industrial personal 
hazards, has become of enormous importance. The history of the 
“Ocean Accident and Guarantee Association” aptly illustrates this 
fact. The Company was established in 1871, and after twenty-one 
years of existence its premium income was less than £70,000. In 
another nine years that income increased to over one million sterling. 
There are only eight British fire insurance companies whose premiums 
run into seven figures. And having got together so vast a business 
in the descriptions of insurance indicated in the Company’s title, its 
Directors have recently been sighing, like so many Macedonians, for 
fresh worlds to conquer. No longer is the Company to be known by 
its long descriptive and restrictive appellation. The following interest- 
ing announcement appears in the report for 1905 :—‘‘ Having regard 
to the fact that so many fire insurance companies have entered the 
field of business transacted by the Corporation, the Directors are of 
opinion that the time has arrived when, in the interests of the general 
business of the Corporation, its operations should be extended to 
Fire Insurance, and they propose to act accordingly. They will 
submit to the annual meeting a special resolution that the name of 
the Corporation be changed to The Ocean Assurance Corporation, 
Limited.” 

For business on an extended scale the Corporation is well 
equipped. It possesses a paid-up capital of £172,308, and its uncalled 
capital amounts to £449,232, whilst its reserve funds, apart from sums 
set aside as a provision for ascertained liabilities, represented at the 
close of last year something like two-thirds of the year’s premiums. 
These figures indicate a healthy and wealthy state of affairs, all the 
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more satisfactory because the success of the Company has been by 
no means easy to achieve, in the face of the difficulties which any 
pioneer company opening up a new and experimental field of 
insurance has to combat, and which this institution has successfully 
overcome. The administration has been characterised by grit and 
courage. Big risks have been taken with a brave confidence in the 
future. That much of the huge business under workmen’s com- 
pensation contracts has been transacted at a loss will scarcely be 
denied. But against this has to be set the acquisition of a splendid 
business connection and goodwill. And bread cast upon the waters 
of this Ocean in a new sphere of commercial enterprise is returning to 
the Company now, and that not after many years. 

The Company’s report for 1905 shows that the trading profits in 
that year were large, representing moce than 5 per cent. of the huge 
premium turnover, irrespective of interest earnings. A profit of 5 per 
per cent. would be considered rather fine on a small business, but 
when the premium income is over a million it means a very big figure. 
As it is it represents in this case about 30 per cent. on the Company’s 
paid-up capital. But the Directors of the Ocean Accident and 
Guarantee Corporation are sound financiers. They recognise that 
the interests of their shareholders and policyholders alike will be 
best served by the strengthening of the Company’s reserves. Profit 
undivided and added to reserves effects several very useful purposes. 
It supplies material whereby dividends to shareholders can, under 
favourable trading circumstances, be automatically increased, for the 
additional funds produce revenue which may most legitimately be 
distributed amongst shareholders when no loss arises from trading. 
It makes the nervous shareholder more happy with his investment, as 
lessening the contingency of a call being made for the purposes of 
extending the business or for other purposes. It adds to the attrac- 
tions of the Company to policyholders and assists it to improve the 
quality of its underwriting. No fault can, therefore, be found with 
the Directors in that they have not encroached to any appreciable 
extent upon their trading profits in 1905 for purposes of dividends. 
Yet the shareholders have the pleasure of seeing their dividends 
increased from 15 to 20 per cent. of the paid-up capital. Practically 
the whole amount required for the distribution at the increased rate has 
been earned from interest, whilst the reserves have been increased by 
an amount exceeding the sum distributed as dividend by more than 
half as much again. 

The above fairly describes the results of the year in general terms, 
but a glance at the actual figures may be found interesting. The 
premiums, less reinsurances and bonus to assured, amounted to 
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#1,081,181 (showing an increase over those of 1904 of £21,284), and 
the claims and expenses of every kind to 41,018,186, leaving a 
trading surplus of £62,995. The trading profits, irrespective of 
interest, may be taken, however, as £57,495, for a sum of £5,500 has 
been applied to increase the provision for unexpired risks. Interest 
earnings and fees produced 432,495, making the total profit £89,990, 
whilst the sum required for dividends and bonuses to shareholders 
at the rates declared was £32,739. In effect, therefore, a sum of 
£57,251 has been applied to strengthen the reserves. 

The balance of the revenue account, after provision for dividend 
and adjustment for unexpired risks (inclusive of 45,798 brought 
forward from the previous year), amounted to £63,049, of which 
#10,000 has been applied to writing down the furniture account from 
£19,582 to £9,582, and the general insurance fund is increased by 
£53,049 to £904,549. This includes provision for claims outstanding 
of £400,000, and also investment reserve and contingency funds 
amounting to £101,000, and apart from these items the fund amounts 
to £403,550, while the ordinary reserve fund stands at £300,000. 
The balances, therefore, apart from shareholders’ capital, which may 
be looked upon as available for meeting unexpired risks and all other 
business demands, other than those outstanding on December 31 (which 
are specially provided for), amounted to £703,550, representing about 
65 per cent. of the year’s premium income. A year previously 
similar balances represented 60 per cent. of the premiums of 1904, so 
that an important increase of strength in relation to liability has been 
made by the Company during 1905, at the close of which year its 
total assets amounted to 41,452,925. 


Lap 
> 





CHANGE OF AppREss.— The Life Association of Scotland have sold the 
remainder of their lease of Nos. 5 and 6 Lombard Street, and have secured 
the premises, 18 Bishopsgate Street Within, which will be their address on 
and after May 9. 


THe San Francisco CaLamMity.—At the time of writing it is impossible 
to form any reliable estimate of losses likely to fall upon British offices 
in connection with the earthquake and subsequent fire at San Francisco. In 
many of the daily journals attempts have been made to apportion the losses 
which will fall upon the individual companies ; but it is not at all improbable 
that these will be found to be considerably exaggerated. In our Financial 
Review of the Month a general reference is made to the numerous losses 
which are likely to be occasioned both in this country and New York by the 
San Francisco disaster. 
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SCOTTISH PROVIDENT INSTITUTION. 


LEADING statesman has recently proclaimed that the 
great thing in politics is to have ideas. Ideas are also 
extremely useful in the commercial sphere. In the 
world of life assurance they are sometimes very profit- 
able to their owners. In 1837 the Scottish Provident 
Institution was established with an idea which may be described as 
ideal. The idea has proved an enormous success, as it has struck a 
a great many people, besides the founders of the society, that it is a 
very good one. The idea is to reserve all the divisible profits of a 
mutual life office for division among the members whose contracts 
do not entail a loss upon the general body. The Scottish Provident 
system provides that whole-life policyholders do not earn a vested 
right to participation in profits until the premiums paid by them, 
accumulated at 4 per cent. compound interest, equal in amount the 
original sum assured. Amongst partners in a mutual life office such 
a provision seems to do injustice to nobody and to be in conformity 
with equitable principles. The representatives of policyholders, who 
die before the policies have earned participation, cannot complain, for 
they receive larger sums from the society when it pays the claims 
than the policyholders could have accumulated if, instead of paying 
premiums to a life assurance company, they had invested their 
premiums at compound interest in first-class securities. The policy- 
holders who survive to the stipulated dates receive very large bonuses. 
Even-handed justice appears to be dealt to all the members. But it 
may be asked how a system of this kind can possibly attract the 
public when a person contemplating the assurance of his life may 
effect a policy in many excellent life offices which will give him an 
immediate right to participation in profits. The answer is that the 
Scottish Provident Institution’s rates of premium are very low as 
compared with those charged by most of their contemporaries for 
participating policies. They are so moderate that, in the society’s 
own words, “at usual ages for assuring, 41,200 or thereby may be 
secured from the first for the yearly payment which would generally 
assure (with profits) £1,000 only—the £200 being equivalent to an 
immediate and certain bonus.” For a long time, therefore, the 
premiums paid by Scottish Provident policyholders cover a larger 
amount of assurance than they would under ordinary plans of 
participation in profits. In Companies paying the highest rates of 
bonus it takes a matter of ten years or more for the policy to be 
increased by bonus additions from £1,000 to £1,200. That the 
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bonus additions to policies are eventually large in the Scottish 
Provident is proved by the fact that in the case of claims arising, 
both in 1904 and 1905, which had earned participations, the bonus 
additions averaged 50 per cent. of the original assurances. And in 
both of these years over 75 per cent. of the policies becoming claims 
had earned a right to participation. 

So much for the main idea in the Scottish Provident Institution’s 
system of assurance. From the very first the idea was immensely 
appreciated by the public. There are at present only three British 
offices whose accumulated life funds are larger than those of this 
society. One of these is the leading industrial office, which occupies 
an altogether unique position in the insurance world. The other two 
are much older institutions and when they had attained the age of 
the Scottish Provident Institution their funds were not nearly so 
large as those of that society now are. It is a simple statement of 
fact to say that no British life office not transacting an industrial 
business has ever received so much support from the public during 
the first sixty-eight years of its existence as has this remarkably 
successful and splendidly managed Society. 

The Directors’ report for 1905 shows that during that year the 
results were in every respect most satisfactory ; 2,205 proposals for 
new assurances amounting to 41,590,301 were received, and 1,972 
policies for 41,332,629 were issued, of which £127,250 was reassured 
with other offices. The net new business thus amounted to 
4#1,205,379, the amount being somewhat larger than the average 
of recent years, although the volume of the Society’s new business 
for the last thirty years has never been less than one million sterling. 
The total net premium income amounted to £649,480, a sum only 
£525 in excess of that of the previous year, notwithstanding the large 
amount of the new premiums. The reason that the increase is not 
larger is not altogether to be found in the number of policies that 
have gone off the company’s books through claims, surrenders, and 
other causes. It appears that a system, under which the payment of 
premiums is limited to a certain specified number of years, has been 
very popular in this institution during the past twenty or thirty years, 
and the limited payments, which ceased during 1905, were consider- 
able in amount. This fact had also a material bearing on the cost of 
management in relation to premium income, which was, in consequence 
of the automatic cessation of a large number of premiums, slightly 
higher than in the previous year. The percentage of premiums 
expended, however, upon expenses of management and commission, 
(12°3 per cent.) was very moderate, being considerably less than the 
average in British life offices, notwithstanding the fact that in any 
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comparison of this kind the scale of premiums charged (very low in 
this instance) should not altogether be ignored. The claims arising 
through deaths of members amounted to £665,108, inclusive of bonus 
additions, and endowment assurances for £34,896 became payable at 
maturity; the total claims in the year thus being £700,004. The 
amount paid in respect of death claims was larger than in any year 
in the Society’s history, yet the incidence of mortality was very 
favourable. It is stated that the death claims were about 20 per 
cent. within the “ expectation” according to the British life offices’ 
tables, upon which the calculations are based, and that, excluding the 
older class of policies which had vested bonus additions at the last 
investigation, the claims under the more recent assurances were only 
about 73 per cent. of the amount anticipated. Only 12 per cent. of the 
claims were on lives under 50, whilst 71 per cent. were on lives over 
60. Reference has already been made to the fact that the actual 
amount of claims paid was only about three-fourths of that actuarially 
anticipated. The policyholders in this Society have always shown 
an over-average longevity, a fact that the Directors attribute to two 
causes—one being the care with which proposals for assurances are 
scrutinised, and the other that the system of the Institution appeals 
specially to those who have reason to think that they have a good 
expectation of life and are prepared to back their opinion. 

A sum of £85,530 was received in 1905 as consideration for new 
annuities granted ; annuities were paid during the year to the extent 
of £98,227, and payments of £4,681 per annum, caused through the 
deaths of annuitants. 


The funds rose in 1905 by £321,640 to £13,459,666. Thus, at 
the close of the year, the Society had in hand the unusually large 
proportion of more than twenty times the premium income. The net 
interest yield, after deduction of income-tax, seems to have slightly 
exceeded 3? per cent. 

In addition to its ordinary system of assurance the Society has a 
special system under which Endowment Assurances are treated as a 
specially participating class of policies, the surplus in this class being 
divided in the form of reversionary bonus additions on the compound 
system at uniform rates. An interim bonus of 30s. per cent. per 
annum is payable in the event of death before the first division of 
profits in this class, which will be made at the next septennial 
actuarial valuation for profit purposes on December 31, 1908. The 
amounts of profit divided amongst policyholders on the last three 
septennial occasions were as follows:—in 1887, £700,690; in 1894, 
#1,031,222; and in 1901, 41,226,370; whilst the amount of 
undivided surplus carried forward on the last occasion was 
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4354,970. Prospects for a very satisfactory surplus at the valuation 
at the close of 1908 are excellent. 

The Society has recently acquired business premises Nos. | to 
6 Lombard Street, adjacent to the Mansion House and in close 
proximity to the Bank of England, upon which it is proposed to erect 
buildings which will include accommodation for a new London office 
on one of the finest sites in the City. 





& 
—_ 


Jusurance Reports, etc.—Summarised. 





ALLIANCE ASSURANCE.—The report for 1905 states that the life account 
(exclusive of Imperial life account) shows sums assured under new policies 
issued during the year £1,085,097 gross and £952,097 net, as compared 
with £1,004,206 and £898,606 respectively in the previous year. The 
net premium income amounts to £422,931, being £24,563 in excess of the 
amount in the previous year, and the interest on the life assurance fund 
amounts to £157,378. Expenses, including commission, charged to the 
account, have been 1o per cent. of the net premium income. The life 
assurance fund, after deducting quinquennial bonuses paid in cash during the 
year, together with all claims, etc., amounts to £4,377,676. The annuity 
account amounts to £587,636. ‘lhe premium income on Imperial Life 
Assurance account has amounted to £172,824, as compared with £185,940 
in the year 1904. Expenses of management, including commission, charged 
to the account in accordance with the agreement between the Imperial and 
the Alliance, amount to 10 per cent. of the premiums. The Imperial Life 
fund at the close of the year amounted to £ 2,638,900, an increase of 
4£:44:347- ‘The Imperial Life Assurance fund has increased to £2,652,537- 
The total net liability on January 31, 1906, was £2,409,383, and the profit 
for the quinquennium (including £15,039 brought forward from the last 
valuation) is £244,798. ‘The directors have resolved to declare the sum of 
£189,350 as divisible profit, and to apportion this amount between the 
shareholders and the participating policyholders, according to the regulations 
of the Imperial Office as provided in the agreement for the transfer. The 
proportion belonging to the shareholders is £37,500, and the balance, 
namely, £151,850, will be for the benefit of the participating policyholders, 
There will remain a balance of £55,448 to be carried forward in the Imperial 
Life Assurance fund. The net premiums of the fire account amount to 
£923,853, being £12,843 less than the amount in 1904. The losses by fire 
amount to £43. os. 11d. per cent. of the net premiums, as compared with 
449. 10S. tod. per cent. in 1904; and expenses of management to 
434: 11s. tod. per cent., as compared with £34. 2s. 5d. per cent. in the 
previous year. The surplus on the underwriting account (exclusive of 
interest) is £206,599, or £53,545 in excess of the amount in 1904. Interest 
on the fire insurance fund, share capital, shareholders’ investment reserve 
fund, and on profit and loss account, amounts to £120,063. The fund in 
respect of leasehold, investment and general account amounts to £351,025. 
The profit and loss account, commenced with a balance from the previous 
year of £484,898, closes with a balance of £715,318. The funds of the 
company at the close of the year amounted to £ 12,238,997. The directors 
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have resolved to declare a dividend of 8s. per share and a bonus of 2s. per 
share on the original shares and on the 215,625 new shares issued in 1902, 
out of the profits and accumulations of the company at the close of 1905. 
An interim dividend of 4s. per share was paid on January 5 last. 
Under the provisions of the agreement entered into between the Alliance 
Marine and General Assurance Company, Limited, and this company, 47,230 
new shares have been issued to the shareholders of that company, and an 
amount of 4s. per share, representing interest in lieu of January (1906) 
dividend, was provided for in the marine account, and has since been paid. 
A further sum of 6s. per share as interest (in lieu of dividend and bonus) will 
be payable in respect of those shares on and after July 5 next, leaving 
£,468,337 to credit of profit and loss account. A dividend and bonus 
of 6s. per share, payable on and after July 5 next, has been declared on 
the shares allotted to the members of the Westminster Fire Office in lieu 
of cash under the agreement dated November 24, 1905, between that office 
and the company. 

ATLAS ASSURANCE.—The report for the year ended December 31, 
1905, states that in the life department 701 policies were issued, assuring 
£483,705 at annual premiums of £15,339 and single premiums of 
£8,574. Deducting reassurances, the net sum assured for the year was 
£425,996 with annual premiums of £13,902 and single premiums of 

7,540. Claims by death amounted to £93,937, including bonus 
additions. The premium income amounted to 4,172,386 and the total 
revenue to £238,289. ‘There were on January 1, 1905, 217 leasehold 
policies in force for £190,577 at annual premiums of £4,154, and the fund 
belonging to this business was at that date £36,978. By the addition of 
premiums and interest received during the year, less payments, it is increased 
to £41,873. Nine new leasehold policies for £11,250 at annual premiums 
of £141 have been granted during the year. In the fire department the net 
premiums were £983,557 and the losses £454:974, being 46°1 per cent. of 
the premiums. ‘The balance of the year’s revenue is £169,304, of which the 
sum of £48,219 has been added to the reserve for unexpired risks forming 
part of the fire fund, £14,494 has been carried to profit and loss account, and 
the balance, £106,590, left in the fire fund. The absorption of the Manchester 
Assurance Company’s business is now complete, and all its liabilities have 
been discharged or provided for. The profit and loss account shows a 
balance of £55,000, which the directors have resolved to apply in payment 
of a dividend of 5s. per share for 1905, on account of which the sum of 
£22,000, being 2s. per share, was paid on September 2g last ; the balance, 
£33,000, being 3s. per share, was payable on April 11. The funds of the 
company will then stand as follows :—Reserve fund, £57,169; fire fund, 
£820,395 ; life funds, £1,861,150; leasehold assurance fund, £41,873; 
making total funds, exclusive of paid- up capital, 42,780,587. The directors 
record with much regret the death of their esteemed colleague, the late 
Mr. William Cotton Curtis, who had been a director from the year 1879. 
The vacancy thus caused has been filled by the appointment of Sir John 
Denison-Pender, K.C.M.G., as a director. 


BRITANNIC ASSURANCE.—The report of this company (formerly called 
British Workman’s and General) for the year ended December 31, 1905, 
states that the premium income amounted to £983,101, an increase of over 
£52 ooo. The income from all sources amounted to £1,047,917, an 
increase Of over £61,000. ‘The accumulated funds reached the sum of 
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£1,564,806, an increase for the year of £216,497. The consulting actuary 
has made a valuation of the policy liabilities as at December 31, 1905, and 
reports a gross surplus of £109,692, after providing for all existing policy 
risks, shareholders’ capital and outstanding liabilities. Of this amount 
429,749 has been applied in providing increased reserves in the ordinary 
branch, based upon an assumed rate of interest of 3} per cent., and £20,000 
has been set apart as a special reserve fund. ‘The directors propose to allo- 
cate £50,000 of the surplus for division between the participating policy- 
holders (including adequate provision for those in the accumulated profit 
class) and the shareholders. Claims paid during the year amounted to 
£445,043, including £98,798 under maturing endowment and endowment 
assurance policies. ‘The total payments during the year were £829,593, 
leaving a surplus balance on the year’s accounts of £218,324. Out of this 
£2,827 has been written off furniture, etc., and the balance of £215,497 has 
been added to the reserve funds. ‘lhe directors recommend a dividend at 
the rate of ro per cent. 

CALEDONIAN INSURANCE.—'The report for the year 1905 shows :—Life 
department: Assurances granted, 1,467 for £688,417; premiums thereon, 
£27,828 ; of this total, £46,600 was reassured at premiums of £1,899 ; 
the net amount of new assurances retained at the company’s own risk being 
4,641,817, and the net new premiums £25,929 ; annuities granted: twenty- 
six for £1,761 per annum, the purchase-money being £17,586; death 
claims, including bonuses, £110,475 ; endowments matured, including 
bonuses, £14,089; annuities which have ceased by death, twenty-six for 
41,735 perannum. Fire department: Net premiums for 1905 (an increase 
of £15,621), £434,860; interest on fire funds, £15,088 ; deduct losses 
(47°57 per cent.), £206,875. 125. 1d.; commission, expenses and taxes 
(35°77 per cent.), £155,545 ; addition to reserve for unexpired risk, 44 per 
cent. on increase in premiums, £6,873; sum carried to profit and loss 
account, £80,653. The balance of profit and loss account, after setting 
apart a sum of £50,000 to open a special reserve fund, is £97,639. Out of 
this sum the directors recommend a dividend at the rate of 4.1 per share and 
bonus of 4s. per share, the combined dividend and bonus to be paid by 
equal half-yearly instalments of 12s. per share on May 15 and November 12 
next. This will absorb £25,800, leaving a balance of £71,839 to be 
carried forward. 

CasuaLty INSURANCE.—The report for the year 1905 shows a credit 
balance of £1,516, which it is proposed to carry forward. 

COMMERCIAL UNION AssURANCE.— The report for 1905 states that in the 
fire department net premiums amounted to £ 2,074,789, an increase of 
£107,077, and the losses paid and outstanding to £937,920, or 45°2 per 
cent. of the premium income. From the profits of this department the sum 
of £165,000 has been carried to profit and loss, and, after providing for out- 
standing losses, the fire fund stands at # 2,248,679, as against £ 1,983,004 at 
the same time last year. In the life department, the new business of the 
year consisted of 1,672 policies for £ 1,140,251, while the new premiums 
included in the account amounted to £48,189. In addition, 852 policies 
for £593,206 were issued before the “ Hand-in-Hand” amalgamation was 
completed on June 30, in respect of which new premiums of 415,831 were 
carried to the Hand-in-Hand fund. The total new business was therefore 
2,524 policies for 41,733,457. Claims by death, £152,958, were within the 
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amount expected. The transactions of the year resulted in a surplus of 
£201,013, and increased the life assurance fund to £2,977,562. In the 
marine department the net premiums received were £237,255, and the net 
losses paid and outstanding amounted to £147,122. From the profits of 
this department the sum of £20,000 has been carried to profit and loss, and, 
after providing for outstanding losses, the marine fund stands at £594,693. 
In the accident department the net premiums received amounted to 
£170,778, and the losses paid and outstanding to £83,003. The operations 
of the year resulted in a surplus of 4 30,018, and increased the accident fund 
to £122,229. The profit and loss has been closed, with a balance of 
£201,500. The directors recommend a dividend of 30s. per share, making, 
with the interim dividend, 55s. per share for the year. The provision for 
an interim dividend on account of 1906 of 30s. per share, to be paid on 
November 9g next, will require £75,000, leaving a balance to be carried 
forward of £51,500. 


EaGLe INSURANCE.—The report shows that for the year 1905 new 
assurances on lives were effected for £612,134, of which £38,000 was 
reassured. The net new premiums amounted to £27,140. A further premium 
income of £649 was derived from fixed term assurances. £50,576 was 
received as consideration for the purchase of annuities. The average net 
rate of interest on the funds was £3. 175. 3¢. per cent. The assurance fund 
was increased by £59,681, and at the close of the year stood at £ 2,560,267, 
the net premium income showing an increase of £10,295. 


ENGLISH AND ScortTisH Law Lire AssuRANCE.—The report shows that 
the number of policies issued in 1905 was 855, assuring £529,979. Of this 
amount, £5,000 was reassured, leaving £524,979 as the net new business of 
the year. The total premium income for 1905 was £232,582, an increase of 
41,500 as compared with the previous year. The average interest earned 
during the year was £3. 18s. 5d. net. Claims by death reached a total of 
£174,748, and the matured endowments of £16,946. The life assurance 
fund increased during the year by £76,929, the total funds standing on 
December 31 last at £ 2,695,289. The quinquennial valuation as on 
December 31 last disclosed a gross surplus on the life fund of £160,798, 
which permits of a reversionary bonus ranging from £1. 18s. 7d@. per cent. to 
ZI per cent. on the original sums assured under all ordinary full-profit 
policies, whether whole-life or endowment assurances, for each year in respect 
of which they are entitled to participate. The shareholders’ dividend will 
for the next five years be at the rate of 8s. 6d. per share per annum. 


EQuitaBLeE Lire AssURANCE.—The report for 1905 states that the new 
business of the year consisted of 290 policies, assuring the capital sum of 
£274,460, and deferred annuities amounting to £416 per annum. Reassur- 
ances were effected for £17,500, leaving net new sums assured of £256,960, 
and deferred annuities of 4.416 per annum. The new premiums received 
amounted to £10,855. The total amount of the death claims for the year is 
considerably in excess of the average for recent years. This is mainly due to 
a change of book-keeping in respect of claims arising by death in the year 
but not admitted (owing to proof of death not having been furnished) until 
after the close of the year. Hitherto such cases have not been brought into 
the accounts until the deaths have been actually proved and admitted. The 
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amount in question at the end of 1905 was exceptionally large, namely, 
£69,738 (including bonus additions), and this amount is included in the 
claims of the year. Further, the fact that the bonus additions were even 
higher than usual in proportion to the original sum assured, owing partly to 
the declaration of a further quinquennial bonus at the beginning of the year, 
and partly to the claims happening to include an exceptionally large propor- 
tion of policies of advanced duration. As usually happens in the year in 
which a quinquennial bonus is declared, large amounts of bonus additions 
were surrendered for cash payments. The bonus additions thus surrendered 
amounted to £50,337, and the corresponding cash payment to £32,443. 
In consequence of this payment and of the unusually large amount of claims, 
the society’s funds, amounting to 44,914,452 on January 1, 1905, decreased 
by £67,721 during the year, and the total amount at the end of the year was 
£,4,846,731. Bonus additions, amounting to £9,378, were surrendered for 
a reduction of £393 in the annual premiums payable. 


Law Fire INsurANcE Society.—The report for 1905 states that the 
premiums received, less reinsurances, amounted to £166,256, being an 
increase of £2,028. Losses paid and outstanding amounted to £52,733 
being 31} per cent. on the net premiums. Commission and expenses of 
management amounted to £51,101, being 30# per cent. on the net 
premiums. The directors have, out of the balance available— £68,457— 
added the sum of £20,000 to reserve fund, and have resolved to declare 
a dividend for the past year of 17s. 6d. a share, of which 5s. per share 
has been paid as interim dividend, leaving 12s. 6¢. per share to be now paid. 
The directors regret to announce the death of Mr. George Rooper, who 
for forty-six years was a member of the Board. The directors also announce 
with regret the death of their valued colleague, Mr. Joseph Augustus 
Hellard. 


LONDON AND LANCASHIRE FirE INSURANCE.—The report for 1905 states 
that in the fire department net premiums, after deducting reinsurances effected 
with other companies, amounted to 41,319,775. The net losses incurred 
amounted to £562,029. In the accident department the net premiums, 
after deducting reinsurances effected with other companies and bonuses 
payable to policyholders in the personal accident section, amounted to 
£,166,862. The net losses incurred amounted to £69,450. The surplus 
on the working of the two departments brought to credit of the profit and 
loss account, after providing for all expenses, taxes and charges of every 
kind, amounts to £331,943. Interest on investments has yielded the sum 
of £61,477. The total credit balance, therefore, on the entire operations 
of the company for the year is £393,421. This amount, added to the 
balance of £207,113 brought forward from the previous account, less the 
interim dividend of £27,300 paid in November last, makes an available 
total of £573,234 to be now dealt with. The directors propose to write 
down the ledger value of the company’s buildings by the sum of /£ 20,000, 
to transfer to the staff pension fund the sum of £10, 000, thus increasing 
that fund from £50,000 to £60,000, to pay a dividend of ros. per share, 
making, with the interim dividend already paid, a total distribution for the 
year of £72,800, or 16s. per share, and to carry forward the remaining 
balance of £497,734. It is the present intention of the directors to increase 
the interim dividend for 1906, payable in November next, by a further 4s. 
per share, making a total annual distribution of 20s. per share. 
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LONDON AND LANCASHIRE LiFE AssURANCE.—The report of this 
company, presented to the meeting on April 5, states that the new business 
during the past year consisted of 2,832 proposals for £937,844, of which 
policies had been issued assuring £749,912, giving a new premium income 
of £32,974. The total premiums, after deducting reassurances, amounted 
to £302,508, being an increase of £9,048 over the previous year. The 
total income was £381,555, including £78,976 from interest and divi- 
dends, yielding on the total funds, invested and uninvested, an average rate 
of £3. 18s. 3¢. per cent. The death claims with bonus additions amounted 
to £143,352, and continue within the expectancy. Those under endow- 
ment policies amounted to £33,314. After payment of all other outgoings, 
the sum of £116,721 was added to the funds, which now stand at 


£25117,199. 


Lonpon AssURANCE.—The report for 1905 states that in the life depart- 
ment during the past year new assurances were granted under 649 policies 
for £340,762, the premiums on which amounted to £12,171. Of this sum 
£36,000 has been reassured at premiums of £1,068. The premium 
income amounted to £174,430, and the total income from all sources to 
£259,712. Claims have arisen by death, under 156 policies, for £ 106,056, 
including bonus additions, and 23 endowment assurances for the aggregate 
sum of £5,921 have matured. The total funds of the department on 
December 31, 1905, amounted to # 2,320,282. In the fire department the 
premium income of the year, after deduction of reassurances and returns, 
amounted to £561,603, and losses, inclusive of all claims to December 31, 
1905, to £246,127. The balance at credit of the fire fund, after transferring 
£,104,738 to profit and loss account, amounted on December 31, 1905, 
to £750,000. In the marine department the net premiums received during 
the year amounted to £255,918. The losses paid and outstanding for 1905 
and former years amounted to £161,865. ‘The balance at credit of marine 
fund, after transferring £44,269 to profit and loss account, amounted on 
December 31, 1905, to £310,000. ‘lhe amount standing to credit of profit 
and loss account on December 31, 1905, after transferring £40,000 to 
investments reserve account, was 4 205,901, out of which the directors now 
recommend a dividend of £3 per share, payable as follows :— £1. 10s. on 
April 2 and £1. 10s. on October 1, being at the rate of 24 per cent. per 
annum, compared with 20 per cent. per annum for the last 22 years. 

LONDON, EDINBURGH AND GLASGOW AssURANCE.—The report for the 
year ended December 31, 1905, shows that 3,575 new policies were issued 
assuring £322,874, producing a new annual premium income of £14,729. 
In the accident branch, 2,079 new policies were issued, producing a new 
annual premium income of £5,961. ‘The total revenue for the year, exclusive 
of consideration for annuities granted, was £542,855, showing a net increase 
over the previous year of £24,057. The interest, dividends and rents were 
equal to an effective rate of £3. 15s. 7d. per cent., and amounted to £25,919. 
The total claims for the year amounted to £213,100, and bring the total 
claims and grants paid by the company up to £ 2,594,704. ‘The assurance 
funds were increased by £91,977, and now amount to £742,942. The 
report shows a surplus in the participating branch of £19,733 on a premium 
income of £66,000. The “ with profit” policies in the general section are 
to have a bonus of 15s. per cent. for each full year’s premium paid, and total 
abstainers 18s. per cent. This is an increase of 50 per cent. on the bonus 
previously declared in the 1900 quinquennium. ‘The surplus in the non- 
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participating branch is £18,039, in the health branch £244, and in the 
accident branch £1,710, a total surplus of £ 39,726, of which £19,100, less 
one-tenth to the shareholders, has been declared as divisible amongst the 
participating policyholders according to the regulations of the company, 
£9,626 has been carried forward to the current quinquennium, and £12,910 
to credit of profit and loss for 1906. During the quinquennium the company 
has also set up a reserve fund of £15,793, in addition to writing £23,847 
off the establishment of business account. The directors recommend a 
dividend of 24 per cent. on the ordinary shares. 

METROPOLITAN Lire AssuRANCE.— The report for the year ended 
December 31, 1905, states that of the new business offered during the year 
163 proposals were completed and policies issued for £163,345, producing 
new annual premiums of £4,592 and single premiums of £1,391. Reassur- 
ances to the extent of £14,300 were effected at annual premiums of £426. 
Claims by death have arisen under 153 policies on 100 lives assured for 
£115,397. The number and amount expected according to the table of 
mortality used in the valuations were 206 policies, assuring £165,331. Two 
endowment assurances matured for £300. ‘The total funds amount to 
£,2,150,741, showing an average reserve of £41. 125. 2d. for every £100 
assured. ‘The directors have reduced the rate of interest assumed in the 
valuation of the policies of the first and second series from 3} per cent. to 3 
per cent., so that henceforth the reserves held for all the society's policies will 
be calculated on a basis of 3 per cent. interest. The amount absorbed by 
this change is £26,014. After providing for the maintenance of the existing 
rates of abatement of premiums applicable to the several series of policies, 
namely, 74 per cent. for the first, 59 per cent. for the second, 44 per cent. 
for the third and 34 per cent. for the fourth (when entitled), there remains 
an unappropriated balance of £21,918. The total amount returned by way 
of reduction of premium from the foundation of the society is £ 3,318,027. 
The sum of £328,710 has been distributed in this way during the past five 
years, during which time the rates of abatement have been increased by 2 per 
cent., at a cost of £36,361. Although during the past year there has been an 
improvement in the value of the marketable securities held by the society, 
the directors consider that part of the depreciation in respect of some of them 
ought no longer to be regarded as temporary, and they have therefore written 
down the value of these securities to the extent of £10,000. This sum has 
been transferred from the investments reserve fund, which is accordingly 
reduced from £40,000 to £30,000. Resolutions will be submitted at the 
special general meeting to alter the regulations of the society for the purpose 
of extending the privileges of membership to holders of policies for the whole 
term of life under the discounted abatement system. Certain other alterations 
in the regulations which appear to the directors to be desirable will also be 
submitted. 


Mutua Lire InsuRANcE OF New York.—The interim report of the 
public accountants at present engaged on an investigation of the affairs of the 
Mutual Life Insurance Company of New York for the two years ended 
December 31, 1905, states that they have counted and examined bonds and 
certificates in Government, railroad and representing bonds, owned and held 
by the company, having a par value of $183,352,600 (4 37,649,404) and have 
verified by acknowledgments of State and Foreign Governments that they held 
on deposit bonds having a par value of $9,580,180.11 (41,967,183). The total 
par value amounts to $192,932,780.11 (£ 39,616,587) and have verified the 
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market value thereof as $191,417,569.30 (£39,305455)- They have 
examined certificates of investments in railroad, banking institution and other 
stocks owned and held by the company having a par value of $30,235,600 
(£6,208,542), and have verified by acknowledgments of State and Foreign 
Governments that they held on deposit certificates of stocks having a par 
value of $1,475,000 (£302,874). The total par value amounts to 
$31,710,600 (£6,511,416), and they have verified the market value 
thereof as $73,884,298.08 (415,171,314). They have examined the bonds 
and mortgages held by the company as security for its loans on real estate, 
and have verified that such loans amount to $109,771,163.16 (422,540,279) 
(3,930 first liens). The titles are now being inspected and the properties are 
being valued by appraisers appointed by the committee. They have examined 
the notes representing these loans and the bonds and stocks held by the 
company as collateral security therefor, and have verified the amount of such 
loans as $18,195,000 (43,736,139). The market value of the collateral 
security was found to be more than 20 per cent. in excess of the amount of 
each loan. They have examined at the head office 48,734 loan agreements 
and assigned policies held as security, representing loans to the amount of 
$26,999,011.99 (45,543,945), and have examined in London 1,685 loan 
agreements and assigned policies held as security, representing loans to the 
amount of $873,912.06 (£179,448) thereby verifying loans to the amount of 
$27,872,924.05 (£5,723,393), secured by the company’s policies. The 
policy loan agreements held at the branch offices of the company in South 
Africa and Australia, where they are at present examining them, are stated by 
the company as amounting to $325,354.79 (£66,807). The total of all these 
loans amounts to $28,198,278.84 (£ 5,790,200). They have verified the 
cash on deposit, by certificates obtained from the banks and trust companies 
in which such deposits were held, amounting in the aggregate to $9,244,742.98 
(£1,898,304), and they counted the cash on hand in the head office at the 
close of December, 1905, amounting to $25,770.10 (£5,291), making the 
total amount of cash verified $9,270,513.08 (£1,903,596). They have 
examined the records of the company as to policies in force at the close of 
December, 1905, and have verified the gross amount of premiums due and 
uncollected as $4,596,209.53 (£943,780), and the gross amount of the 
deferred premiums as $2,875,396.31 (£588,019), making a gross total of 
$7,469,605.84 (£1,533799)- 


NATIONAL INSURANCE OF GREAT Britain.—The report for 1905 states 
that the net premium income from all departments for the year, after deducting 
reinsurances, amounts to £29,258, and interest on investments to £2,387, 
the total income from all sources being £31,655, as against £27,079 for the 
preceding year. Claims paid and outstanding amount to £9,019, being 
30°83 per cent. of the premium income, as against 23°95 for the previous 
year. The accounts, after carrying forward the balance from last year, show 
a total at credit of profit and loss account of £14,087, and the directors 
now recommend a dividend of 7 per cent., placing to general reserve £ 5,000, 
making this fund £20,000, writing off furniture £337, appropriation 
for alteration and fitting and furnishing of new offices £2,500, carrying 
forward £3,100. 

PELICAN AND BritisH Empire Lire Orrice.—The report of the 
Pelican and British Empire Life Office for the year ended December 31, 
1905, states that during the year 1,289 policies were issued, assuring 
£932,792, with new premiums of £38,315. Reassurances were effected 
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with other companies for £144,067 at premiums of £5,272. The net new 
assurances retained by the company were thus £788,725, and the net new 
premium income £33,043, including £4,202 of single premiums. The 
income of the year was £650,597. ‘This included premiums (less re- 
assurance premiums) of £411,809 and interest of £199,906. The rate of 
interest, calculated upon the average funds of the year, was £ 3. 18s. per cent., 
after deduction of income-tax. Claims for the aggregate sum of £285,117 
arose, and the sum of £66,101 was paid in respect of endowment assurances 
matured. Thirteen annuitants, in receipt of £2,117 per annum, died during 
the year. As a result of the operations of the year the accumulated funds 
were increased by £172,175, and the total funds amounted on December 31 
to £5,207,657. An interim dividend of 74 per cent. on the paid-up capital 
was paid on January 5 last, and the directors now recommend a further 
dividend at the same rate, making a total distribution of 15 per cent. for the 
year. Under clause 117 of the company’s articles, the profits in the partici- 
pating and survivors’ bonus funds will henceforth belong exclusively to the 
policyholders, provided that a dividend of 15 per cent. per annum on the 
paid-up capital is earned from the non-participating fund aided by the 
interest on the proprietors’ funds. This condition was realised during the past 
five years, and the directors, therefore, confidently hope that the policyholders 
will reap the full benefit of this concession at future distributions of profits. 

Scottish AMICABLE Lire AssSURANCE.—The report for last year 
states that 1,286 new policies were issued, assuring £697,931 gross and 
£667,598 net. The net new premium income was £67,178, including 
single premiums of £46,165. The premium income was £307,085, and the 
claims by death £209,306, or 76°4 per cent. of the sum expected by the 
British Offices’ O™ table. The funds were increased by £136,485 to 
44,806,403, and yielded an average rate of interest of £3. 195. 11d. per cent., 
subject to deduction of income-tax. The total expenses and commission 
were 13°42 per cent. of the premiums. A valuation of assets and liabilities 
for the five years to December 31 has been made. The book value of the 
investments has been reduced by £30,780, which, in the opinion of the 
directors, is sufficient to meet any depreciation ; the market values of all the 
securities is stated to exceed the book values in the aggregate by about 
£165,000. The valuation of the assurances was made by the British Offices’ 
O™ and O™ (5) tables at 24 per cent., with net premiums at 34 per cent., the 
reserves being greater by £272,984 than if an ordinary 24 per cent. net 
premium valuation had been made. In addition special reserves of £110,566 
were provided, the total effect being that rather more than 20 per cent. of the 
annual premium income has been reserved for future expenses and profits. 
A surplus was shown of £363,985, which permits the compound reversionary 
bonus to be maintained of #11. 5s. per cent. per annum on with-profit 
policies and of 5s. per cent. per annum on minimum premium policies ; 
£71,163 is carried forward. 


ScoTTisH PROvIDENT INsTITUTION.—The report for 1905 states that 
1,972 new policies were issued, assuring capital sums amounting to 
41,332,628. The amount reassured with other offices was £127,250. 
New premiums were £55,627. For the purchase of annuities the: sum 
received was £85,530. Premiums of all kinds, including the price of 
annuities, were £795,624, or deducting the sum paid for reassurances, 
£735,010. The total receipts, including interest, amounted to £1,243,547.- 
The realised funds amounted at December 31, 1905, to £14,167,164, or 
after deduction of claims admitted but not then paid and other liabilities, to 
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£13,459,666. The increase during the year was £321,640. The claims 
arising under 857 policies, by the deaths of 650 members, amounted to 
£665,108, inclusive of bonus additions, and endowment assurances for 
4,34,896 became payable at maturity. ‘The total claims in the year were 
thus £700,004. On the other hand, annuities to the amount of £4,681 
have ceased by the deaths of annuitants. 


ScortisH Wipows’ Funp Lire.—The report states that during the year 
1905 the company issued 2,691 new policies, amounting to £1,546,129, 
of which £111,500 was reassured with other offices. The revenue amounted 
to £1,815,457 and claims to £1,123,855. Expenses of management and 
commission amounted together to #9. 16s. 5d. per cent. of the premium 
revenue, or £6. 15. 3d. per cent. of the total revenue, and the average rate 
of interest realised was £3. 19s. 2d. per cent., subject to income-tax. The 
sum of £449,627 was added to the funds, which amounted at December 31, 
1905, to £17,769,347- 


STATE FirRE INsURANCE.—The report for 1905 states that the net 
premiums were £148,660, interest and dividends on the company’s funds 
and transfer fees were £5,158, and the credit balance from 1904, after 
payment of dividend and directors’ fees, was £18,794. The net losses 
were £76,715, expenses and commission £52,887, and there is a credit 
balance of £42,486. The directors have written off £304, being 10 per 
cent., from the book value of the company’s office furniture, leaving at the 
credit of profit and loss account £42,181. An interim dividend of 3 per 
cent. was paid in October last, and the directors recommend a final dividend 
at the rate of 4} per cent., making 74 per cent. for the year. The directors 
have transferred £30,000 to the reserve fund, thereby increasing it to 
£100,000, and leaving a net balance to credit of profit and loss of £6,931, 
which is carried forward. The business of the United States (eastern) 
branch has been centralised at Hartford, Conn., involving a reduction of 
revenue which, it is believed, will be speedily overtaken by the advantages 
resulting from the change. The directors have added burglary insurance to 
the business hitherto transacted. 

Union Assurance Society.—The report for 1905 shows that in the 
life department 1,409 new policies were issued for £577,300 after 
deducting reassurances. The new premiums were £25,260, and the total 
premium income £352,316. Expenses and commission amounted to 
449,627, or 14°09 per cent. The life funds were increased by £198,153 
to £3,470,385. The average rate of interest yielded by the total life funds 
was £3. 155. 4d. per cent., after deducting income-tax. In the new accident 
department the net premiums were £4,931 for the period of the year 
covered, and the claims paid and outstanding £1,303 (26°42 per cent.). 
Commission and expenses amounted to £2,275 (46°14 per cent.). In 
the fire department the net premiums were £695,263, the losses paid and 
outstanding £344,956 (49°61 per cent.), and the commission and expenses 
4249,243 (35°85 per cent.). The surplus of fire premiums over claims and 
expenses was £101,063 (14°54 per cent.). The reserve for unexpired risks 
was increased to £278,105, or 40 per cent. of the premiums, and the credit 
balance carried to profit and loss account was £97,152. The amount at 
credit of profit and loss account, after including £28,504 from interest and 
meeting the dividends paid in 1905, was £129,745. A dividend for the second 
half of the year of tos. per share will be paid in May. The total funds on 
December 31, including the paid-up capital of £180,000, were £ 4,491,820. 
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ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION, 


THE sixty-fifth annual general meeting of proprietors of the above association was held at 
the chief office, 12 Waterloo Place, S.W., Sir Wm. Henry Humphery, Bart., K.C.B., being 
voted to the chair. 

Mr. Albert G. Scott (the general manager) read the notice convening the meeting. The 
report and statement of accounts were taken as read. 


REPORT. 


The Directors have pleasure in submitting to the proprietors, at their sixty-fifth annual 
general meeting, the following report, to which are appended the audited revenue account 
and balance-sheet for 1905. 

The number of policies issued during the year was 855, assuring, in the aggregate, 
£529,979. Of this amount, £5,000 was reassured with other offices, leaving £524,979 as 
the net new assurance business of the year. Proposals, 72 in number, were declined, 
representing an aggregate amount of £67,350. 

The gross new business of 1905 was classified as follows :— 








Description of Assurance. With Profits. Without Profits. 
& 

Whole life—premiums payable throughout life . . 78,000 168,495 

»» 95 limited number of premiums . , ‘ 7:95° 4,750 
Endowment assurance ° . ° ‘ 64,380 27,615 
Joint life . ° ° ‘ ‘ “ , ‘ ° 100 500 
Survivorship 18,425 
Short term 27,850 
Enlargeable term 14,200 
Children’s endowment 11,050 


Fixed term ° , : ‘ — 69,439 














Double endowment . A ‘ ‘ 2,500 

Combined investment and insurance . 21,525 

Pure endowment . ‘ ‘ 1,000 

Issue ‘ ‘ i R a ‘ ° ‘ 2,200 
Miscellaneous . 4 » ‘ . : P 10,000 — 

£160,430 £369,549 

With profits . . 160,430 

Gross total . - £529,979 











The gross premiums on the above new assurances amounted to £19,748, of which £3,895 
consisted of single premiums. 

Of the above premiums, an aggregate sum of £170 was paid to other offices in respect of 
reassurances. Thus the net new premiums reached a total of £19,578. 

The total net premium income for 1905 amounted to £232,582, an increase of £1,500 
as compared with the previous year. 

Claims (by death) in 1905 were with regard to the number of policies 37 below the 
expectation, but, as a disproportionate number of these arose in respect of large policies, in 
point of amount they exceeded the expectation by £6,965. The total claim experience of the 
association during the past quinquennium has, however, been satisfactory, the actual claims 
for that period having been £47,000 less than those expected and provided for. 

The claims of the year arose under 226 policies, assuring 172 lives, and 
reached, after deduction of reassurances, but including bonus additions, a 








total sum of . ‘ 4 ‘ : y a ; ‘ ‘ ‘ ‘ £174,748 
And the matured endowments amounted to. ‘ : - . ‘ 16,946 
191,694 

Carried forward ° ° £191,604 
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Brought forward , ; £191,694 


During the year the amount of subsisting assurances was further 
diminished from other causes, as follows :— 














Policies surrendered (including bonus additions) ‘ £74,956 
» expired or otherwise determined £201,859 
Less policies revived. . 15,169 
186,690 
Bonus commuted . , : , , ; ; 1,036 
262,682 
Total amount thus withdrawn : ‘ . ‘ . . £454,376 
In the same period (1905) the net amount at risk has been increased as follows :— 
The amount subsisting on December 31, 1904, was . 475394475 
Deduct bonus declared in 1905 on reassurances of the 
association’s policies ; ‘ . ‘ ; 1,742 
£7,392,733 
Add new assurances, 1905 (net) . . , . ° . , 524,979 
»» interim bonus paid in 1905 (net) ; 2 . 5 a 1,827 
» bonus declared in 1905 on reassurances of policies of other 
offices . > x . . . ‘ : 3 : ; ‘ 3,226 
7:922,765 
Deduct withdrawals from all causes in 1905, as above ; : . 454,376 
Net amount, December 31, 1905 : ; : ; ° ‘ : 47,468,389 


These figures show an increase for the year in the net amount at risk of £73,914. 

The total amount paid by the association since its foundation in 1839 in respect of death 
claims and matured endowments (including bonus additions and claims in course of settle- 
ment on December 31 last, but deducting reassurances) has been £5,248,922. 

The life assurance fund has increased during 1905 by £76,929. 

The interest, dividends and rents for 1905 amounted to £107,232, being at an average 
rate of £4. 2s. §d. per cent. on the funds of the association, productive and unproductive, or 
£3. 18s. $d. per cent. after deduction of income-tax. 

The total expenses of management (including commission) show very little variation as 
compared with the previous year, the ratio to premium income remaining practically 
unchanged. 

Twenty-five immediate annuities were granted during 1905, amounting to £1,783, the 
consideration money received in respect of which was £19,325. Four deferred annuities, 
amounting to £145. 10s., were also granted during the year. 

One deferred annuity of £25 granted in the past became payable. 

On the other hand, 27 immediate annuities determined, relieving the association from an 
annual charge of £2,127. One deferred annuity of £30 expired during the year. 

The net immediate annuities subsisting on December 31, 1905, amounted to £28,452. 

The London accounts and securities have been examined for 1905 by Messrs. Turquand, 
Youngs & Co., chartered accountants ; and those in Edinburgh by Mr. C. E. W. Macpherson, 
chartered accountant. 

In accordance with the deed of settlement, Sir William Henry Humphery, Bart., K.C.B., 
and Spencer Perceval Butler, Esq., members of the Board of Directors, go out of office in 
rotation, and offer themselves for re-election. Aineas J. G. Mackay, Esq., K.C., LL.D.,a 
member of the Edinburgh Board, also retires in rotation, but does not offer himself for 
re-election. 

Jas. Adam, Esq., Advocate, has given due notice of his intention to offer himself for 
election as a member of the Edinburgh Board. 

The valuation in respect of the quinquennium ending December 31, 1905, will be the 
subject of a special actuarial report, which will be circulated in due course. In connection 
with this valuation the association’s assets have been closely investigated, and the Directors 
are glad to be able to report that the market value of the Stock Exchange securities on 
December 31 last, considerably exceeded on the whole the figures at which they stand in the 
balance-sheet. 

A table is subjoined showing the progress made during the quinquennium just closed, and 
the Directors again invite with confidence the co-operation of all interested in the association’s 
welfare in the efforts that are being made to secure a further profitable expansion of business. 


By order of the Board, 
12 Waterloo Place, London, ALBERT G. Scott, General Manager. 
March 14, 1996. 
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TABLE SHOWING PROGRESS OF THE ASSOCIATION’S BUSINESS DURING 
QUINQUENNIUM ENDING DECEMBER 31, 1905. 








Net N Total Net ‘ Total N 
haumunea | eve ot ny me iene = 
Completed. Received. Sa Risk at Close. 

Z i -£ 4 L 
Quinquennium 1896-1900 . 2,431,185 | 1,043,015 2,382,649 6,822,545 
Quinquennium I90I-1905_ . - | 2,742,279 | 1,134,603 2,695,259 7,468,389 
| | 

Increase . : ; ; ‘ | 311,094 91,588 312,640 645,844 











The Chairman said: Gentlemen, the first pleasant duty I have to perform is to welcome 
our colleagues from Edinburgh. We are very glad to see them and to have their advice, and 
also that they should see we are carrying on the business in a way that is satisfactory to them. 

In conformity with the provisions of the deed of settlement, the Board of Directors have 
now the pleasure of presenting to the proprietors the report, revenue account and balance- 
sheet for the year ending December 31, 1905. It is not necessary that I should detain you 
at any great length with regard to the results of the past year’s work, as the report gives, as 
usual, the fullest information as to the operations of the year. Moreover, the special general 
meeting called for the purpose of declaring profits will immediately follow this meeting, and 
the actuary’s valuation report then to be submitted for your consideration covers the year now 
more particularly under review as well as the four preceding years of the quinquennium. 
The interest of the ordinary meeting must, in the circumstances, to a large extent be eclipsed 
by the more important special meeting to follow, and no apology, therefore, is necessary for 
the brevity of my present remarks. 

With this explanation I may confine my comments on the year’s accounts to drawing 
attention to the fact that the new business completed during 1905 considerably exceeded 
half-a-million in new sums assured, the total net premium income shows a small increase, the 
average rate of interest earned on the funds has been maintained at a highly satisfactory rate, 
while there is practically no variation in the expense ratio. (Hear, hear.) 

Turning to the claim experience, you will have noticed that, though the number of 
policies which became claims was very considerably below the expectation, a disproportionate 
number arose in respect of policies for jarge amounts, and we are unable, therefore, to say the 
same as regards the amount of the claims. It is, however, satisfactory to note, notwith- 
standing this, that the actual claims for the whole quinquennium have been £47,000 less 
than those expected and provided for. One other point to which I wish to draw your special 
attention is connected with the balance-sheet. The year under review being the closing year 
of the quinquennium, the association’s assets have been subjected to specially close investiga- 
tion, with entirely satisfactory results, and it is with much satisfaction that the Directors are 
able to report that the market values of the stock exchange securities on December 31 last 
considerably exceeded on the whole the figures at which they stand in the balance-sheet. 
(Applause. ) 

I may direct your attention to the short table appended to the report, showing, in our 
opinion, that satisfactory progress has been made during the quinquennium, an impression 
which has been fully confirmed by the actuarial report. This table is confined to the 
quinquennium just closed, but, extending my review beyond that period, I have been 
interested to note that since I had the pleasure of joining the board in 1890 the annual 
premium income has expanded from £140,000 to upwards of £230,000; the income from 
interest, dividends and rents from £70,000 to £107,000; while the total funds of the association, 
which then amounted to £ 1,600,000, now considerably exceed £2,700,000, an increase of more 
than £1,000,000 sterling. With this record to point to I and my colleagues in London and 
Edinburgh have no hesitation in inviting with confidence your co-operation in our efforts to 
secure further profitable expansion of business to the advantage of both shareholders and 
policyholders. (Hear, hear.) 

I do not think that I can add anything further with advantage with regard to the record 
of the year, but I shall have pleasure in answering any questions any shareholder may wish 
to put. (Cheers.) I now beg to move, “ That the report of the Board of Directors, with the 
annexed revenue account and balance-sheet and auditors’ report, now taken as read, be and 
they are hereby received and adopted.” 

Mr. Beatson Bell seconded the motion, which was carried unanimously. 

The re-election of Sir Wm. Henry Humphery, Bart., K.C.B., and Mr. Spencer Perceval 
Butler, as members of the Board of Directors, was unanimously agreed to, as was the election 
of Mr. James Adam, as a member of the Edinburgh board. 
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Messrs. Turquand, Youngs and Co., chartered accountants, and Mr. Charles E. W. 
Macpherson, chartered accountant, were severally re-elected auditors in London and 
Edinburgh for the now current financial year. 

This concluded the business of the annual general meeeting. 

Immediately following, a special general meeting was held for the twelfth declaration of 
profits, Sir William Humphery, Bart., K.C.B., again occupying the chair. 

Mr. A. G. Scott having read the notice convening the meeting, 

The Chairman said : Gentlemen, I have now the honour of submitting to you the actuary’s 
valuation report for the past quinquennium. This report has been circulated among the 
proprietors and you will no doubt prefer that it should be taken as read, and I will confine 
myself to explaining in general outline how we stand. 

First with regard to the assets: as I have just explained to you in connection with the 
ordinary meeting, these have been most carefully considered by the Directors in London and 
Edinburgh, and by the officials in connection with the valuation, and we are satisfied that 
the value placed upon them in the balance-sheet is a conservative value. When I addressed 
you at the quinquennial meeting five years ago, I said that at that time there was a very good 
prospect that the value of our large holding of Stock Exchange securities would substantially 
appreciate in capital value in the near future, when the then existing disturbing influences 
had passed away. Unfortunately these disturbing influences continued for two or three years 
into the present quinquennium, with the result that in common with most other offices we 
had to write down our securities to a certain extent. In our own case the amount so written 
down was about £32,000, which although not a large amount in itself has fro ¢anfo reduced 
the available surplus at this valuation. For the last two years more favourable conditions 
have prevailed in this respect, and not only has no further writing off been necessary, but our 
total holdings of Stock Exchange securities are now worth substantially more than the value 
at which they appear in the balance-sheet. (Hear, hear.) 

Turning to the valuation of the liabilities, we have again employed what is technically 
known as the combination of the HM. and HM. (5) Tables, which is, I believe, one of the 
most stringent and secure bases known to actuarial science, and we have assumed a prospective 
accumulation of our funds at the rate of only 3 per cent. per annum, although at present we 
are earning upwards of 4 per cent. on our total funds. We, therefore, regard the valuation 
basis as in every way satisfactory, and it is a pleasure to find that, notwithstanding this strict 
valuation, the actuary can certify that we have a distributable surplus of £161,549, as 
compared with £154,951 at the previous valuation. This allows of a uniform compound 
reversionary bonus of £1 per cent. per annum to all with-profit policies entitled to participate 
in full bonus under the regulations of the association. This bonus is at the same rate as was 
declared five years ago, but as it is calculated upon the sum assured and existing bonus 
additions, every policyholder who then received a bonus will on this occasion get a larger 
bonus unless he has surrendered any in the meantime. The actual bonus which our oldest 
policyholder will get will in fact amount to £1. 18s. 7a. per cent. per annum on the original 
sum assured, the reversionary addition gradually diminishing in the case of later entrants. 
Having regard to the somewhat unsatisfactory conditions which have prevailed during the 
last few years in the financial world, we regard this bonus as satisfactory, more especially in 
the case of those old policyholders who, having contributed most of the profits, are equitably 
entitled to a larger bonus than those who have joined more recently. However, we hope to 
do even better in the future. (Cheers.) 

When speaking to you five years ago I explained that we had hopes of improving our 
bonus by carefully and cautiously dealing with our investments in such a way as gradually to 
raise the rate of interest earned. In this respect I am glad to say that very great success has 
attended our efforts, as will be seen when I explain that the average rate of interest earned 
by the association in 1899 was £3. 13s. 9d. per cent., and that this rate has been steadily 
increased until we are now earning well over £4 per cent., subject to deduction of 
income-tax. This difference alone represents an increased profit of over £9,000 a year, and 
if the conditions of the money market enable us safely to keep up this rate during the next 
five years it should have a markedly favourable effect on our next surplus. (Applause.) 

I find that five years ago I also referred to the mortality experience of the Tice, and am 
happy to say that the hope I then expressed that the then coming quinquennium would show 
satisfactory improvement in this respect has been fulfilled. Our experience has in fact 
progressively improved during the last three quinquenniums, and we hope that the next 
quinguennium will show even greater improvement in the direction of light mortality. 

On the whole, therefore, while we look back upon the results of the last quinquennium 
as satisfactory, we look forward with a good measure of hope to even better results in the 
future. 

Turning now to the question of the proprietors’ dividend, I have pleasure in announcing 
that the surplus disclosed in the life and annuity funds will allow of the declaration of a 
dividend at the rate of 8s. 6d. per share per annum, free of income-tax, for the next five years, 
as compared with 8s. per annum paid during the last five years. (Cheers.) I beg tomove— 
(1) That the actuary’s report now taken as read be and it is hereby received and adopted. 
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(2) That the profits for the quinquennial period ending December 31, 1905, which may 
be set apart and distributed in accordance with the constitution of the association, be and 
they are hereby declared to be (a) on the annuity fund £7,658, and (4) on the life assurance 
fund £153,891, making together £161,549, as stated in the actuarial report. 

(3) That an interim bonus at the rate of 4 per cent. upon the sum assured and uncom- 
muted reversionary bonus additions be paid out of the profits of the current ag 
period in respect of each full annual premium paid during the said period (excluding the first 
year of assurance if effected during such period) on all policies entitled to participate in profits 
(other than discounted bonus assurances) that may become claims during the quinquennium. 

Mr. Beatson Bell seconded the motion, which was carried unanimously. 

Mr. Monier-Williams moved a vote of thanks to the chairman for his conduct in the chair 
and for the very lucid and able speeches he had made, which had placed the position of the 
company very clearly before the shareholders. 

The resolution having been carried by acclamation, the chairman briefly acknowledged 
the compliment and the meeting terminated. 


—— - 
OCEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED. 


THE directors beg to submit their report and statement of accounts for the year 1905. 
The revenue for the year amounted to £1,113,675. 18s. 3¢. Of this, the total premium 
income, less reinsurances and bonus to assured, amounted to £1,081,181. 6s.8¢. The income 
from the investments, after making full provision for securities redeemable at par and for 
depreciation of leaseholds, was £32,451. 9s. Id. The compensation paid and provided for, 
including incidental expenses, amounted to £605,826. 1s. 10d. The investments and other 
assets amount to £1,452,924. 18s. 8d. After debiting all charges and expenses, there 
remains, including the amount brought forward,a credit balance of £446,288. 6s. 7d., less 
amount to be set aside as provision for liability on unexpired risks, being one-third of the 
annual premiums after making allowance for short term policies, £350,500, leaving available 
revenue balance £95,788. 6s. 7¢. In view of the prosperous results of the year, the Directors 
propose, in addition to the interim dividend already paid (amounting to £12,276. 18s. 11d.) 
of 74 per cent. on the paid-up capital, to declare a further dividend of 7} per cent. (amounting 
to £12,276. 18s. 11d.) for the year ending December 31, 1905, payable on March 31, 1906, 
together with a bonus of 5 per cent. (amounting to £8, 184. 12s. 7d.), making a total 
distribution for the year of 20 per cent. The balance remaining will amount to £63,049. 
16s. 2d., out of which the directors have decided to write off £10,000 from the furniture 
account, and in view of the extension of the corporation’s business, indicated in the following 
paragraph, they have carried forward £53,049. 16s. 2d. to the general insurance fund in the 
next account. Having regard to the fact that so many fire insurance companies have entered 
the field of business transacted by the corporation, the directors are of opinion that the time 
has arrived when, in the interests of the general business of the corporation, its operations 
should be extended to fire insurance, and they propose to act accordingly. They will submit 
to the annual meeting a special resolution that the name of the corporation be changed to 
The Ocean Assurance Corporation, Limited. The directors retiring are the Right Hon. the 
Earl of Galloway and Mr. W. A. McArthur, M.P., who, being eligible, offer themselves for 
re-election. Messrs. Cooper Brothers & Co., the auditors of the corporation, offer themselves 
for re-election. 








Shareholders’ capital : Balance-sheet, December 31, 1905. 
Authorised— 
200,000 shares of £5 each . ; : P : ‘ ; ; . £1,000,000 0 oO 
Subscribed— < a 
12,000 shares of £5 each (fully paid) . , £60,000 0 oO 
112,308 shares of £5 each (£1 per share paid) , 561,540 0 O 
124,308 621,540 0 0 
— Less uncalled capital ‘ ‘ 449,232 © Oo 
172,308 oO Oo 
Sundry accounts pending : , , , : , . , 34,074 18 10 
Unclaimed dividends. , , : ‘ ; ‘ ‘ ‘ ‘ 289 9 10 
Capital redemption fund ‘ ; . ; ; ; : ‘ : 11,241 2 4 
General insurance fund, viz. : 
Provision for claims outstanding ° £400,000 0 0 
Investment reserve and general contingency 
account . 101,000 0 0 
Provision for liability on unexpired risks . ° 350,500 0 O 





851,500 0 O 


Carried forward ‘ , £851,500 © O £217,913 11 0 
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Brought forward . : £851,500 0 © £217,913 11 © 
‘ ; ; ; ‘ ; 300,000 0 O 
————-—— 1,151,500 0 0 


Reserve fund 





Balance from revenue account ° : ; . 95,788 6 7 

Less interim dividend paid September, 1905, /ess tax 12,276 18 11 
ae 83,511 7 8 
£1,452,924 18 8 

Investments as per schedule, viz. :— 

British and Colonial Government and provincial securities : ‘ £101,848 5 3 
Foreign Government securities . : : : ° : , : 79,240 15 11 
State and municipal bonds ; . : : , , : , 177,009 8 § 
Indian railway stock 7,181 14 5 


British and Colonial railway mortgage bonds, preference and 


ordinary stocks . : , 193,781 19 8 


American railway mortgage gold bonds . ; , , : ; 309,583 12 9 

Foreign railway guaranteed and preference stocks . , : ; 101,911 10 9 

Miscellaneous debentures ; : ° ° . . ; ° 10,755 11 oO 
Mortgages on freehold and leasehold properties and other securities 86,400 7 3 
Freehold and leasehold premises (/ess depreciation) . . : ‘ 221,240 9 II 
Furniture at head office and branches (/ess depreciation) ; : 19,582 3 1 
Rents due from tenants and other balances . . , ; . : 18,146 8 3 
Balances at branches and agents’ balances (/ess provision for commission, 

cancelments and non-renewals) : ; : A . , : 66,963 18 10 
Cash at bankers and in hand ‘ : : . ; ; . ; 47,917 10 10 
Investments and cash in trustees’ hands to meet capital redemption fund 11,241 2 4 


£1,452,924 18 8 





The general manager and secretary (Mr. Richard J. Paull) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman (Sir Thomas Hewitt) said : 

Gentlemen, 

I think, having regard generally to the report and accounts, you will come to the opinion, 
which is shared by myself and my brother directors, and I am happy to say—from a number 
of letters I have received—by a considerable number of shareholders, that this is one of the 
most satisfactory reports and accounts we have ever presented. (Applause.) I think my 
better plan will be to plunge at once into the accounts and compare the figures therein with 
those of the previous year. First of all you will observe that the income, which in 1904 
amounted to £1,090,527, has been increased in the year 1905 to £1,113,675. The premium 
income, you will see, has increased from £1,060,896 to £1,081,181. The income from 
investments has also been increased from £29,599, the figure at which it stood in the year 
1904, to £32,451. I think that is all I need say with regard to the debtor side of the revenue 
account. On the credit side we come to the first item—compensation paid and incidental 
expenses. That you will see amounts to £605,826, against the former figure of £603,162. 
The value of the investments and the other assets has increased to £1,452,924, against 
41,337,989. 

There are some items that I think it is well to enlarge upon. Last year I made some 
remarks to the effect that the directors’ attention was directed to the lessening of the expenses 
of the company, and accordingly great attention has been paid by every member of the 
board and by all our staff to see if there was any leakage in the matter of unnecessary 
expenses incurred which could be cut off without disadvantage to the company’s general 
affairs. The result of that has been that the expenses of management and commission have 
gone down from £424,412. 145. 7d. to £412,359. 14s. §@. The depreciation of furniture has 
been on a scale which has been always adopted, 10 per cent. being written off. Those 
figures show that in the year 1905 the percentages were as follows :—The first item, headed 
claims, is now 56°3 per cent., against 56°86 per cent. I must always remind you that where 
we deal with very large figures a few decimal points indicate a very considerable amount in 
the general total. In the expenses of management the figures for 1904 were 15°72 per cent. ; 
this has gone down to 15°40 per cent. The commissions have gone down from 17°89 per 
cent. to 16°46 per cent., and the depreciation of furniture, of course, remains the same, but 
the general effect of the saving in the total claims and expenses is that 96°86 per cent. has 
gone down to 94°17 per cent.—that is, taking the compensation as well as the expenses—in 
other words, a decrease of 2°69 per cent., which I think is a matter of congratulation. 
(Applause.) Now, having dealt with the revenue account, I propose to go to the balance- 
sheet. The balance-sheet shows that the sundry accounts pending, which for the year 1904 
were £40,159, have been reduced to £34,074. We then come to the capital redemption 
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fund, which is a mathematical figure, from which there is little benefit accruing to the 
company. We then come to the general insurance fund, so called, because it includes really 
the whole of the estimates made by the board by way of provision for the various outstanding 
liabilities. The provisions for claims outstanding this year we have put at £400,000, against 
£356,000; the investment reserve and general contingency account is £101,000, against 
451,708; the provision for liability on unexpired risks, which you will remember is based 
on the principle of a third of the gross premiums, is £350,500, against £345,000, and the 
reserve fund remains as last year at £300,000, making a total fund of £1,151,500. You may 
observe a slight change in the manner in which the account is made out. The reason of that 
is this—It has been a matter for criticism on the part of shareholders, and the force of it we 
candidly admit, that the various sums that we have in the nature of estimates are given 
somewhat in detail ; whereas, as a matter of fact, they really do nothing more nor less than 
form a general estimate, and it has been suggested, and I am not sure that the matter must 
not be taken into consideration, that where you have a series of estimates it is somewhat 
unnecessary for us to invariably adopt the course of detailing the particulars of each estimate 
instead of having what you may call a general insurance fund, as is adopted by most 
companies. That is the cause of our putting those funds under the head of the general 
insurance fund. At these annual meetings we usually look at the affairs of the company as a 
whole, and I think you will be of the opinion that the position of the company must be 
regarded as very satisfactory. I may tell you that we believe the provisions we have made to 
be ample. The amounts which have been set aside, of course, cannot be anything more 
than an estimate ; but still, as an estimate, I think I may assure you, on behalf of the board, 
that we have set aside everything that we conceived ought fairly to be set aside for the pur- 
pose of providing for every risk and liability of the company. The accumulated fund, 
notwithstanding the small amount of paid-up capital, approaches to £ 1,500,000, and the 
trading profit, as no doubt will be worked out by a good many of you, will show nearly 
6 per cent. on the premium income. 

Having dealt as shortly as I can with the revenue account and the balance-sheet, I will 
now refer to the manner in which it is proposed the balance shall be dealt with. There is a 
credit balance of £446,288, against £420,379. From that we have to take away the sum to 
be set aside as provision for liability on unexpired risks. That has been worked out at 
£350,500, against £345,000 last year, and leaves the very satisfactory revenue balance of 
£95,738, against £75,379 last year. Of course, one of the matters that always exercises the 
mind of the board at this time of year is the question as to how we should deal with the 
balance. Well, you will see that you have already received an interim dividend of 412,276, 
which is 74 per cent. on the paid-up capital. The directors now propose to declare a further 
dividend of 7} per cent., amounting to £12,276 (making together 15 per cent.), payable on 
the 31st of this month, and recognising the self-denial which you put upon yourselves in 
previous years, they propose to pay a bonus of § per cent. in addition to the dividend, 
amounting to £8,184, making a total distribution for the year of no less than 20 per cent. 
(Applause.) The balance remaining amounts to £63,049, and the question which the 
directors had to consider was how they should apply that. In the first instance, on looking 
through this account, you must have been struck by the fact that there is always a very large 
sum being put aside for the furniture account. This furniture account, in itself, it is true, 
represents the value on our books of the furniture which exists here in London, in all our 
branches here, and in all our branches beyond the United Kingdom. It comes to a sum ot 
nearly £20,000, but we have to consider the fact that that item is not a liquid item ; it is not 
an item that year by year in case of disaster might be applied to for the purpose of making 
payments to solicyholders or to persons who have claims upon the company. It is a sum 
which in itself would probably not realise, in case of a sale, an amount equivalent to the 
cost, less the amount of the depreciation. In some companies the practice has been adopted 
of not including the valuation of the furniture in the accounts at all, and we feel that there is 
a very great deal of weight to be attached to the practice of those companies, and, for that 
reason, we propose to write off £10,000 from the furniture account. I think that, as a matter 
of prudent accountancy, you will come to the conclusion that that is a thing which ought to 
be done. (Hear, hear.) 

Then, in view of the extension of the company’s business, indicated in the report, the 
board has determined that it is advisable to carry forward, after paying the satisfactory 
dividend and bonus, such a sum as will enable us to deal with any calls that may be made 
upon us when we commence fire insurance. This is a matter which we can look upon at the 
— time with greater equanimity than could any new company starting a fire insurance 
yusiness. (Applause.) We have the whole of our organisation, we have the whole of our 
management, and we have the whole of our agencies, so that we will not have to provide for 
the establishment of a staff and agencies which, in the starting of a new business, is always 
a matter of great anxiety and expense. We have it already to hand. I am not going to 
labour this point, because we will have a subsequent opportunity of considering the subject, 
but I may say that we, after considering for several years whether we should or should not 
g° into fire business, to use a colloquialism, have come to the conclusion that the time has 
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arrived when we must do it. You have to remember that we have many rivals in trade. 
Many of the old fire insurance companies who hitherto have confined themselves to their 
ordinary—I might say very proper—fire business, have deemed it advisable to open their 
coffers and expend large sums of money in starting our business, so that this is a subject 
which had to be considered very closely by us. We must have regard to the fact that most 
agents, branch managers and others feel the difficulty of competing with those fire insurance 
companies which hitherto have not been in competition with us. The result of it is that if 
we intend to maintain our position as the premier accident company the only thing we can 
do to conserve our interests is to see that we get our share of the same class of business that 
our rivals are now getting. I think it would surprise you if I were to read a list of the 
various fire insurance companies which have cut into our business in various departments. 
Some people may think that such profits as we make are simply confined to profits derived 
from accident business or from guarantee business. I can assure you that that is not so. 
We have very large branches and departments dealing with subjects far and away beyond 
those of mere accident and guarantee, and it is, therefore, in those lights that we have ventured 
to come to the conclusion that we have, and with no desire merely to extend our business or 
to do what is called “ raking in premiums,” but with the feeling that what we have to do is 
to conserve our position and to remember that we have a future as well as a past. The past 
has been good, the past has been prosperous, but we have to remember that at the present 
time there are a series of companies all clamouring for a share of business which they assume 
to be such as they can undertake with advantage to themselves. To be on equal terms with 
them, therefore, we have come to the conclusion that in the interests of the company we 
must take such steps as are necessary for the purpose I have named to you. 

Now, I think the shareholders as a rule like to have some information or idea as to the 
inner working of the company. You know that the department which has always given us 
and other companies the greatest anxiety and trouble is that unknown quantity which is 
covered by the expression “ Eniployers’ Liability Insurance.” That, as you know, has on 
certain occasions acted, by reason of want of experience, against ourselves, and I think to a 
greater extent against other companies. The time that we have suffered with other 
companies learning and buying our experience has now come to an end, I hope, so far as 
past business is concerned I am going to speak to you about the new Bill which was 
introduced last night in the House, and which we have to consider, but still our figures can 
only deal with such matters as formed material for our calculations in the past. I think I 
gave you last year some idea of the number and amount—the number of cases particularly— 
of accidents that we had to deal with, so as to give you some inkling of the enormous 
amount of work that falls upon our excellent staff and the board. For the year 1901 in the 
United Kingdom the employers’ liability showed no less than 42,000 odd accidents. In the 
year 1902 this fell, by reason of increased care in selection, to 35,000. In the year 1903 it 
fell further, although there was very little diminution in income, to 26,000. In the year 1904 
it fell to 22,000, and I am happy to tell you that in the year 1905 it has fallen to 20,000— 
(applause)—which is more than one-half of the old figures that you used to have to deal with. 
This really is the result of good management. I say it not in praise of the board or of 
myself, but in praise of our staff and those who have to consider this question of selection, 
which is at the root of the whole prosperity of this company in that department. Then as 
to fatal accidents, you may consider that those are things which you cannot provide against, 
but the principle of selection you will find runs through the whole of the management of 
that particular class of business. I will give you these figures, which are very interesting, 
and which are watched very carefully. For the year 1901 the number of fatal cases that 
happened was no less than 907. For the year 1902 it fell to 636, in the year 1903 it fell to 
428, in the year 1904 it fell to 380, and I am happy to tell you that for the year 1905 it fell 
to 349. (Applause.) You will see that this means very great labour, very great care in 
selection, and the benefit of a very large and wide experience. Statistics are at the bottom 
of the management of a company of this kind to a degree that no other class of insurance 
company can possibly require. Of course, you may say correct statistics depend upon the 
number of cases that you have settled. With regard to that I may say that of the cases 
outstanding, more than twelve months old, on December 31, 1904, more than 50 per cent. 
have been disposed of on December 31, 1905. Of the accidents reported in the first six 
years of the Act to June 30, 1904, I am happy to tell you that the figures show that there is 
only ‘1 per cent. still outstanding, which I think you must deem to be extremely satisfactory. 
Then the question may occur to you whether we are working up to the fullest force--that is 
to say, whether we take every risk that we can possibly get. I have indicated by my praise 
of the principle of selection that that is not the case, but I may tell you that in 1904 there 
were 1,369 proposals with an estimated wage roll of £12,148,569, which we either declined 
or allowed to go past us to other companies by reason of the insufficiency of the rate we 
could obtain. In the year 1905 1,423 proposals with a wage roll of 411,639,472 were 
also declined, or allowed to go past us. We did this with our eyes open ; we could have 
accepted them if we had chosen. In the first year it would have shown an enormous 
increase in premium income, but we are too old to be caught by that chaff now, and we have 
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taken up the position of better no business than business of a bad character. (Hear, 
hear.) 

I think I have now dealt generally with the accounts, and I propose just to touch on the 
question of the Workmen’s Compensation Act. It is quite heart-breaking to us, working as 
we hitherto have done at high pressure for the purpose of learning our business, accumulating 
statistics and obtaining the best information about the class of risks which should be accepted 
by those who are acting for us, to see that there is a sudden change intended in the system 
of workmen’s compensation. I dare say those of you who have had time to read the daily 
journals of this morning have seen the Bill that has been introduced, which will create great 
changes in the system of compensation to be paid to workmen. I will just shortly state 
them. All workmen in the future are to be compensated, with a few exceptions. The few 
exceptions I dare say you have seen—policemen, shop assistants, domestic servants and a few 
others. The result of that will be an enormous increase in the work of a company like ours. 
Unfortunately for us, it will involve, I fear, the initiation of a new system of statistics based 
on different data to those we have hitherto had. Of course, the Bill has not yet passed ; but 
if there is any alteration it probably will be in the direction of an increased amount of com- 
pensation to the workmen rather thana decrease. One or two of the matters, I may mention, 
from having studied the subject, as we all have done, will be very serious indeed — much 
more than is known to the employers themselves. The fourteen days, which you will 
remember was the minimum limit for compensation, is to be reduced to seven days. This is 
a very serious matter indeed to employers, I can tell you, from the figures we have worked 
out, which I believe are in the possession of the Government, and also from the evidence 
which was taken in the departmental inquiry which was held. Where the whole of the 
fourteen days were done away with it was estimated that the cost to employers would be 60 
per cent. on their premiums. Now there is a modification which will be 50 per cent., I am 
afraid—that is to say, the reduction from fourteen days to seven days will result in an 
increased liability on the part of employers to that extent. We do not feel very much 
distressed at this, inasmuch as it does not affect the insurance companies except so far as 
they may make mistakes in calculations—the 50 per cent. which. is, I believe, what is 
prophesied on the part of employers. But even take it at 40 per cent., the effect will be that 
the amount of premiums that will have to be collected will be very much greater than has 
been the case hitherto. Therefore, there is nothing for us to weep over. Although we have 
to consider this as a future matter, you must remember that all companies of our class have 
lost since the passing of the Act which came into force on July 1, 1898—that is to say, 
that the money which was required for the compensation has been contributed to a great 
degree by the insurance companies themselves. There was a want of solid acting together 
on the part of the companies, and that has to a very great extent been the cause of the loss, 
inasmuch as it is to be supposed that no company wilfully would wish, merely for the purpose of 
increasing its premium income, to take a risk where it had to pay 25s. for every 20s. it 
received. That is what we have to guard against, and I can assure you that so far as the 
board and our staff are concerned they are absolutely determined that any business they take 
will be taken on good and sound lines, and such as will result in no way to the detriment of 
the company’s position and affairs. Of course, until the Bill shapes itself, which is a matter 
that seriously affects us and you, we cannot speak with any certainty. We cannot do more 
than give you the promise that we will do in the future, as I think we have in the past, 
our best to conserve your interests. 

I will now pass on to another point or two on which I think you will expect me to make 
some remarks. You will remember that last year we had a Bill the object of which was to 
assist our trusteeship business by widening its scope and by removing the few technical 
restrictions which yet remain to hamper corporate trustees. That Bill was in a very hopeful 
condition when we were here last year. It passed through the House of Lords with various 
amendments, and it was relegated to the care of the House of Commons. In the lower 
Chamber it was considered, and it went through all the stages up to what is called the 
report stage. It looked in a most healthy and prosperous condition, and as likely to pass, 
and if it had passed I have no doubt that for a company giving such good security as we 
could it would have been a matter for profit. Unfortunately, in the report stage we were 
defeated, and the Bill has been lost, by reason of the idea that the Government, which I 
can well understand, considered that a general measure for the whole of such business ought 
to be passed, and that the system of trusteeship and executorship by companies, which 
without doubt would be a very great boon to the English world, should be adopted generally 
as a Government measure. 

In view of the formal resolutions to be proposed, I will now return to the question of the 
fire business. I told you before that we have come to the conclusion that it is necessary for 
us to undertake this class of business, having regard to the fact that our rivals have 
undertaken accident business, employers’ liability business, burglary business, and guarantee 
business. These are the chief points on which these other companies are now pressing us. 
I have noticed, and I have received letters to that effect from shareholders two or three 
years ago, that the question has been asked, “* Why, with all your organisation, with all your 
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staff, and with all the advantages which you have, do you not go into this particular class 
of business instead of leaving it without any attempt on your part to share in the benefits?” 
Well, we got to a certain point when we were doing very well, and we were not going to 
imperil the interests of the shareholders and of ourselves in a venture, the result of which 
we could not absolutely foresee. ‘ Let well alone,” was the idea that we adopted for a time ; 
but at the present moment I am sorry to say it is essential, with a view to the increased 
prosperity of the company, that we should do so no more. The reasons are manifest to 
most of you. The policyholders often prefer to place their fire insurance with their accident, 
workmen’s compensation and other risks. We have, as I have already told you, our 
connections, our offices, and our staff, which indicate great probability of success. Then 
comes the final consideration, which is that a company like ours cannot remain stationary. 
We must, but on conservative lines, and limiting it as we propose to do, at all events so far 
as we can see at present, to the United Kingdom, undertake this class of business, and that 
will be the subject of a resolution later on. To do this it will be necessary, or at all events 
we will say advisable, that a small change should be made in the name of the company. 
At the present time, although we call ourselves The Ocean Accident and Guarantee 
Corporation, we do burglary and a whole series of other classes of business not indicated by 
our title, and if we have an all-embracing name, such as ‘ The Ocean Assurance Corporation, 
Limited,” which is the title we propose to adopt, we shall then be in the position of having 
no longer a misnomer in our title. Now, gentlemen, I do not think there is anything more 
that I need trouble you with. The fact is that eloquence is absolutely unnecessary in view 
of our last year’s experience. We have had a very prosperous year—there is no question 
about it—and I think the best evidence of that prosperity is to be found in our accounts. 
With these remarks, I move the adoption of the report and accounts. (Applause.) 

Sir Clarence Smith, in seconding the motion, said that the shareholders and the press 
seemed to be of one opinion as to the advisability of this company entering upon fire 
insurance business. With regard to the Workmen’s Compensation Bill, it was quite true 
that it would, if passed, give the corporation a great deal of trouble. The managers and 
the staff would have to devote their best attention to working out the new problems which 
would be submitted for their consideration, but after all it must mean that a great deal of 
business must come to this company, and he was quite sure that those connected with the 
company would cheerfully give all the extra labour and devote all the extra time and trouble 
which would be necessary in order that they might make even more profits than they had 
done under the old Act. 

The motion was carried unanimously. 

The Chairman proposed a vote of thanks to the general manager and the staff. The 
board, he said, received the greatest aid and assistance from Mr. Paull, the assistant 
manager and the staff generally, and they wished also to acknowledge the services of the 
branch managers and of their representatives in foreign countries, who contributed largely 
to the success of the corporation. Mr. Ising was to be specially congratulated on the 
manner in which he had represented the corporation in the United States. (Applause.) 

Sir Clarence Smith seconded the motion, which was passed unanimously. 

Mr. Paull briefly acknowledged the compliment, and the proceedings terminated. 


_— 





THE PROVIDENT CLERKS’ AND GENERAL MUTUAL LIFE ASSURANCE 
ASSOCIATION. 


ANNUAL REPORT. 
Balance-sheet, December 31, 1905. 
LIABILITIES. 


Amount of funds as per first schedule . . £2,350,560 16 6 
Investment reserve fund ‘ ‘ ‘ . : 10,000 0 O 
are £2,360,560 16 6 
Staff superannuation fund. ; : ; ; ; ; : ; 10,904 4 O 
Claims by death— 
Notified in 1905, waiting payment : ° 415,378 18 2 
Outstanding from previous years . ‘ ° 522 10 5 
= 15,901 8 7 
Endowment policies— 
Matured in 1905, waiting payment ; ° 455 4 0 
Outstanding from previous years . . : 3,204 0 O 
3659 4 0 
Agents’ balances, due by association 46 6 4 
Annuities due, not yet paid . ‘ - ‘ . ; ; ; 541 0 6 
Commission and other expenses due, not yet paid ; ; : . 2,075 © O 


£2,393,687 19 11 
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ASSETS. 
Mortgages on property within the United Kingdom. ‘ £314,594 2 0 
Mortgages on parochial and borough rates, and on public works 
sanctioned by Act of Parliament. “ - 438,051 5 9 
Life interests and reversions . ; ‘ ; ; ; : 71,527 14 I 
Loans on policies within their surrender values ‘ ‘ ‘ ; ‘“ 184,792 0 O 
Premiums on credit policies fully secured. ‘ ‘ , , ; 2,032 9 8 
Investments— 
British Government securities : £24,870 0 0 
Corporation and county stocks (United 
Kingdom) 99,541 0 0 
Indian and Colonial Government securities ‘ 185,716 10 6 
Foreign Government securities . 4,859 8 6 
Railway and other debentures, debenture 
stocks and bonds . ‘ ‘ ‘ 408,930 6 oO 
United States railway gold bonds ‘ i P 12, oun) 
Railway stocks (preference and ordinary) . 362,965 2 10 
Gas, dock and other companies’ stocks 
(preference and ordinary) ; ‘ : 167,291 13 0 
——————— 1,266,974 © 10 
Freehold and leasehold ated ‘ P , ; ‘ ‘ ‘ ° 25,576 10 9 
Rent charges ‘ , ‘ , ‘ , ‘ . é = 926 6 0 
Agents’ balances . ‘ ‘ , : ‘ ; ‘ ; ‘ ; 118 18 10 
Outstanding premiums . oe ‘ . ‘ : , gud 1507 8 4 
Outstanding and accrued interest . , : ‘ ‘ , ; ; 29,269 14 5 
Cash— 
On current account ; : ; , ; 45327 9 3 
On deposit. ‘ : ‘ ; ‘ , 5,000 roe) 


10,317 9 3 
$2,393,687 19 11 





G. Acton Davis, Chairman. 
Fras. W. PIXLey, ‘ 

J. N. Stuart, } Directors. 
Jno. Epwp. Gwyer, Secretary. 

The Chairman, on rising to move the formal adoption of the report and accounts, said: I 
am happy that at this, our sixty-fifth annual meeting, what I have to say will show no material 
deviation from the accustomed lines of the statements which have been laid before you for so 
many years past. If I might shortly summarise what I have to report, it would be that the 
mortality has been favourable, the interest return good, the expenses moderate, the premium 
income still increasing, and the amount of the funds largely augmented ; and if it were not, 
perhaps, treating you with scant courtesy, these few words would be as useful and as satisfactory 
as a more lengthened explanation, and in any case I am conscious that it would be superfluous 
for me to occupy your time at any great length. Referring, however, separately to the 
leading points, you will doubtless have noticed that the claims show a considerable increase 
over the unusually favourable figures to which I referred last year, and I then told you that 
the law of averages would be bound to make itself felt and that a continuance of a 75 per cent. 
ratio was not likely and, indeed, that it could not possibly continue. My prophecy has, how- 
ever, this year only in part come true, for the actual number of policies under which claims 
occurred was practically the same proportionally as in the previous year, but the policies were 
of a larger average amount and the total is thus substantially greater. I am happy, however, 
to say that both in number and in amount the claims fell far below the actuarial expectation. 
(Hear, hear.) Fluctuations in the death ratio must of necessity occur, but your board do not 
—— and will not forget, that the exercise of prudence largely contributes to satisfactory 
results. 

Our interest return is £3,350 more than last year and the ratio (omitting as before life 
interests and reversions) is absolutely identical. It works out again at £3. 18s. on our gross 
assets after deduction of income-tax, and at no less than £4. 4s. 8d. per cent. on our invested 
assets before deduction of income-tax. Your board will be exceedingly pleased if they are 
able to maintain so very favourable a rate, but, speaking my own individual opinion, I hardly 
anticipate that it will be possible for us to do so for a lengthened period, inasmuch as the 
world’s large gold production, combined with the accumulated savings of the people, must, in 
my judgment, if we are blessed with a continuance of peace in the world, inevitably lead to 
a fall in the rates of interest. 

The expenses aggregate 414. 10s. Id. per cent. on the premium income and £9. 10s. 9d. 
on the total income, showing small declines of 4¢. and 2s. 11d. respectively, and I am sure 
that you and everyone cognisant with the nature of insurance business will recognise not only 
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that the expenses are moderate, but that their moderation will have a material effect upon the 
bonus when that comes to be determined. (Hear, hear.) 

We have made a net addition to the business registered on our books during the year of 
1,222 policies and £74,530 in sums assured, as a result of which our premium income 
continues to advance, whilst the favourable character of the year’s record is marked by an 
increase of £78,694 in the accumulated funds. These now reach over 41 per cent. of the 
sums assured, a very strong position. Before I turn to the second schedule perhaps I ought 
to explain to you the first paragraph of the report, inasmuch as at first sight it appears we 
have completed more proposals than we have received. This apparent miracle is due to the 
simple fact that at the beginning of 1905 an unusually large number of proposals were in hand 
and not completed. 

The liabilities call for no comment whatever, beyond alluding to the fact that the loan 
which we had from the Bank of England last year was duly paid off, whilst on the asset side 
we have again been able to increase our mortgages on rates to a satisfactory extent, and at 
satisfactory rates of interest. The auditors’ certificate remains the best comment on the 
condition of the Stock Exchange investments, but perhaps it may interest you if I amplify 
the statement as to the total value of the investments being in excess of the amounts standing 
in the balance-sheet, by stating that this certificate of excess value holds good not only as a 
whole, but also taken separately with six out of the seven groups into which these investments 
are divided ; and the depreciation on the one group, namely, our railway stocks, would be 
covered by 1} per cent. The board lay great value on this condition of things, because it 
forms the best possible bulwark against the association being to any serious extent affected by 
financial or political complications. (Applause.) This surplus value, as I pointed out last 
year, has always existed, and although Sher the Boer War it nearly disappeared, the fact 
of its existence enabled us to pass through those troublous times without having to reduce the 
bonus, as was the case with many offices of even the very highest standing. A substantial 
surplus we have again to-day, and it will be our hope and our endeavour to leave one to our 
successors. 

With respect to the mortgages on property, I repeat the agreeable, if monotonous, 
statement that there is no interest in arrear. There is a curious coincidence in our accounts, 
for not only have we an interest return and expense ratio which are practically identical with 
those of last year, but the total amount taken oft the books from all causes, by deaths, surrenders 
and lapses, is within £168 the same as last year, although the respective items of deaths, 
surrenders and lapses vary considerably. 

And now, gentlemen, my duty is about discharged, and I would conclude by pointing out 
to you that our next bonus is within sight; at any rate, so far as the staff is concerned, who 
will have to begin their valuation labours in the early part of next year; and, speaking on 
behalf of the board (and with the full approval of our consulting actuary), I can assure you 
that the occurrences of the past three years make for a favourable showing, and we appeal to 
you to assist us in the two years which have yet to come by doing what is in your power to 
augment the ranks of our assured. I beg now to formally move the adoption of the report 
and accounts. 

Mr. H. G. P. Hoare seconded the motion. 

Mr. Bakewell, in supporting the resolution, thought the statement was a very satisfactory 
one, upon which not only the board but the policyholders were to be complimented. It was 
a matter for sincere congratulation that the institution appeared to be conducted with so 
much prudence and care, and that year after year it was found that the assets were increasing, 
and their prosperity undiminished. (Applause.) 

The resolution for the adoption of the report and accounts was then put, and carried 
unanimously. 


La 
— 
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THE directors have pleasure in submitting the following statement of the transactions for 
the year ending December 31, 1905. New assurances : 2,205 proposals for £ 1,590,300. 10s. 8a. 
were received, and 1,972 new assurances for £1,332,628. 10s. 8a. were completed, £127,250 
being reassured with other offices. The new premiums were £55,627. 19s. 3¢., of which 
411,584. 2s. was by single payment. A further sum of £85,530. 5s. 7a. was received as 
the purchase price of annuities. The premiums of all kinds received, including the price of 
annuities, were £795,624. Os. 7d., or, after deducting the premiums paid on sums reassured, 
£735,010. 6s. 2d. The total receipts of the year, including interest, amounted to £1,243,547- 
13s. 8d. The claims, arising under 857 policies, by the deaths of 650 members, amounted to 

665,108, inclusive of bonus additions; and endowment assurances for £34,896. 45. §d. 
became payable at maturity. The total claims in the year were thus £700,004. 45. §@. On 
the other hand, annuities to the amount of £4,681. 1s. 10d. have ceased by the deaths of 
annuitants. It is again interesting to note the large proportion of claims arising under policies 
on the lives of the older members. This feature was referred to in last year’s report, and the 
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satisfactory percentage then alluded to shows no diminution—more than 75 per cent. of the 
claims being in respect of policies which had participated in the surplus; while the bonus 
additions on these averaged 50 per cent. of the original assurances. The realised funds at 
December 31, 1905, after deducting claims admitted but not then paid and other liabilities, 
amounted to £13,459,666. 5s. Their increase during the year was £321,640. 7s. 8d. The 
cost at which the business was conducted was 12°3 per cent. of the premium income, or 6°4 
per cent. of the total income. The rate of interest earned averaged £3. 175. 10d. per cent. 
The directors have to record with much regret the death of their colleague Sir William John 
Menzies, who, during the long period of his connection with the institution, took a keen 
interest in its welfare, and discharged the duties of a director with much ability and sound 
judgment. In his place the board have appointed Mr. Alfred Shepherd, W.S., to be a 
director. Since last general meeting, the directors have promoted Mr. R. T. Boothby (formerly 
assistant secretary) to be joint secretary with Mr. Lamb ; and they have appointed Mr. C. W. 
Thomson, who has for many years been a valued member of the head office staff, to be 
assistant secretary. They have every confidence that this arrangement will contribute to the 
general efficiency of the work in its various departments. 


Revenue Account for the Year ending December 31, 1905. 











Dr. (Pursuant to ‘‘ The Life Assurance Companies Act, 1870.”) 
Funds at beginning of the year. TO ee ee ee . £13,138,025 17 4 
Premiums (less for reassurances) . . , ‘ , ‘ . ‘ 49,480 0 7 
Consideration for annuities granted : ‘ ‘ ° ; ‘ P 85,530 5 7 
Interests, dividends and rents ; ‘ : F ; ; ‘ ‘ 507,739 II I 
Fines for renewal of lapsed policies ‘ : ‘ ° ‘. . ° 553 16 5 
Fees for registration mr ove 8 sacar ‘ - : . ‘ s . 244 00 
414,381,573 11 © 
Cr. 
Claims under policies (less reassured) . : : , ‘ ‘ ‘ £665,108 o Oo 
Endowments , ‘ . ‘ ‘ ‘ ‘ ‘ ‘ , ‘ 34,8906 4 5 
Surrenders . ; ‘ ‘ ‘ ‘ ‘ ‘ ; ‘ ‘ ‘ 27,354 12 5 
Annuities . ‘ ‘ , , : ‘ ‘ ‘ , P . 98,226 17 8 
Income-tax . ° ‘ ‘ ‘ ‘ , ‘ ‘ ‘ , ‘ 16,320 6 6 
Commission (on assurances and annuities) . 2 7. ‘ ‘ a 16,843 2 2 
Expenses of management. ‘ . . . ‘ . , . 63,158 2 10 
Funds at end of year, as per second schedule , . ° ° . 13,459,666 5 Oo 
414,381,573 11 © 
Balance-sheet as on December 31, 1905. ————— 
(Pursuant to ‘‘ The Life Assurance Companies Act, 1870.") 
LIABILITIES. 

Funds as per first schedule—life assurance fund . " ; ‘ - £13,437,443 18 9 
Endowment assurance fund—special participating class . ° ‘ 22,222 6 3 
Claims admitted, but not paid : , ‘ . ’ ; 94,115 19 0 
Surrender values unclaimed . : ; ‘ ‘ ‘ . ‘ ‘ 6,185 19 6 
Annuities due, but not paid . ; ; . ‘ ‘ ‘ ‘ , 1,401 7 II 
Commission on outstanding premiums . “ “ 7 ; * 2,091 14 5 
Expenses unpaid . ° m * ‘ ° , ‘ . ‘ ‘ 3,702 16 8 
Temporary loan from Bank of England against securities . ‘ a 600,000 0 Oo 
£14,167,164 2 6 
ASSETS. mm 
Mortgages on property within the United Kingdom ‘ . . £3,805,981 3 3 
Mortgages on property out of the United Kingdom. . ; P 1,860,569 12 6 
Loans on the institution’s policies, within their surrender value. ° 1,051,995 16 6 

Investments :— 
Indian and Colonial Government securitie: “ ‘ : ‘ m 114,409 16 3 
Foreign Government securities , . . 118,313 6 3 


Railway and other bonds and debentures :—Home and colonial, 
£561,211. 3s. 7a.; United States and foreign gold bonds, 
42,372,892. 95. 4d... : ‘ ‘ . : ‘ . . 

Debenture stock (£695,328. 18s. 7@.) and preference and other stocks 
(£1,505,012. Os. 2a.) . F ‘ : ‘ ‘ ‘ ‘ 

Value of business premises in Edinburgh and branches, and property 
(yielding rental) held in connection therewith ‘ ‘ 548,658 9 2 

Value of reversions . ; ‘ ‘ ‘ ; ‘ ; ; ‘ 61,397 5 


2,934,103 12 11 


2,200,340 18 9 


Carried forward ° , £12,695,770 1 oO 
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Brought forward , £12,695,770 1 Oo 

Loans on district and municipal rates :—Home and colonial, £690,760. 
16s. §d.; UnitedStates and foreign, £105, -~ gs. 10d. . . 796,663 6 3 
Loans on security of trust funds . ; ‘ , 283,498 14 5 
Loans on deposit with colonial and other banks . : : ‘ 39,841 8 7 
Loans on personal securit ys combined with policies of assurance . : 29,208 16 oO 
Premiums in course of collection at head office and agencies . : . 101,570 3 8 
Outstanding interest (mostly since received) , ‘ , P ‘ 26,222 19 3 
Interest accrued to December 31, 1905 . ; . . " , ; 114,374 0 O 
Office furniture at head office and branches . ° . : : ‘ 3479 5 4 
Cash on deposit account : : : ; , . ‘ , ° 20,548 13 0 
Cash on hand and on current account . : ; ; ° ° ° 55,788 2 3 
Stampsonhand . . ° ° ; . ; ° , ; , 198 12 9 


£14,167,164 2 6 
ee ne . 7 





PERSONAL, ETc. 


ACCIDENT INSURANCE Company, LimITED.—Sir Edward Brabrook, C.B., 
lately Chief Registrar of Friendly Societies, has been appointed a director of 
the above company, with which he has been connected for over thirty years 
as auditor. In his place, Mr. Courtenay C.S. Fooks, of Gray’s Inn, has been 
appointed auditor. 


ALLIANCE ASSURANCE Company, LIMITED.— The directors have 
promoted Mr. Levine, M.A., F.I.A., to be actuary of the company. 
Mr. Levine was formerly assistant actuary of the National Mutual Life 
Assurance Society. 


LONDON ASSURANCE CORPORATION.—Mr. A. C. Cole has been elected 
governor, Mr. F. Lubbock sub-governor, and Mr. W. T. Brand deputy- 
governor for the ensuing year. 

City oF GLascow Lire AssURANCE Company.—Mr. L. Campbell, at 
present resident secretary in Glasgow of the Scottish Life Assurance 
Company, has been appointed joint secretary at the head office of the above 
company, and Mr. W. H. Howden has been appointed local secretary at 
Leeds. 


ComMMERCIAL Union AssuRANCE Company.—The directors have 
appointed Mr. J. C. McBride, recently general superintendent of their 
accident department at Manchester, to succeed Mr. J. N. Lane as accident 
manager of the company. Mr. McBride joined the Commercial Union in 
1901 on the transfer of the Globe Accident Insurance Company, of which 
he was manager and secretary. 

LIVERPOOL AND LONDON AND GLoBE INSURANCE Company.—Mr. A. S. 
Leach, formerly assistant resident secretary at the Manchester branch of the 
above company and lately at the head office as superintendent of branches, 
has been appointed an assistant secretary of the company. 


PHeNIx Fire Orrice.—The directors have appointed Mr. S. Martin 
Southwell and Mr. James Young to be joint accountants. Mr. S. Martin 
Southwell has been assistant accountant to Mr. Evans (in consequence of 
whose retirement these appointments have been made) for many years past, 
whilst Mr. James Young was for ten years foreign accountant and has for the 
past five years been registrar of shares. Also, the directors have promoted 
Mr. W. G, Mills to be inspector of agencies and branches as from Lady-day. 








